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May 13, 2011 

The Honorable Linda McCulloch 
Secretary of State 
State Capitol 
Helena, MT 59620 

Dear Secretary McCulloch: 

In accordance with the power vested in me as Governor by the Constitution and the 
laws of the State of Montana, I hereby veto Senate Bill No. 307 (SB 307), "AN ACT 
REVISING THE PRIVATIZATION PLAN REVIEW PROCESS; REQUIRING 
LEGISLATIVE INTERIM COMMITTEES TO SOLICIT PUBLIC INPUT ON 
TERMINATING OR PRIVATIZING PROGRAMS; REQUIRING THE LEGISLATIVE 
AUDITOR TO REVIEW THE RECOMMENDATIONS AND REPORT TO THE 
LEGISLATURE ON THE ADVANTAGES OR DISADVANTAGES OF TERMINATING 
OR PRIVATIZING A PROGRAM AND TO PROVIDE THE GOVERNOR WITH A COPY 
OF THE REPORT; AMENDING SECTIONS 2-8-102,2-8-105,2-8-301, AND 2-8-304, 
MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

I have vetoed SB 307 because I oppose the major policy shift reflected in the bill to 
"bust" Montana's state employee unions. The distress caused to workers, residents, 
and other constituents in the 2011 session when the Legislature proposed privatizing 
the Montana Veterans Home in Columbia Falls would be repeated with regularity and 
on a permanent basis should SB 307 take effect. Senate Bill 307 would turn Montana's 
privatization law on its head. 

Where current law requires executive branch agencies to explain and justify any 
considerations they may have to privatize a program by preparing a detailed 
privatization plan, including among other things a cost-benefit and qualitative analysis 
that would be subject to public review and scrutiny (see Title 2, chapter 8, part 3, MCA), 
SB 307 would institutionalize as the responsibility of every interim legislative committee 
the task of conSidering and recommending the privatization of programs as part of the 
committee's routine functions with no requirement that the detailed factors requiring 
analysis by executive branch agencies even be considered by the interim committees. 

Additionally, I object to the amendment to the definition of the term "privatize" in SB 307. 
While current law defines "privatizing" as contracting with the private sector for the 
performance of work currently conducted by public sector employees, under SB 307, 
privatizing would be defined as the transfer of the "control or management" of state 
government to the private sector. Montana's constitution provides that the control and 
management of government lies with its elected officials who are accountable to the 
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people of Montana, not with the private sector. This amendment to the definition of the 
term "privatize' is extremely troublesome. 

Further, I oppose the provision in SB 307 that strikes from current law the right of the 
public, bargaining agents or employee representatives, elected officials, legislators, and 
agency directors to submit to the legislative audit committee a request to review 
programs currently being conducted under contract that may be administered more 
cost-effectively by the agency. This amendment, like the others, is contrary to sound 
public policy. 

Finally, it is significant that this "pro-privatizatiori' bill comes on the heels of a 2-year pay 
freeze in the current biennium, agreed to by some of Montana's most dedicated workers, 
its state employees, and following the Republican majority's rejection this session, for 
the first time in Montana history, of a pay plan negotiated between the administration 
and state workers for a meager 1 % and then 3% delayed pay increase (the increases 
would have gone into effect in January 2012 and January 2013, respectively). Indeed, it 
is the state workers' agreement to a pay freeze in 2009 that is in part responsible for the 
fact that Montana is the envy of the states, with a budget surplus exceeding $300 
million. This "pro-privatizatiori' bill is an insult on top of injury to state workers. Shame 
on the Republican majority. 

cc: Legislative Services Division 


