
 

State of New Mexico 

 
April 5, 2013 

 

SENATE EXECUTIVE MESSAGE NO. 52 

 

The Honorable Mary Kay Papen, President Pro Tempore 

And Members of the New Mexico State Senate 

State Capitol Building 

Santa Fe, NM 87501 

 

Dear President Pro Tempore Papen and Members of the Senate:  

 

Pursuant to the Constitution of the State of New Mexico, Article IV, Section 22, I 

hereby VETO and return  

 

 SENATE BILL 4, as amended 

 SENATE BILL 269, as amended 

 

which were enacted during the Fifty-First Legislature, First Session, 2013. 

 

I agree with the intent of Senate Bill 4 which would have expanded New Mexico’s 

gross receipt payment deduction for medical treatments to include dialysis procedures.  

Most states already provide this deduction. 

 

Unfortunately, the bill was amended to include a future repeal of all gross receipts tax 

(GRT) deductions the State currently offers for a wide range of health care services 

funded through Medicare, TRICARE, and Indian Health Services—not just a repeal of 

the new deduction for dialysis treatments.    

 

These deductions were created because Medicare does not reimburse New Mexico 

providers for the GRT.  Repealing the deduction would effectively reduce provider net 

income, reducing their ability to provide needed services to New Mexico patients. 

 

Similarly, Senate Bill 269 would provide a GRT deduction for durable medical 

equipment, but as amended would also force a future repeal of all GRT deductions 

currently permitted in New Mexico for prescription drugs, oxygen, and oxygen 

services. 

 



By the time the repeals established in Senate Bill 4 and Senate Bill 269 go into effect, 

the increase to New Mexico taxpayers would be approximately 150 million dollars. 

While I do not oppose the expansion of the State’s medical GRT deduction to cover 

dialysis treatments and durable medical equipment, I cannot sign legislation that would 

offer these deductions at the expense of triggering a full repeal of existing deductions 

offered for critical health care services designed to benefit the elderly and medically 

fragile in our state. 

 

Respectfully yours, 

 

 
Susana Martinez 

Governor 

 

 

RECEIVED FROM THE OFFICE OF THE GOVERNOR 

 

 

 

 


