
April 11, 2012 
 
Mr. President, Mr. Speaker, and 
Members of the Legislature 
State Capitol 
Lincoln, NE 68509 
 
Dear Mr. President and Members of the Legislature: 
 
I have signed LB 862e; however, I am returning LB 862Ae with certain 
line-item reductions. 
 
LB 862Ae appropriates $367,505 of General Funds and $18,755 of Cash 
Funds in FY 2012-2013 and the same amounts in FY 2013-2014 to finance 
a two percent salary increase starting July 1, 2012, for judges of the 
Supreme, Appellate, District, Juvenile, County, and Workers' Compensation 
Courts. 
 
During floor debate on LB 862e, Senator Coash, the sponsor of LB 862e, 
noted that ". . . vacancy savings as a result of the turnover, over the past 
year, will cover this . . . it is covered in the current budget of the Supreme 
Court. These salary increases will be covered over the first year. Going 
forward certainly it's an increased expense for the state." My review of the 
current accounting reports of the Supreme Court confirm Senator Coash's 
explanation of LB 862e. 
 
On June 30, 2011, over $1.2 million General Fund appropriations to the 
Supreme Court for judges' salaries and benefits remained unspent and were 
carried over into the current 2011-2013 budget biennium. Based upon 
March 31, 2012, accounting reports, it is now estimated that these unspent 
General Fund appropriations will grow to over $2.3 million by the end of 
the current FY 2011-2012, and will be more than enough to finance the 
$367,505 additional General Fund cost of LB 862e in FY 2012-2013. 
Furthermore, the Supreme Court possess the ability to shift appropriation, as 
needed, from one salary program to another, providing the Court an 
additional tool to fund the salary increase. 
 
As a result, additional General Fund appropriations are not needed by the 
Supreme Court from the Legislature to increase judges' salaries on July 1, 
2012. I have line-item reduced the additional $367,505 of General Fund 
appropriations for FY 2012-2013 in the current budget biennium. It is 
unnecessary. 
 
I have not line-item reduced the increase in salary limitations necessary for 
the increases in judges' salaries and have not reduced the second year 
$367,505 General Fund appropriation in FY 2013-2014 for the continuing 



cost of this salary increase. 
 
The Workers' Compensation Court salary and benefit appropriations are not 
excessive and have not been line-item reduced. 
 
For these reasons, I urge you to sustain my line-item reductions to LB 862e. 
 
Sincerely, 
(Signed) Dave Heineman 
Governor 


