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April 21 ,2011 

The Honorable Jim Peterson 
President of the Senate 
State Capitol 
Helena, MT 59620 

The Honorable Mike Milburn 
Speaker of the House 
State Capitol 
Helena, MT 59620 

Dear President Peterson and Speaker Milburn: 

In accordance with the power vested in me as Governor by the Constitution and the 
laws of the State of Montana, I hereby veto Senate Bill No. 330 (SB 330), "AN ACT 
REVISING THE REQUIREMENTS FOR GRANTING A WAIVER FOR 
NONCOMPLIANCE WITH THE GRADUATED RENEWABLE ENERGY STANDARD; 
AMENDING SECTIONS 69-3-2004, 69-3-2005, AND 69-3-2006, MCA; AND 
PROVIDING AN IMMEDIATE EFFECTIVE DATE AND A RETROACTIVE 
APPLICABILITY DATE." 

I issue this veto of SB 330 because the bill confuses and undermines the Montana 
Renewable Power Production and Rural Economic Development Act of 2005. Senate 
Bill 330 would allow two new waivers from Montana's Renewable Energy Standard 
(RES) in addition to the two existing cost cap provisions that already allow utilities to 
apply for a waiver if they cannot find cost-effective renewable energy projects. 

The first new waiver standard contained in the bill is based upon a utility's showing of 
"adverse customer impacts," with no definition as to what constitutes an adverse impact. 
This waiver standard is so vague that it could completely undermine the 2005 
legislation. 

Second, SB 330 extends the availability of a waiver by adding a "reasonable price" 
criterion, which is not connected to the construction of a facility. This waiver extension 
is further complicated because "reasonable price" is defined in reference to "retail 
electricity supply rate," which could refer either to the average cost of the commodity 
purchased by the utility or to the delivered cost the customer pays. Whatever the case, 
"retail electricity supply rate" is not the same as the "avoided cost," which is the proper 
yardstick against which any new resource to meet load should be measured. 
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Renewable generation is one of the true success stories in Montana in recent years. 
Since enactment of Montana's Renewable Power Production and Rural Economic 
Development Act, passed by the 2005 Legislature and signed by me into law, Montana 
has seen over $800 million of capital investment in renewable energy development, the 
creation of nearly 700 high-paying jobs, and over 400 megawatts of new, installed 
renewable power capacity. The Act demonstrates that Montana welcomes renewable 
energy development. Passage of SB 330 is a step backwards from this success. 

I respectfully ask that you sustain my veto of SB 330. 

Sincerely, 

cc: Legislative Services Division 


