
 

 

ASSEMBLY BILL NO. 2282  
(First Reprint) 

 
 

 
To the General Assembly: 
 
 Pursuant to Article V, Section I, Paragraph 14 of the 

New Jersey Constitution, I herewith return Assembly Bill 

No. 2282 (First Reprint) without my approval. 

 This bill would repeal the cosmetic medical procedure 

gross receipts tax statute that was enacted in June 2004 as 

part of the Fiscal Year 2005 budget process.  Since its 

enactment, all revenues collected from this tax have been 

deposited into the Health Care Subsidy Fund to support 

annual charity care payments to hospitals for medical 

services provided to individuals who require treatment, but 

cannot afford to pay for it.  To date, the tax has generated 

more than $22 million for charity care.     

 The statute defines a taxable “cosmetic medical 

procedure” to include any medical procedure performed on an 

individual that is directed at improving the procedure 

subject's appearance and which does not meaningfully promote 

the proper function of the body or prevent or treat illness 

or disease.   The statute includes exceptions from taxation 

for reconstructive surgery or dentistry, including surgery 

or dentistry performed on abnormal structures caused by, or 

related to, congenital defects, developmental abnormalities, 

trauma, infection, tumors, or disease, as well as procedures 

to improve function or give a more normal appearance.  As 

required by the statute, the tax is paid by the subject of 

the cosmetic medical procedure, and is collected from the 

procedure subject by the person billing the gross receipts 

from the procedure when collecting the payment for the 

procedure.  This bill would repeal the tax effective on the 

first day of the second month following enactment. 

 I commend the sponsors of this bill, and the Legislature 

as a whole, for their ongoing efforts to work cooperatively 
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with the State Treasurer, my administration, and me as we 

continue our efforts to restore fiscal integrity to the  

 

State of New Jersey.  As I emphasized last March in my 

budget message and recommendations, the current budget 

represents an important first step in a multi-year process 

of re-establishing prudent management of the State’s 

finances.  The Fiscal Year 2007 appropriations act reflects 

necessary fiscal discipline by matching ongoing expenditures 

with recurring revenues in a realistic manner.  

Nevertheless, the State continues to face formidable fiscal 

challenges, including a projected budget gap for Fiscal Year 

2008 that could be as much as $2 billion. 

 As we prepare to begin the budget process for Fiscal 

Year 2008, it should be recognized that, as was the case in 

2004 when the cosmetic medical procedure tax was first 

enacted, the State continues to require reliable, recurring 

sources of revenue to support charity care and other worthy 

programs that improve the lives of people in New Jersey.  

The revenues generated by the cosmetic medical procedure 

tax, while somewhat less than the original revenue forecast 

in 2004, are nevertheless recurring and dependable.  In 

Fiscal Year 2006, the tax generated over $10 million to 

support charity care.  For the first two quarters of Fiscal 

Year 2007, the Division of Taxation has collected over $5 

million from this tax, and anticipates total collections in 

excess of $10 million for the entire fiscal year, if the tax 

is not repealed.  In this context, I cannot support 

repealing this tax, midway through the fiscal year, without 

establishing an alternative revenue stream to support 

charity care. 

 I believe that legitimate questions concerning what is, 

or is not, an appropriate revenue source to support an 

essential State program should be considered as part of the 

overall budget process, prior to enactment of the annual 
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appropriations law.  At that time, mutually agreeable 

accommodations can be made to ensure appropriate funding 

levels for all essential programs within the means provided  

 

by predictably recurring State revenues.  I look forward to 

the day when the finances of the State of New Jersey are 

sufficiently sound and stable to allow a comprehensive 

review of all revenue sources.  At that time, I will gladly 

work together with the Legislature to repeal, scale back, or 

phase out any taxes determined to be unnecessary. 

 Accordingly, I herewith return Assembly Bill No. 2282 

(First Reprint) without my approval. 

 
      Respectfully, 
 
      /s/ Jon S. Corzine 
 
      Governor 
 
 
 [seal] 
 
 
Attest: 
 
/s/ Kenneth H. Zimmerman 
 
Chief Counsel to the Governor 
 


