
March 13, 2008                     
 
The Honorable Thomas J. Deadrick 
Speaker of House 
State Capitol 
Pierre, SD 57501 
 
Dear Mr. Speaker and Members of the House: 
 
I herewith return House Bill 1269 and VETO the same. 
 
House Bill 1269 establishes a new liquor license which permits the holder of the license 
to sell malt beverages for off-premises consumption and wine produced by a South 
Dakota farm winery for off-premises consumption. The primary goal of House Bill 1269 
is to create a license that can sell wine for off-premises consumption. This is because the 
license authorized by SDCL 35-4-2(17) currently permits the sale of malt beverages for 
off-premises consumption. 
 
On February 14, 2008, I signed House Bill 1126, An Act to revise certain provisions 
regarding the issuance of on-sale wine licenses and the sale of wine. House Bill 1126 
created a wine retailer license which permits the sale of wine for both on-premises and 
off-premises consumption. The wine retailer license authorized by House Bill 1126 can 
be used to sell wine for off-premises consumption, including wine produced by a South 
Dakota farm winery. Thus, there is no additional need for the creation of another license 
that permits the sale of wine for off-premises consumption. Frankly, House Bill 1126 
provides more flexibility than House Bill 1269 because the holder of the wine retailer 
license of House Bill 1126 may sell wine for both on-premises and off-premises 
consumption. In sum, the enactment of House Bill 1126 displaced the need for the license 
sought by House Bill 1269. 
 
There are also concerns regarding the language of House Bill 1269. Some may view the 
language of House Bill 1269 - "and wine produced pursuant to chapter 35-12 package 
dealers" - as favoring wine produced in our State versus wine produced in another state. 
Any claim of favoritism brings into the discussion the Commerce Clause of the United 
States Constitution. It is unnecessary to discuss the Commerce Clause here because 
House Bill 1126 has already resolved the problem that was the focus of House Bill 1269. 
 
For these reasons, I have vetoed House Bill 1269. I respectfully request that you concur 
with my action. 
 
Respectfully submitted, 
M. Michael Rounds 
Governor 
 
MMR:ls 
 



cc:    The Honorable Dennis Daugaard 
    The Honorable Chris Nelson 


