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                         VETO MESSAGE - No. 162 

  

TO THE SENATE: 

  

I am returning herewith, without my approval, the following bill: 

  

Senate Bill Number 2205, entitled: 

  

    "AN ACT to amend the public authorities law, in relation to commuter 

      passes on the New York state thruway in the Syracuse area" 

  

    NOT APPROVED 

  

  This  bill would amend the Public Authorities Law to authorize the New 

York  State  Thruway  Authority  ("Authority")  to  issue  annual  short 

distance  commuter  permits  for  no  charge  travel between the Thruway 

interchanges at Exits 34-a, 35, 36, 37 and 38 in Syracuse, New York. 

  

  The Authority was established in 1950 to build, operate and maintain a 

tolled highway to connect  New  York  City  and  Buffalo.  Under  Public 

Authorities Law (PAL) Section 373, the State is prohibited from limiting 

or  altering  the rights of the Authority to set tolls and fees that are 

deemed necessary to operate and maintain the Thruway system, and to meet 

the Authority's obligations to its bond holders. Notably,  the  Authori- 

ty's bonds are secured by covenants that prohibit toll removal along the 

Thruway except in extremely limited circumstances. 

  

  Statutorily prohibiting the Authority from collecting tolls at these 5 

exits  would violate PAL Section 373 and existing bond covenants, and it 

would negatively impact the Authority's bond  rating  and  increase  the 

cost  of Authority borrowing. Passage of this bill would also serve as a 

catalyst for other jurisdictions to seek similar toll  reductions,  thus 

resulting  in  further  and  more  expansive toll revenue loss. Finally, 

prohibiting the Authority from collecting tolls at these 5  exits  would 

result  in  a  significant  fiscal loss that is not accounted for in the 

State's financial plan and must therefore be addressed in the context of 

the annual State budget negotiation. For these reasons, I am constrained 

to veto this bill. 

  

  However, I am cognizant of the traffic congestion and commuter  trans- 

portation  issues that motorists face on New York's roadways. I am fully 

committed to a transition to open road, cashless  tolling,  whereby  the 

most  traveled  roads in the State will become safer and less congested. 

This will address many of  the  commuter  transportation  issues  facing 

motorists  in the Syracuse area, and would avoid a corresponding loss in 

revenue that would  significantly  impair  the  Authority's  ability  to 

comply  with  its  statutorily  mandated  obligations and repay its bond 

holders. 

  

  The bill is disapproved.                    (signed) ANDREW M. CUOMO 

  

                               __________ 


