
OFFICE OF THE GOVERNOR 
STATE OF MONTANA 

BRIAN SCHWEITZER JOHN BOHLINGER 

GOVERNOR LT. GOVERNOR 

April 28, 2011 

The Honorable Jim Peterson 
President of the Senate 
State Capitol 
Helena, MT 59620 

The Honorable Mike Milburn 

Speaker of the House 

State Capitol 

Helena, MT 59620 


Dear President Peterson and Speaker Milburn: 

In accordance with the power vested in me as Governor by the Constitution and the 

laws of the State of Montana, I hereby veto Senate Bill No. 110 (SB 110), "AN ACT 

ALLOWING AN EXEMPTION FROM PROPERTY TAXES, UNDER CERTAIN 

CONDITIONS, FOR LAND OWNED BY A TAXPAYER THAT INCLUDES A COUNTY 

ROAD AND ASSOCIATED EASEMENT." 


My objection to SB 110 is that it is a cumbersome, more costly, less uniform, and 

delayed approach to resolving a tax issue that the Department of Revenue (DOR) has 

already begun to address. 


Senate Bill 110 creates a property tax exemption for up to 30 feet from the center line 

on either side of a county road - for tax years beginning after December 31,2014. The 

exemption, however, is available only upon application by an affected taxpayer who will 

be required to submit to the DOR a legal description, maps, deeds, petitions, 

resolutions, court decrees, and any other information that verifies the parcel boundaries. 

If historical information is not available, the property owner will be required to obtain a 

resolution from the county commissioners in the county in which the property is located 

in order to apply for the exemption. The DOR then will be required to evaluate non

uniform information through methodology estimated to cost in excess of $600,000 

through fiscal year 2015. The DOR antiCipates it will take two years to implement SB 

110, for an additional estimated impact to the state in fiscal year 2016 of another 

$550,000. 


In contrast, the DOR has already started planning to use its recently developed, current 

mapping data (geographic information system, or GIS, data) of agricultural and forest 

lands to identify a 30 foot right of way. From that, DOR intends to apply a low grazing 

value to all Montana roads over the next three years (fiscal years 2012 through 2014), 

at an estimated administrative cost of $200,000 during that time period. The DOR plans 
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to work with the Agricultural Land Advisory Committee to apply a consistent, uniform, 
and reasonable value for these properties. 

Under either the DOR or the SB 110 approach, the benefit to affected property 
taxpayers is anticipated to be approximately the same statewide - approximately 
$100,000 per year. The advantages of the DOR model are twofold. First, the cost to 
achieve this same result under the DOR model is anticipated to be a fraction of the cost 
anticipated under SB 110 ($200,000 versus over $1,000,000). Second, the results will 
be comprehensive and uniform, not checkerboard, since they will not be dependent on 
the taxpayer's initiative to seek an exemption. 

If SB 110 becomes law, the DOR will need to begin implementing it now. I do not 
believe SB 110 is a good use of taxpayer dollars. For these reasons, I respectfully ask 
for your support to sustain my veto of the bill. 

Sincerely, 

B~H 
GOVERNOR 

cc: Legislative Services Division 


