
   

Executive Office, Lansing, November 8, 2007  

Michigan House of Representatives  

State Capitol Building  

Lansing, Michigan 48909  

   

Ladies and Gentlemen:  

Today I have signed Enrolled House Bill 4359, the school aid budget for fiscal year 2008. However, I am 
returning it to you because of an item of which I disapprove, pursuant to Article V, Section 19, of the 
Michigan Constitution. The specific veto is contained in the attached copy of the bill, which has been filed 
with the Secretary of State.  

In these extremely tight economic times, it is essential that we continue to invest in our top priority  the 
education of our children. Enrolled House Bill 4359 appropriates $13.0 billion for fiscal year 2008 to 
support K-12 education in Michigan.  

All districts will receive a foundation allowance increase of $48 or more per pupil. In an effort to further 
close the funding gap, a foundation allowance formula has been instituted that provides the lowest-funded 
districts twice the increase of the highest-funded districts, or $96 per pupil. Those districts with foundation 
allowances between the lowest and highest funded districts will receive an adjusted amount dependent 
upon how large the gap is between their foundation allowance and the maximum state foundation share of 
$8,344 per pupil.  

This budget also recognizes the financial struggles of districts with declining enrollment by maintaining 
$20 million for declining enrollment assistance grants. These grants assist nearly 60% of our school 
districts.  

The budget also provides for a modest increase in our state's preschool programs by increasing the per-
child allotment for the Great Start school readiness program from $3,300 to $3,400 and providing small 
increases for the Early Childhood Investment Corporation and interagency early childhood preventative 
services grants.  

I have vetoed section 77, which appropriates nearly $1.3 million to subsidize student transportation costs 
for certain districts. During the implementation of Proposal A, all districts that were receiving separate 
transportation dollars had that funding rolled into their foundation allowance. Since that time, districts have 
received significant foundation allowance increases. Therefore, I am vetoing this proposed new subsidy.  

I thank the Legislature for their work on behalf of Michigan's children.  

Sincerely,  

Jennifer M. Granholm  

Governor  


