
VETO MESSAGE - No. 6734
 
TO THE SENATE:
 
I am returning herewith, without my approval, the following bill:
 
Senate Bill Number 7315, entitled:
 
    "AN  ACT  to authorize the city school district of the city of Mount
      Vernon to finance a deficit by the issuance of serial bonds and/or
      bond  anticipation  notes  and  providing  for  other  matters  in
      connection therewith"
 
    NOT APPROVED
 
  This  bill would permit the Mount Vernon School District ("Mt. Vernon"
or "the  School  District")  to  issue  serial  bonds,  subject  to  the
provisions  of  Local  Finance  Law Section 10.10, on or before June 30,
2010, in an aggregate principal amount not to exceed $6 million for  the
specific  purpose of liquidating actual deficits in its general fund and
school lunch fund at the close of the school fiscal year ending June 30,
2009. The bill also would authorize Mt. Vernon  to  levy  a  tax  to  be
collected  in annual installments sufficient to pay the principal of and
interest on said bonds and bond anticipation notes, and to adopt a  bond
resolution authorizing the serial bonds authorized to be issued pursuant
to  the enactment of this bill. Finally, this bill would permit expendi-
tures for debt service on the obligations issued by  the  provisions  of
this  bill  to  be  disregarded in determining the total spending of the
district under a contingency budget.
 
  The sponsors contend that this bill is necessary to prevent Mt. Vernon
from defaulting on its  outstanding  obligations.  However,  the  School
District  has  implemented  cost control and other budgetary measures to
eliminate its accumulated operating  deficit.  Based  on  the  data  the
School  District  reported  in April 2010 to the State Education Depart-
ment, the School District ended the 2009-10 school year  with  an  esti-
mated  $1  million  unreserved,  undesignated  fund  balance.  This data
supports that the actions taken by the School  District  eliminated  its
operating deficit.
 
  The bill would authorize the School District to levy an additional tax
on  the  residents  of the Mount Vernon City School District to fund the
repayment of the serial bonds. For reasons noted above, however, such  a
levy is unnecessary, and tax increases generally should be discouraged.
 
  Finally,  this  bill would only authorize the School District to issue
serial bonds, on or before June 30, 2010. Therefore, the  period  during
which  the  School  District  could  have  issued  these bonds under the
provisions of this bill has elapsed, and the bill  would  appear  to  be
moot.
 
  This bill is disapproved.                 (signed) DAVID A. PATERSON


