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The Honorable Scott K. Saiki, 
Speaker and Members of the 
House of Representatives 

Thirtieth State Legislature 
State Capitol, Room 431 
Honolulu, Hawai'i 96813 

Dear President Kouchi, Speaker Saiki, and Members of the Legislature: 

Pursuant to the notice requirement of Section 16 of Article 111 of the Constitution of the 
State of Hawaii, I am Transmitting herewith the following bill with specific appropriation 
items stricken or reduced and my official statement of objections to the specific items 
contained in the bill: 

SB126 SD1 HD1 CD1 RELATING TO THE STATE BUDGET. 

Sincerely, 

David Y -::.Y 
Governor, State of Hawai'i 
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STATEMENT OF OBJECTIONS TO SENATE BILL NO. 126 

Honorable Members 
Thirtieth Legislature 
State of Hawai'i 

Pursuant to Section 16 of Article Ill of the Constitution of the State of 

Hawai'i, I am returning herewith, without my approval, Senate Bill No. 126, entitled "A 

Bill for an Act Relating to the State Budget." 
The purposes of this bill are to: 

1. Provide adjustments to the Supplemental Appropriations Act of 

2020, the Judiciary Supplemental Appropriations Act of 2020, and the Supplemental 

Improvements Act of 2020; 

2. Make changes to Senate Bill No. 75, S.D. 2, H.D. 1, and Senate 

Bill No. 3139, S.D. 1, H.D. 1, passed by the Legislature on May 21, 2020; 

3. Deploy the Coronavirus Aid, Relief, and Economic Security Act 

(CARES Act), Public Law 116-136, funds received by the State and transferred to the 

Emergency and Budget Reserve Fund; 

4. Appropriate balances in the Emergency and Budget Reserve Fund 
to support critical needs and services during the coronavirus disease 2019, or COVID-

19, pandemic; and 

5. Provide the Governor with access to amounts in the Hawaii 

Hurricane Relief Fund to support critical needs and services during the COVID-19 

pandemic. 

While the bill as a whole has merit, and I appreciate the Legislature's 
efforts to respond to the community's needs, the following appropriations must be 
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modified for the reasons indicated. As a general matter, we are determined to fully 

utilize every federal dollar available under the CARES Act. However, the current 

uncertainty over what, if anything, the U.S. Congress will pass requires us to preserve 

our options to make the most efficient use of the funds, while awaiting the outcome of 

the debate in Congress. The line item vetoes outlined below will enable us to fulfill the 

objectives of the Legislature, while maintaining flexibility to meet any new programs and 

guidelines the Congress may hand down. 

1. The $90,000,000 appropriation out of the Emergency and Budget 

Reserve Fund for fiscal year 2020-2021 to be used for airport screening and health 

assurance security initiatives, designated in section 31, page 106, line 20, of the bill. 

According to the Department of Transportation, it believes, and I concur, that 

$70,000,000 will be sufficient for equipment and services to test, verify, and monitor 

travelers and for other health assurance security initiatives as needed. 

2. The $230,000,000 appropriation out of the Emergency and Budget 

Reserve Fund for fiscal year 2020-2021 to be used between August 1, 2020 and 

December 30, 2020, to provide an additional weekly unemployment benefit of $100 per 

week to State eligible recipients provided that no additional $100 weekly unemployment 

benefit shall be issued if there exists an additional federal unemployment benefit of 

more than $300 per week, designated in section 38, page 115, line 13, of the bill. I 

understand that the U.S. Congress is negotiating another economic stimulus package. 

At this time, it is not known when and in what form such an economic stimulus package, 

if any, will take. Because the implementation of such a package by the U.S. Congress 

is not clear and may exceed $300 per week, and because I must act now, I will line item 

veto this appropriation. The most effective use of these funds to support the needs of 

the community will then be determined once the U.S. Congress has taken action or 

recessed without taking action. 

3. The $100,000,000 appropriation out of the Emergency and Budget 
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Reserve Fund for fiscal year 2020-2021 to be used for housing and rental assistance 

and the administrative costs related to the housing relief and resiliency program, 

designated in section 25, page 98, line 8, of the bill. According to the Hawaii Housing 

Finance and Development Corporation, it believes, and I concur, that an initial working 

capital of $50,000,000 is sufficient to commence a program to help renters and 

homeowners who have experienced a reduction in income because of unemployment 

or reduction in work hours due to COVID-19. If additional funding can be utilized 

beyond the initial working capital amount, it will be provided at a later date. 

4. The $100,000,000 appropriation out of the Emergency and Budget 

Reserve Fund for fiscal year 2020-2021 to be used for the purchase and distribution of 

personal protective equipment (PPE) to hospitals, childcare facilities, elderly care 

facilities, business, non-profits, and schools, designated in section 30, page 105, line 

14, of the bill. This appropriation does not include the purchase and distribution of 

sanitation or disinfectant supplies. According to the Department of Defense, it believes, 

and I concur, that $61,000,000 is sufficient for the purchase and distribution of PPE to 

eligible organizations. The remaining funds will be used to purchase and distribute 

sanitation or disinfectant supplies for eligible organizations and state agencies. 

5. The $36,000,000 appropriation out of the Emergency and Budget 

Reserve Fund for fiscal year 2020-2021 to be used for retraining and workforce 

development programs, designated in section 32, page 108, line 1, of the bill. In 

reference to the Department of Business, Economic Development, and Tourism's 

business plan, $10,000,000 is sufficient to launch workforce retraining programs for 

individuals impacted by COVID-19. Additional funding will be provided as needed. 

6. The $15,000,000 appropriation out of the Emergency and Budget 

Reserve Fund for fiscal year 2020-2021 to be used to support emerging industries to 

create a supply chain for cleaning supplies and PPE, designated in section 33, page 

109, line 6, of the bill. According to the Hawaii Technology Development Corporation, it 
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believes, and I concur, that $10,000,000 is sufficient to provide start-up funding to 

businesses in this emerging industry. An additional $5,000,000 may be available after 

the first tranche is released. 

7. The $2,000,000 appropriation out of the Emergency and Budget 

Reserve Fund for fiscal year 2020-2021 to be used for a public-privpte partnership 

(PPP) to provide support to public high school seniors who were adversely affected by 

school closures in their final semester of school, designated in section 36, page 113, 

line 6, of the bill. An initial working capital of $1,000,000 is adequate to begin 

establishing these programs. As they become successful, additional funds may be 

provided. 

8. The $1,080,000,605 appropriation out of the Emergency and 

Budget Reserve Fund for fiscal year 2019-2020 for deposit into the general fund, 

designated in section 39, page 116, line 15, of the bill. I understand that, of the 

$1,080,000,605 appropriated out of the Emergency and Budget Reserve Fund for 

deposit into the general fund, $432,000,605 of that amount represents fiscal biennium 

2019-2021 general fund appropriation reductions. A general fund appropriation 

reduction does not represent cash; it just represents reduced spending authority. 

Consequently, the appropriation from the Emergency and Budget Reserve Fund to the 

general fund of $1,080,000,605 is overstated by $432,000,605. 

Section 16 of Article Ill of the State Constitution provides that, "[e]xcept for 

items appropriated to be expended by the judicial and legislative branches, the 

governor may veto any specific item or items in any bill which appropriates money for 

specific purposes by striking out or reducing the same." Because of the foregoing 

objections, the following actions were taken pursuant to my line item veto authority: 

1. Stricken out the $90,000,000 appropriation out of the Emergency 

and Budget Reserve Fund for fiscal year 2020-2021 for airport screening and health 

assurance security initiatives (on page 106, line 20) and changed it to $70,000,000. 
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2. Stricken out the $230,000,000 appropriation out of the Emergency 

and Budget Reserve Fund for fiscal year 2020-2021 to be used for additional weekly 

unemployment benefits subject to federal legislation, if any, ( on page 115, line 13) and 

changed it to $0. 

3. Stricken out the $100,000,000 appropriation out of the Emergency 

and Budget Reserve Fund for fiscal year 2020-2021 to be used for housing relief (on 

page 98, line 8) and changed it to $50,000,000. 

4. Stricken out the $100,000,000 appropriation out of the Emergency 

and Budget Reserve Fund for fiscal year 2020-2021 to be used for the purchase and 

distribution of personal protective equipment (PPE) to hospitals, childcare facilities, 

elderly care facilities, business, non-profits, and schools (on page 105, line 14) and 

changed it to $61,000,000. 

5. Stricken out the $36,000,000 appropriation out of the Emergency 

and Budget Reserve Fund for fiscal year 2020-2021 to be used for retraining and 

workforce development programs ( on page 108, line 1) and changed it to $10,000,000. 

6. Stricken out the $15,000,000 appropriation out of the Emergency 

and Budget Reserve Fund for fiscal year 2020-2021 to be used to support emerging 
, 

industries to create a supply chain for cleaning supplies and PPE (on page 109, line 6) 

and changed it to $10,000,000. 

7. Stricken out the $2,000,000 appropriation out of the Emergency 

and Budget Reserve Fund for fiscal year 2020-2021 to be used for a public-private 

partnership (PPP) to provide support to public high school seniors who were adversely 

affected by school closures in their final semester of school (on page 113, line 6) and 

changed it to $1,000,000. 

3. Stricken out the $1,080,000,605 appropriation out of the 

Emergency and Budget Reserve Fund for fiscal year 2019-2020 for deposit into the 

general fund ( on page 116, line 15) and changed it to $648,000,000. 
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For the foregoing reasons, I am returning Senate Bill No. 126 with the 

appropriations out of the Emergency and Budget Reserve Fund for fiscal years 2019-

2020 and 2020-2021 totaling $803,000,605, stricken from the bill. 

Respectfully, 

(!:;;:y~ 
Governor of Hawai'i 


