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Forcing arbitrators to use USPAP would require them to

follow a standard that is not applicable to their proceedings,

increasing costs and lengthening the process of arbitration. It

would be more appropriate to require these panels to follow the

Uniform Arbitration Act, as set forth in Chapter 658A of the

Hawaii Revised Statutes, and amend the chapter to specify the

award explanation.

While requiring arbitrators to comply with USPAP is not

an appropriate mechanism for improving transparency, there is

some merit in the second element of this legislation, which would

require that the record of an award in an arbitration proceeding

conducted by an appraiser include specific findings of fact,

evidence, and the appraiser’s reasoning for the award. Parties

to arbitrations that determine the value of real estate might

indeed benefit from a more detailed rationale for an arbitration

award. Accordingly, legislation along these lines may be worth

pursuing in the future, with the input of all stakeholders.

However, while improving the transparency of these types of

arbitration proceedings deserves attention, this bill, as

written, is not the appropriate mechanism for achieving that

goal.

For the foregoing reasons, I am returning Senate Bill

No. 771 without my approval.

Respectfully,

LINDA LING E
Governor o awaii


