
VETO MESSAGE - No. 23 

  

TO THE SENATE: 

  

I am returning herewith, without my approval, the following bill: 

  

Senate Bill Number 4067-A, entitled: 

  

    "AN ACT to amend the education law and the general municipal law, in 

      relation  to  allowing  school  districts the option of amortizing 

      future payments to the New York state teachers' retirement system" 

  

    NOT APPROVED 

  

  This bill would allow school districts to borrow by selling  bonds  to 

pay  for  employer pension costs to the New York State Teachers' Retire- 

ment System without  voter  approval.  In  particular,  the  bill  would 

authorize  the  governing boards of school districts located outside New 

York City to elect  to  finance  a  portion  of  their  current  pension 

contributions  for  plan years 2011-12, 2012-13, 2013-14 and potentially 

thereafter. Under the bill, the  amount  of  such  borrowing  could  not 

exceed 125% of the aggregate contribution due from each district for the 

2010-11 plan year. 

  

  When  I took office earlier this year, I made a firm commitment to the 

people of this State that the days of irresponsible fiscal practices are 

over. I pledged to put an end to the unsustainable spending and  rampant 

borrowing that has burdened New Yorkers with some of the highest proper- 

ty and school taxes in the nation. To that end, this year, with the help 

of  the Legislature, we enacted historic and landmark legislation to cap 

local property and school taxes and reduce unfunded  mandates  on  local 

governments. 

  

  This  bill,  if signed into law, would not only undermine the historic 

reforms we have achieved this session, but would also breach  the  trust 

placed in me by the people of this State. Indeed, this legislation would 

burden  local  property  taxpayers  and  businesses  -- both current and 

future -- with up to 15 years of long-term debt without their  approval. 

Instead  of cutting spending, this bill would enable school districts to 

borrow to meet current expenses, forcing  taxpayers  in  the  future  to 

repay  amounts  significantly  higher than what was originally borrowed. 

New York taxpayers and businesses can ill afford these imprudent  fiscal 

practices  which  will  unquestionably  result  in several more years of 

unsustainable tax increases. 

  

  While I am disapproving this bill today, I am cognizant of  the  chal- 

lenges  facing local governments and pledge to work closely with locali- 

ties, including school districts, to reduce costs, relieve the burden on 

property taxpayers and maintain the highest possible quality of services 

for all New Yorkers. 

  

  The bill is disapproved.                    (signed) Andrew M. Cuomo 

                              __________ 

 


