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Senate File 619 - Enrolled

Senate File 619

AN ACT
RELATINGTO STATE AND LOCAL REVENUE AND FINANCE BY MODIFYING

FUTURE TAX CONTINGENCIES,THE STATE INHERITANCETAX,
THE SALES AND USE TAX RELATING TO FOOD BANKS, THE TAX ON
PROMOTIONALPLAY RECEIPTS,MENTAL HEALTH AND DISABILITY
SERVICES FUNDING,SCHOOL DISTRICT FUNDING,COMMERCIALAND
INDUSTRIALPROPERTY TAX REPLACEMENTPAYMENTS,PROVIDING
FOR HOUSING INCENTIVES,PROVIDINGFOR OTHER PROPERLY
RELATED MATTERS,MAKING APPROPRIATIONS,AND INCLUDING
EFFECTIVEDATE, APPLICABILITY,AND RETROACTIVEAPPLICABILITY
PROVISIONS.

BE IT ENACTED BY THE GENERAL ASSEMBLYOF THE STATE OF IOWA:

DIVISIONI
FUTURE TAX CONTINGENCIES

Section 1. 2018 Iowa Acts, chapter 1161, section 133, is
amended by striking the section and insertingin lieu thereof
the following:

SEC. 133. EFFECTIVEDATE. This division of this Act takes
effect January 1, 2023.

DIVISION II
CHILD DEPENDENTAND DEVELOPMENTTAX CREDITS

Sec. 2. Section 422.12C,subsection1, paragraphsf and g,
Code 2021, are amended to read as follows:

f. For a taxpayer with net income of forty thousand dollars
or more but less than forty-fiveninety thousanddollars,
thirty percent.
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g. For a taxpayer with net income of forty-fiveninety
thousanddollars or more, zero percent.

Sec. 3. Section 422.12C,subsection2, paragrapha, Code
2021, is amended to read as follows:

a. The taxes imposed under this subchapter, less the amounts
of nonrefundablecredits allowed under this subchapter, may
be reduced by an early childhooddevelopmenttax credit equal
to twenty-fivepercent of the first one thousanddollars
which the taxpayer has paid to others for each dependent,as
defined in the InternalRevenue Code, ages three through five
for early childhooddevelopmentexpenses. In determiningthe
amount of early childhooddevelopmentexpensesfor the tax year
beginningin the 2006 calendaryear only, such expensespaid
during Novemberand Decemberof the previoustax year shall
be consideredpaid in the tax year for which the tax credit
is claimed. This credit is availableto a taxpayerwhose net
income is less than forty-fiveninety thousand dollars. If the
early childhooddevelopmenttax credit is claimed for a tax
year, the taxpayer and the taxpayer’sspouse shall not claim
the child and dependentcare credit under subsection1.

Sec. 4. RETROACTIVEAPPLICABILITY. This divisionof this
Act applies retroactivelyto tax years beginningon or after
January 1, 2021.

DIVISIONIII
COVID-19 RELATED GRANTS —— TAXATION

Sec. 5. Section 422.7, subsection62, Code 2021, is amended
to read as follows:

62. a. Subtract,to the extent included,the amount of
any financialassistancequalifyingCOVID-19 grant providedto
an eligiblesmall issued to an individualor business by the
economicdevelopmentauthorityunder the Iowa small business
relief grant program created during calendar year 2020 to
provide financialassistanceto eligiblesmall businesses
economicallyimpactedby the COVID-19 pandemic, the Iowa
finance authority,or the departmentof agricultureand land
stewardship.

b. For purposesof this subsection,“qualifyingCOVID-19
grant”includes any grant that was issued between March 17,
2020, and December 31, 2021, identifiedby the department
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by rule under a grant program created to primarilyprovide
COVID-19related financialassistanceto economically
impactedindividualsand businesseslocated in this state,
and administeredby the economic developmentauthority,Iowa
finance authority,or the departmentof agricultureand land
stewardship.

c. The economicdevelopmentauthority,Iowa finance
authority,or the departmentof agricultureand land
stewardshipshall notify the departmentof any COVID-19grant
program that may qualify under this subsectionin the manner
and form prescribedby the department.

d. This subsectionis repealed January 1, 2024, and does not
apply to tax years beginningon or after that date.

Sec. 6. Section 422.35, subsection30, Code 2021, is amended
to read as follows:

30. a. Subtract,to the extent included,the amount of
any financialassistancequalifyingCOVID-19 grant provided
to an eligible small issued to a business by the economic
developmentauthorityunder the Iowa small business relief
grant program created during calendar year 2020 to provide
financialassistanceto eligible small businesseseconomically
impactedby the COVID-19pandemic, the Iowa finance authority,
or the departmentof agricultureand land stewardship.

b. For purposesof this subsection,“qualifyingCOVID-19
grant”means the same as defined in section 422.7, subsection
62, paragraph“b”.

c. The economicdevelopmentauthority,Iowa finance
authority,or the departmentof agricultureand land
stewardshipshall notify the departmentof any COVID-19grant
program that may qualify under this subsectionin the manner
and form prescribedby the department.

d. This subsectionis repealed January 1, 2024, and does not
apply to tax years beginningon or after that date.

Sec. 7. EFFECTIVEDATE. This divisionof this Act, being
deemed of immediateimportance,takes effect upon enactment.

Sec. 8. RETROACTIVEAPPLICABILITY. This divisionof this
Act applies retroactivelyto March 17, 2020, for tax years
ending on or after that date.

DIVISION IV
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FEDERAL PAYCHECK PROTECTIONPROGRAM
Sec. 9. FEDERAL PAYCHECKPROTECTIONPROGRAM.

Notwithstandingany other provisionof the law to the contrary,
for any tax year ending after March 27, 2020, Division N, Tit.
II, subtit. B, §276 and §278(a),of the federal Consolidated
AppropriationsAct, 2021, Pub. L. No. 116-260, applies in
computingnet income for state tax purposesunder section 422.7
or 422.35.

Sec. 10. EFFECTIVEDATE. This divisionof this Act, being
deemed of immediateimportance,takes effect upon enactment.

DIVISIONV
STATE INHERITANCETAX

Sec. 11. Section 450.10, Code 2021, is amended by adding the
followingnew subsection:

NEW SUBSECTION. 7. a. In lieu of each rate of tax imposed
in subsections1 through 4, for property passing from the
estate of a decedent dying on or after January 1, 2021, but
before January 1, 2022, there shall be imposed a rate of tax
equal to the applicabletax rate in subsections1 through
4, reduced by twenty percent,and rounded to the nearest
one-hundredthof one percent.

b. In lieu of each rate of tax imposed in subsections1
through 4, for propertypassing from the estate of a decedent
dying on or after January 1, 2022, but before January 1, 2023,
there shall be imposed a rate of tax equal to the applicable
tax rate in subsections1 through 4, reduced by forty percent,
and rounded to the nearest one-hundredthof one percent.

c. In lieu of each rate of tax imposed in subsections1
through 4, for propertypassing from the estate of a decedent
dying on or after January 1, 2023, but before January 1, 2024,
there shall be imposed a rate of tax equal to the applicable
tax rate in subsections1 through 4, reduced by sixty percent,
and rounded to the nearest one-hundredthof one percent.

d. In lieu of each rate of tax imposed in subsections1
through 4, for propertypassing from the estate of a decedent
dying on or after January 1, 2024, but before January 1, 2025,
there shall be imposed a rate of tax equal to the applicable
tax rate in subsections1 through 4, reduced by eighty percent,
and rounded to the nearest one-hundredthof one percent.
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Sec. 12. NEW SECTION. 450.98 Tax repealed.
EffectiveJanuary 1, 2025, this chapter shall not apply to

propertyof estates of decedentsdying on or after January 1,
2025. The inheritancetax shall not be imposed under this
chapter in the event the decedent dies on or after January 1,
2025, and, to this extent, this chapter is repealed.

Sec. 13. NEW SECTION. 450B.8 Tax repealed.
EffectiveJanuary 1, 2025, this chapter shall not apply to

propertyof estates of decedentsdying on or after January 1,
2025. The qualifieduse inheritancetax shall not be imposed
under this chapter in the event the decedentdies on or after
January 1, 2025, and, to this extent, this chapter is repealed.

Sec. 14. DEPARTMENTOF REVENUE. The departmentof revenue
is directedto review referencesto Code chapters450 and 450B
and submit proposed correctionsto such referencesin bill form
to the general assemblyby the 2022 regular session of the
eighty-ninthgeneral assembly.

Sec. 15. EFFECTIVEDATE. This divisionof this Act, being
deemed of immediateimportance,takes effect upon enactment.

Sec. 16. RETROACTIVEAPPLICABILITY. This divisionof this
Act applies retroactivelyto the estates of decedentsdying on
or after January 1, 2021.

DIVISION VI
HOUSING TRUST FUND

Sec. 17. Section 428A.8, subsection3, Code 2021, is amended
to read as follows:

3. Notwithstandingsubsection2, the amount of money that
shall be transferredpursuantto this section to the housing
trust fund in any one fiscal year shall not exceed three seven
million dollars. Any money that otherwisewould be transferred
pursuantto this section to the housing trust fund in excess
of that amount shall be depositedin the general fund of the
state.

DIVISIONVII
HIGH QUALITY JOBS PROGRAM —— DAY CARE CENTERS

Sec. 18. Section 15.327, Code 2021, is amended by adding the
followingnew subsection:

NEW SUBSECTION. 016. “Licensedcenter”means the same as
defined in section 237A.1.
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Sec. 19. Section 15.329, Code 2021, is amended by adding the
followingnew subsection:

NEW SUBSECTION. 3A. In additionto the factors in
subsection3, in determiningthe eligibilityof a business to
participatein the program the authoritymay consider whether a
proposedproject will provide a licensed center for use by the
business’semployees.

DIVISIONVIII
TELEHEALTH

Sec. 20. Section 514C.34,subsection1, Code 2021, is
amended by adding the followingnew paragraphs:

NEW PARAGRAPH. 0a. “Coveredperson”means the same as
defined in section 514J.102.

NEW PARAGRAPH. 00a. “Facility”means the same as defined in
section 514J.102.

NEW PARAGRAPH. 0c. “Healthcarrier”means the same as
defined in section 514J.102.

Sec. 21. Section 514C.34,subsection1, paragraphc, Code
2021, is amended to read as follows:

c. “Telehealth”means the delivery of health care services
through the use of real-timeinteractiveaudio and video, or
other real-timeinteractiveelectronicmedia, regardlessof
where the health care professionaland the covered person are
each located. “Telehealth”does not include the delivery of
health care services deliveredsolely through an audio-only
telephone,electronicmail message,or facsimiletransmission.

Sec. 22. Section 514C.34,Code 2021, is amended by adding
the followingnew subsection:

NEW SUBSECTION. 3A. a. A health carrier shall reimburse
a health care professionaland a facility for health care
servicesprovided by telehealthto a covered person for a
mental health condition,illness,injury, or disease on the
same basis and at the same rate as the health carrier would
apply to the same health care servicesfor a mental health
condition,illness, injury, or disease providedin person to a
covered person by the health care professionalor the facility.

b. As a conditionof reimbursementpursuant to paragraph
“a”, a health carrier shall not require that an additional
health care professionalbe located in the same room as a
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covered person while health care servicesfor a mental health
condition,illness, injury, or disease are provided via
telehealthby another health care professionalto the covered
person.

Sec. 23. EFFECTIVEDATE. This divisionof this Act, being
deemed of immediateimportance,takes effect upon enactment.

Sec. 24. RETROACTIVEAPPLICABILITY. This divisionof
this Act applies to health care services for a mental health
condition,illness, injury, or disease providedby a health
care professionalor a facilityto a covered person by
telehealthon or after January 1, 2021.

DIVISION IX
HIGH QUALITY JOBS AND RENEWABLECHEMICALPRODUCTIONTAX CREDITS

Sec. 25. Section 15.119, subsection2, paragrapha,
subparagraphs(2) and (3), Code 2021, are amended to read as
follows:

(2) In allocatingtax credits pursuantto this subsection
for each fiscal year of the fiscal period beginningJuly 1,
2016, and ending June 30, 2021 the fiscal year beginningJuly
1, 2021, and for each fiscal year thereafter, the authority
shall not allocate more than one hundred five seventy million
dollars for purposes of this paragraph. This subparagraph(2)
is repealedJuly 1, 2021.

(3) (a) In allocatingtax credits pursuantto this
subsectionfor the fiscal year beginningJuly 1, 2021, and
ending June 30, 2022, the authorityshall not allocate more
than one hundred five million dollars for purposesof this
paragraphif the aggregateamount of renewablechemical
productiontax credits under section 15.319 that were awarded
on or after July 1, 2018, but before July 1, 2021, equals or
exceeds twenty-sevenmillion dollars.

(b) As soon as practicableafter June 30, 2021, the
authorityshall notify the general assemblyof the aggregate
amount of renewablechemicalproductiontax credits awarded
under section 15.319 on or after July 1, 2018, but before
July 1, 2021, and whether or not the tax credit allocation
limitationdescribedin subparagraphdivision(a) is
applicable.

(c) This subparagraph(3) is repealedJuly 1, 2022.
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Sec. 26. Section 15.119, subsection2, paragraphh, Code
2021, is amended to read as follows:

h. The renewablechemicalproductiontax credit program
administeredpursuantto sections15.315 through 15.322. In
allocatingtax credits pursuant to this subsectionfor the
fiscal year beginningJuly 1, 2021, and for each fiscal year
thereafter, the authorityshall not allocate more than ten five
million dollars for purposesof this paragraph. This paragraph
is repealedJuly 1, 2030.

Sec. 27. EFFECTIVEDATE. This divisionof this Act, being
deemed of immediateimportance,takes effect upon enactment.

DIVISIONX
HIGH QUALITY JOBS —— ELIGIBILITYREQUIREMENTS

Sec. 28. HIGH QUALITY JOBS —— REDUCTIONSIN OPERATIONS.
1. Notwithstandingsection 15.329, subsection1, paragraph

“b”, subparagraph(2), the economicdevelopmentauthorityshall
not presume that a reductionin operationsis a reductionin
operationswhile simultaneouslyapplyingfor assistancewith
regard to a business that submits an applicationon or before
June 30, 2022, if the businessdemonstratesto the satisfaction
of the authorityall of the following:

a. That the reductionin operationsoccurredafter March 1,
2020.

b. That the reductionin operationswas caused by the
COVID-19pandemic.

2. The economic developmentauthorityshall consider
whether the benefit of the project proposedby a business
under subsection1 outweighsany negativeimpact related to
the business’sreductionin operations. The business shall
remain subject to all other eligibilityrequirementspursuant
to section 15.329.

3. This section is repealed July 1, 2022.
DIVISION XI

MANUFACTURING4.0
Sec. 29. NEW SECTION. 15.371 Manufacturing4.0 technology

investmentprogram.
1. This section shall be known as and may be cited as the

“Manufacturing4.0 TechnologyInvestmentProgram”.
2. For purposes of this section unless the context otherwise
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requires:
a. “Financialassistance”means the same as defined in

section 15.102.
b. “Manufacturing4.0 technologyinvestments”means projects

that are intendedto lead to the adoption of, and integration
of, smart technologiesinto existingmanufacturingoperations
located in the state by mitigatingthe risk to the manufacturer
of significanttechnologyinvestments. Projectsmay include
investmentsin specializedhardware,software,or other
equipmentintended to assist a manufacturerin increasingthe
manufacturer’sproductivity,efficiency,and competitiveness.

3. a. A manufacturing4.0 technologyinvestmentfund
is created within the state treasuryunder the control of
the authorityfor the purpose of financingmanufacturing4.0
technologyinvestmentsas describedin this section.

b. The fund may be administeredas a revolvingfund and
may consist of any moneys appropriatedby the general assembly
for purposes of this section and any other moneys that are
lawfullyavailableto the authority. Any moneys appropriated
to the fund shall be used for purposesof the manufacturing
4.0 technologyinvestmentprogram. The authoritymay use all
other moneys in the fund, includinginterest,earnings,and
recaptures,for purposes of this section.

c. Notwithstandingsection 8.33, moneys appropriatedin this
section that remain unencumberedor unobligatedat the close of
the fiscal year shall not revert but shall remain availablefor
expenditurefor the purposesdesignateduntil the close of the
succeedingfiscal year.

d. Notwithstandingany law to the contrary,the authority
may transfer any unobligatedand unencumberedmoneys in the
fund, except for moneys appropriatedfor purposesof this
section,to any fund created pursuantto section 15.106A,
subsection1, paragraph“o”.

4. The authorityshall establishand administera
manufacturing4.0 technologyinvestmentprogram and shall use
moneys in the fund to award financialassistanceto eligible
manufacturersfor manufacturing4.0 technologyinvestments.

5. To be eligiblefor a financialassistanceaward under the
manufacturing4.0 technologyinvestmentprogram, a manufacturer
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must do all of the following:
a. Manufacturegoods at a facilitylocated in this state.
b. Have a North American industryclassificationsystem

number within the manufacturingsector range of 31-33.
c. Have been an establishedbusiness for a minimum of three

years prior to the date of applicationto the program.
d. Derive a minimum of fifty-onepercent of the

manufacturer’sgross revenue from the sale of manufactured
goods.

e. Employ a minimum of three full-timeemployeesand no
more than seventy-fivefull-timeemployeesacross all of the
manufacturer’slocations.

f. Have an assessmentof the manufacturer’sproposed
manufacturing4.0 technologyinvestmentcompletedby the center
for industrialresearchand service at Iowa state universityof
science and technology.

g. Demonstratethe ability to provide matchingfinancial
support for the manufacturer’smanufacturing4.0 technology
investmenton a one-to-onebasis. The matching financial
support must be obtainedfrom private sources.

6. Eligiblemanufacturersshall submit applicationsto the
manufacturing4.0 technologyinvestmentprogram in the manner
prescribedby the authorityby rule.

7. a. The authoritymay accept applicationsduring one
or more applicationperiods each fiscal year as determinedby
the authority. All completedapplicationsshall be reviewed
and scored on a competitivebasis pursuantto rules adopted by
the authority. The authoritymay engage an outside technical
review panel to completetechnicalreviews of applications.
The board shall review the recommendationsof the authority
and of the technicalreview panel, if applicable,and shall
approve,defer, or deny each application.

b. In making recommendationsto the board, the authorityand
the technicalreview panel, if applicable,shall consider all
of the following:

(1) The completenessof the manufacturer’sapplication.
(2) Whether the board should approve or deny an application.
(3) If the board approvesan application,the type and

amount of financialassistancethat should to be awarded to the
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applicant.
(4) The percentageof the manufacturer’sgross revenue

that is derived from the sale of manufacturedgoods pursuant
to subsection5, paragraph“d”.

(5) Whether the manufacturer’sproposed manufacturing
4.0 technologyinvestmentis consistentwith the assessment
completedby the center for industrialresearchand service at
Iowa state universityof science and technologypursuantto
subsection5, paragraph“f”.

c. The board shall not approve an applicationfor financial
assistancefor a manufacturing4.0 technologyinvestmentthat
was made prior to the date of the application.

8. From moneys appropriatedto the manufacturing4.0
technologyinvestmentfund from the general fund of the state
and any other state moneys lawfullyavailableto the authority
for the manufacturing4.0 technologyinvestmentprogram, the
maximum amount of financialassistanceawarded from such moneys
to an eligible manufacturershall not exceed seventy-five
thousanddollars.

9. The authorityshall adopt rules pursuantto chapter 17A
necessaryto implementand administerthis section.

DIVISIONXII
ENERGY INFRASTRUCTUREREVOLVINGLOAN PROGRAM

Sec. 30. Section 476.10A,subsection2, Code 2021, is
amended to read as follows:

2. Notwithstandingsection 8.33, any unexpendedmoneys
remittedto the treasurerof state under this section shall be
retainedfor the purposes designated. Notwithstandingsection
12C.7, subsection2, interestor earningson investmentsor
time deposits of the moneys remittedunder this section shall
be retainedand used for the purposesdesignated,pursuant to
section 476.46.

Sec. 31. Section 476.46, subsection2, paragraphe,
subparagraph(3), Code 2021, is amended to read as follows:

(3) Interest on the fund shall be depositedin the fund.
A portion of the intereston the fund, not to exceed fifty
percent of the total interestaccrued, shall be used for
promotionand administrationof the fund.

Sec. 32. Section 476.46, Code 2021, is amended by adding the
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followingnew subsections:
NEW SUBSECTION. 3. The Iowa energy center shall not

initiateany new loans under this section after June 30, 2021.
NEW SUBSECTION. 4. Loan payments receivedunder this

section on or after July 1, 2021, and any other moneys in the
fund on or after July 1, 2021, shall be depositedin the energy
infrastructurerevolvingloan fund created in section 476.46A.

Sec. 33. NEW SECTION. 476.46A Energyinfrastructure
revolvingloan program.

1. a. An energy infrastructurerevolvingloan fund is
created in the office of the treasurerof state and shall be
administeredby the Iowa energy center establishedin section
15.120.

b. The fund may be administeredas a revolvingfund and may
consist of any moneys appropriatedby the general assembly for
purposesof this section and any other moneys that are lawfully
directedto the fund.

c. Moneys in the fund shall be used to provide financial
assistancefor the developmentand constructionof energy
infrastructure,includingprojectsthat support electric or gas
generationtransmission,storage,or distribution;electric
grid modernization;energy-sectorworkforcedevelopment;
emergencypreparednessfor rural and underservedareas; the
expansionof biomass,biogas, and renewablenatural gas;
innovativetechnologies;and the developmentof infrastructure
for alternativefuel vehicles.

d. Notwithstandingsection 8.33, moneys appropriatedin this
section that remain unencumberedor unobligatedat the close of
the fiscal year shall not revert but shall remain availablefor
expenditurefor the purposesdesignateduntil the close of the
succeedingfiscal year.

e. Notwithstandingsection 12C.7, subsection2, interestor
earningson moneys in the fund shall be credited to the fund.

2. a. The Iowa energy center shall establishand administer
an energy infrastructurerevolvingloan program to encourage
the developmentof energy infrastructurewithin the state.

b. An individual,business,rural electric cooperative,or
municipalutility located and operatingin this state shall be
eligiblefor financialassistanceunder the program. With the
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approvalof the Iowa energy center governingboard established
under section 15.120, subsection2, the economicdevelopment
authorityshall determinethe amount and the terms of all
financialassistanceawarded to an individual,business,rural
electriccooperative,or municipalutility under the program.
All agreementsand administrativeauthoritysha11 be vested in
the Iowa energy center governingboard.

c. The economicdevelopmentauthoritymay use not more than
five percent of the moneys in the fund at the beginningof each
fiscal year for purposesof administrativecosts, marketing,
technicalassistance,and other program support.

3. For the purposesof this section:
a. “Energyinfrastructure”means land, buildings,physical

plant and equipment,and services directlyrelated to the
developmentof projectsused for, or useful for, electricityor
gas generation,transmission,storage,or distribution.

b. “Financialassistance”means the same as defined in
section 15.102.

Sec. 34. ALTERNATEENERGY REVOLVINGLOAN FUND —— MONEYS
TRANSFERREDAND APPROPRIATED. Any unencumberedor unobligated
moneys remainingafter June 30, 2021, in the alternateenergy
revolvingloan fund created pursuantto section 476.46, are
transferredand appropriatedto the energy infrastructure
revolvingloan fund created pursuantto section 476.46A,to be
used for purposesof the energy infrastructurerevolvingloan
program.

DIVISIONXIII
WORKFORCEHOUSING TAX INCENTIVES

Sec. 35. Section 15.119, subsection2, paragraphg, Code
2021, is amended to read as follows:

g. (1) The workforcehousing tax incentivesprogram
administeredpursuantto sections15.351 through 15.356.
In allocatingtax credits pursuantto this subsection, the
authorityshall not allocatemore than twenty-fivethirty-five
million dollars for purposesof this paragraph. Of the moneys
allocatedunder this paragraph,ten seventeenmillion five
hundred thousanddollars shall be reservedfor allocationto
qualifiedhousing projectsin small cities, as defined in
section 15.352, that are registeredon or after July 1, 2017.
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(2) (a) Notwithstandingsubparagraph(1), in allocating
tax credits pursuant to this subsectionfor the fiscal year
beginningJuly 1, 2021, and ending June 30, 2022, the authority
shall not allocate more than forty million dollars for the
purposesof this paragraph. Of the moneys allocatedunder
this paragraphfor the fiscal year beginningJuly 1, 2021, and
ending June 30, 2022, twelve million dollars shall be reserved
for allocationto qualifiedhousing projects in small cities,
as defined in section 15.352, that are registeredon or after
July 1, 2017.

(b) This subparagraphis repealed July 1, 2022.
Sec. 36. Section 15.354, subsection3, paragraphd, Code

2021, is amended to read as follows:
d. Upon completionof a housing project,an a housing

businessshall submit all of the followingto the authority:
(1) An examinationof the project in accordancewith the

Americaninstituteof certifiedpublic accountants’statements
on standardsfor attestationengagements,completedby a
certifiedpublic accountantauthorizedto practice in this
state, shall be submittedto the authority.

(2) A statementof the final amount of qualifyingnew
investmentfor the housing project.

(3) Any informationthe authoritydeems necessaryto ensure
compliancewith the agreementsigned by the housing business
pursuantto paragraph“a”, the requirementsof this part,
and rules the authorityand the departmentof revenue adopt
pursuantto section 15.356.

Sec. 37. Section 15.354, subsection3, paragraphe,
subparagraph(1), Code 2021, is amended to read as follows:

(1) Upon review of the examination, and verificationof
the amount of the qualifyingnew investment,and review of
any other informationsubmittedpursuantto paragraph“d”,
subparagraph(3), the authoritymay notify the housing business
of the amount that the housing business may claim as a refund
of the sales and use tax under section 15.355, subsection2,
and may issue a tax credit certificateto the housing business
stating the amount of workforcehousing investmenttax credits
under section 15.355, subsection3, the eligiblehousing
businessmay claim. The sum of the amount that the housing
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businessmay claim as a refund of the sales and use tax and
the amount of the tax credit certificateshall not exceed the
amount of the tax incentiveaward.

Sec. 38. Section 15.354, subsection6, paragraphsb and c,
Code 2021, are amended to read as follows:

b. Notwithstandingsubsection1, the authoritymay accept
applicationsfor disaster recoveryhousing projects on a
continuousbasis establisha disaster recoveryapplication
period followingthe declarationof a major disaster by the
presidentof the United States for a county in Iowa.

c. Notwithstandingsubsection2, paragraphs“a”, “b”, and
“d”, upon Upon review of a housing business’sapplication,
and scoring of all applicationsreceived during a disaster
recoveryapplicationperiod, the authoritymay make a tax
incentiveaward to a disasterrecovery housing project. The
tax incentiveaward shall representthe maximum amount of tax
incentivesthat the disasterrecovery housing project may
qualify for under the program. In determininga tax incentive
award, the authorityshall not use an amount of project costs
that exceeds the amount included in the applicationof the
housing business. Tax incentiveawards shall be approvedby
the director of the authority.

Sec. 39. Section 15.355, subsection2, Code 2021, is amended
to read as follows:

2. A housing business may claim a refund of the sales and
use taxes paid under chapter 423 that are directlyrelated to
a housing project and specifiedin the agreement. The refund
availablepursuant to this subsectionshall be as provided in
section 15.331A, excludingsubsection2, paragraph“c”, of
that section. For purposes of the program,the term “project
completion”, as used in section 15.331A, shall mean the date
on which the authoritynotifiesthe departmentof revenue that
all applicablerequirementsof an the agreemententered into
pursuantto section 15.354, subsection3, paragraph“a”, and
all applicablerequirementsof this part, includingthe rules
the authorityand the departmentof revenue adopted pursuantto
section 15.356, are satisfied.

DIVISIONXIV
BROWNFIELDSAND GRAYFIELDS
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Sec. 40. Section 15.119, subsection3, Code 2021, is amended
to read as follows:

3. In allocatingthe amount of tax credits authorized
pursuantto subsection1 among the programsspecifiedin
subsection2, the authorityshall not allocate more than ten
fifteen million dollars for purposesof subsection2, paragraph
“f”.

Sec. 41. Section 15.293A,subsection8, Code 2021, is
amended to read as follows:

8. This section is repealed on June 30, 2021 2031.
Sec. 42. Section 15.293B,Code 2021, is amended by adding

the followingnew subsection:
NEW SUBSECTION. 5A. a. Tax credits revoked under

subsection3 includingtax credits revoked up to five years
prior to the effectivedate of this divisionof this Act, and
tax credits not awarded under subsection4 or 5, may be awarded
in the next annual applicationperiod establishedin subsection
1, paragraph“c”.

b. Tax credits awarded pursuant to paragraph“a” shall not
be counted against the limit under section 15.119, subsection
3.

Sec. 43. Section 15.293B,subsection7, Code 2021, is
amended to read as follows:

7. This section is repealed on June 30, 2021 2031.
Sec. 44. EFFECTIVEDATE. The following,being deemed of

immediateimportance,take effect upon enactment:
1. The section of this divisionof this Act amendingsection

15.293A,subsection8.
2. The section of this divisionof this Act amendingsection

15.293B,subsection7.
DIVISION XV

DOWNTOWNLOAN GUARANTEEPROGRAM
Sec. 45. NEW SECTION. 15.431 Downtownloan guarantee

program.
1. The economic developmentauthority,in partnershipwith

the Iowa finance authority,shall establishand administera
downtownloan guaranteeprogram to encourageIowa downtown
businessesand banks to reinvest and reopen followingthe
COVID-19pandemic.
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2. In order for a loan to be guaranteed,all of the
followingconditionsmust be true:

a. The loan financesan eligible downtownresource center
communitycatalyst buildingremediationgrant project or main
street Iowa challengegrant within a designateddistrict.

b. The loan financesa rehabilitationproject,or finances
acquisitionor refinancingcosts associatedwith the project.

c. At least twenty-fivepercent of the project costs are
used for constructionon the project or renovation.

d. The project includes a housing component.
e. The loan is used for constructionof the project,

permanentfinancingof the project,or both.
f. A federallyinsured financiallending institutionissued

the loan.
g. The loan does not reimbursethe borrower for working

capital,operations,or similar expenses.
h. The project meets downtown resourcecenter and main

street Iowa design review.
3. a. For a loan amount less than or equal to five hundred

thousanddollars, the economic developmentauthoritymay
guaranteeup to fifty percent of the loan amount.

b. For a loan amount greater than five hundred thousand
dollars,the economicdevelopmentauthoritymay provide a
maximum loan guaranteeof up to two hundred fifty thousand
dollars.

4. A project loan must be secured by a mortgageagainst the
project property.

5. The economic developmentauthoritymay guaranteeloans
for up to five years. The economic developmentauthority
may extend the loan guaranteefor an additionalfive years
if an underwritingreview finds that an extensionwould be
beneficial.

6. The lender shall pay an annual loan guaranteefee as set
forth by rule.

7. The economic developmentauthorityreserves the right
to deny a loan guaranteefor unreasonablebank loan fees or
interestrate.

8. The loan must not be insured or guaranteedby another
local, state, or federal guaranteeprogram.
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9. The loan guaranteeis not transferableif the loan or the
project is sold or transferred.

10. In the event of a loss due to default,the loan
guaranteeproportionallypays the guaranteepercentageof the
loss to the lender.

11. Moneys for the program may consist of any moneys
appropriatedby the general assemblyfor purposesof this
section,and any other moneys that are lawfully available
to the economicdevelopmentauthority,includingmoneys
transferredor depositedfrom other funds created pursuant to
section 15.106A,subsection1, paragraph“o”.

DIVISIONXVI
DISASTERRECOVERYHOUSING ASSISTANCE

Sec. 46. NEW SECTION. 16.57A Transferof unobligatedor
unencumberedfunds —— report.

1. Notwithstandingany other provisionof law to the
contrary,the authoritymay transferany unobligatedand
unencumberedmoneys in any revolvingloan program fund created
pursuantto section 16.46, 16.47, 16.48, or 16.49, for deposit
in the disasterrecoveryhousing assistancefund created in
section 16.57B.

2. Notwithstandingsection 8.39, and any other law to
the contrary,with the prior written consent and approvalof
the governor,the executivedirectorof the authoritymay
transferany unobligatedand unencumberedmoneys in any fund
created pursuantto section 16.5, subsection1, paragraph
“s”, for deposit in the disaster recoveryhousing assistance
fund created in section 16.57B. The prior written consent and
approvalof the directorof the departmentof managementshall
not be requiredto transfer the unobligatedand unencumbered
moneys.

3. Notwithstandingsection 8.39, and any other law to the
contrary,with the prior written approvalof the governor,the
directorof the economicdevelopmentauthoritymay transfer
any unobligatedand unencumberedmoneys in any fund created
pursuantto section 15.106A,subsection1, paragraph“o”,
for deposit in the disaster recoveryhousing assistancefund
created in section 16.57B.

4. Any transfer made under this section shall be reportedin
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the same manner as provided in section 8.39, subsection5.
Sec. 47. NEW SECTION. 16.57B Disasterrecoveryhousing

assistanceprogram—— fund.
1. Definitions. As used in this section, unless the context

otherwiserequires:
a. “Disaster-affectedhome” means a primary residencethat

is destroyedor damaged due to a natural disasterthat occurs
on or after the effectivedate of this division of this Act,
and the primary residenceis located in a county that is the
subject of a state of disasteremergencyproclamationby the
governorthat authorizesdisasterrecoveryhousing assistance.

b. “Fund”means the disasterrecoveryhousing assistance
fund.

c. “Localprogramadministrator”means any of the following:
(1) The cities of Ames, Cedar Falls, Cedar Rapids, Council

Bluffs, Davenport,Des Moines, Dubuque,Iowa City, Waterloo,
and West Des Moines.

(2) A council of governmentswhose territoryincludes at
least one county that is the subject of a state of disaster
emergencyproclamationby the governor that authorizesdisaster
recoveryhousing assistanceor the evictionpreventionprogram
under section 16.57C on or after the effectivedate of this
divisionof this Act.

(3) A communityaction agency as defined in section 216A.91
and whose territoryincludesat least one county that is the
subject of a state of disasteremergencyproclamationby the
governorthat authorizesdisasterrecoveryhousing assistance
or the evictionpreventionprogram under section 16.57C on or
after the effectivedate of this division of this Act.

(4) A qualifiedlocal organizationor governmentalentity
as determinedby rules adopted by the authority.

d. “Program”means the disaster recoveryhousing assistance
program.

e. “Replacementhousing”means housing purchased
by a homeowneror leased by a renter needed to replace
a disaster-affectedhome that is destroyedor damaged
beyond reasonablerepair as determinedby a local program
administrator.

f. “Stateof disasteremergency”means the same as described
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in section 29C.6, subsection1.
2. Fund.
a. (1) A disaster recoveryhousing assistancefund is

created within the authority. The moneys in the fund shall be
used by the authorityfor the developmentand operationof a
forgivableloan and grant program for homeownersand renters
with disaster-affectedhomes, and for the eviction prevention
program pursuantto section 16.57C.

(2) Notwithstandingsection 12C.7, subsection2, interest
or earningson moneys depositedin the fund shall be credited
to the fund. Notwithstandingsection 8.33, moneys credited to
the fund shall not revert at the close of a fiscal year.

b. Moneys transferredby the authorityfor deposit in the
fund, moneys appropriatedto the fund, and any other moneys
availableto and obtained or acceptedby the authorityfor
placementin the fund shall be depositedin the fund.

c. The authorityshall not use more than five percent of
the moneys in the fund on July 1 of a fiscal year for purposes
of administrativecosts and other program support during the
fiscal year.

3. Program.
a. The authorityshall establishand administera disaster

recoveryhousing assistanceprogram and shall use moneys in
the fund to award forgivableloans to eligible homeownersand
grants to eligible renters of disaster-affectedhomes. Moneys
in the fund may be expended followinga state of disaster
emergencyproclamationby the governor pursuantto section
29C.6 that authorizesdisaster recoveryhousing assistance.

b. The authoritymay enter into an agreementwith one or
more local program administratorsto administerthe program.

4. Registrationrequired. To be consideredfor a forgivable
loan or grant under the program,a homeowneror renter must
registerfor the disaster case managementprogram established
pursuantto section 29C.20B. The disastercase manager may
refer the homeowneror renter to the appropriatelocal program
administrator.

5. Homeowners.
a. To be eligible for a forgivableloan under the program,

all of the followingrequirementsshall apply:
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(1) The homeowner’sdisaster-affectedhome must have
sustaineddamage greater than the damage that is covered by the
homeowner’spropertyand casualtyinsurancepolicy insuringthe
home plus any other state or federal disaster-relatedfinancial
assistancethat the homeowneris eligibleto receive.

(2) A local official must either deem the disaster-affected
home suitable for rehabilitationor damaged beyond reasonable
repair.

(3) The disaster-affectedhome is not eligible for buyout by
the county or city where the disaster-affectedhome is located,
or the disaster-affectedhome is eligiblefor a buyout by the
county or city where the disaster-affectedhome is located, but
the homeowneris requestinga forgivableloan for the repair
or rehabilitationof the homeowner’sdisaster-affectedhome in
lieu of a buyout.

(4) Assistanceunder the program must not duplicate
benefitsprovided by any local, state, or federal disaster
recoveryassistanceprogram.

b. If a homeowneris referredto the authorityor to a
local program administratorby the disastercase manager of the
homeowner,the authoritymay award a forgivableloan to the
eligiblehomeownerfor any of the followingpurposes:

(1) Repair or rehabilitationof the disaster-affectedhome.
(2) (a) Down payment assistanceon the purchase of

replacementhousing,and the cost of reasonablerepairs to be
performedon the replacementhousing to render the replacement
housing decent, safe, sanitary,and in good repair.

(b) Replacementhousing shall not be located in a
one-hundred-yearfloodplain.

(c) For purposesof this subparagraph,“decent,safe,
sanitary,and in good repair”means the same as describedin 24
C.F.R. §5.703.

c. The authorityshall determinethe interestrate for the
forgivableloan.

d. If a homeownerwho has been awarded a forgivableloan
sells a disaster-affectedhome or replacementhousing for which
the homeownerreceivedthe forgivableloan prior to the end
of the loan term, the remainingprincipalon the forgivable
loan shall be due and payable pursuantto rules adopted by the
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authority.
6. Renters.
a. To be eligible for a grant under the program,all of the

followingrequirementsshall apply:
(1) A local program administratoreither deems

the disaster-affectedhome of the renter suitablefor
rehabilitationbut unsuitablefor current short-term
habitation,or the disaster-affectedhome is damaged beyond
reasonablerepair.

(2) Assistanceunder the program must not duplicate
benefitsprovided by any local, state, or federal disaster
recoveryassistanceprogram.

b. If a renter is referred to the authorityor to a local
program administratorby the disaster case manager of the
renter, the authoritymay award a grant to the eligible renter
to provide short-termfinancialassistancefor the payment of
rent for replacementhousing.

7. Report. On or before January 31 of each year, the
authorityshall submit a report to the general assembly
that identifiesall of the followingfor the calendar year
immediatelyprecedingthe year of the report:

a. The date of each state of disasteremergencyproclamation
by the governorthat authorizeddisaster recoveryhousing
assistanceunder this section.

b. The total number of forgivableloans and grants awarded.
c. The total number of forgivableloans, and the amount of

each loan awarded for repair or rehabilitation.
d. The total number of forgivableloans, and the amount of

each loan, awarded for down payment assistanceon the purchase
of replacementhousing and the cost of reasonablerepairs to be
performedon the replacementhousing to render the replacement
housing decent, safe, sanitary,and in good repair.

e. The total number of grants, and the amount of each grant,
awarded for rental assistance.

f. The total number of forgivableloans and grants awarded
in each county in which at least one homeowneror renter has
been awarded a forgivableloan or grant.

g. Each local program administratorinvolvedin the
administrationof the program.
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h. The total amount of forgivableloan principalrepaid.
Sec. 48. NEW SECTION. 16.57C Evictionpreventionprogram.
1. a. “Eligiblerenter”means a renter whose income meets

the qualificationsof the program,who is at risk of eviction,
and who resides in a county that is the subject of a state of
disasteremergencyproclamationby the governorthat authorizes
the eviction preventionprogram.

b. “Evictionpreventionpartner”means a qualifiedlocal
organizationor governmentalentity as determinedby rule by
the authority.

2. The authorityshall establishand administeran eviction
preventionprogram. Under the eviction preventionprogram,
the authorityshall award grants to eligiblerenters and to
evictionpreventionpartnersfor purposesof this section.
Grants may be awarded upon a state of disasteremergency
proclamationby the governorthat authorizesthe eviction
preventionprogram. Evictionpreventionassistanceshall be
paid out of the fund establishedin section 16.57B.

3. a. Grants awarded to eligible renters pursuant to this
section shall be used for short-termfinancialrent assistance
to keep eligiblerenters in the current residencesof such
renters.

b. Grants awarded to eviction preventionpartners pursuant
to this section shall be used to pay for rent or services
providedto eligible renters for the purpose of preventingthe
evictionof eligible renters.

4. The authoritymay enter into an agreementwith one or
more local program administratorsto administerthe program.

Sec. 49. NEW SECTION. 16.57D Rules.
The authorityshall adopt rules pursuant to chapter 17A to

implementand administerthis part, includingrules to do all
of the following:

1. Establishthe maximum forgivableloan and grant amounts
awarded under the program.

2. Establishthe terms of any forgivableloan provided under
the program.

3. Income qualificationsof eligiblerenters in the
evictionpreventionprogram.

Sec. 50. CODE EDITOR DIRECTIVE. The Code editor shall
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designatesections 16.57A through 16.57D, as enacted by
this division of this Act, as a new part within chapter 16,
subchapterVIII, and may redesignatethe new and preexisting
parts, replace referencesto sections 16.57A through 16.57D
with referencesto the new part, and correct internal
referencesas necessary,includingreferencesin subchapteror
part headnotes.

Sec. 51. EFFECTIVEDATE. This divisionof this Act, being
deemed of immediateimportance,takes effect upon enactment.

DIVISIONXVII
BONUS DEPRECIATION

Sec. 52. Section 422.7, subsection39A, Code 2021, is
amended by striking the subsection.

Sec. 53. Section 422.35, subsection19A, Code 2021, is
amended by striking the subsection.

Sec. 54. RETROACTIVEAPPLICABILITY. This divisionof this
Act applies retroactivelyto January 1, 2021, for tax years
beginningon or after that date, and for qualifiedproperty
placed in service on or after that date.

DIVISION XVIII
BUSINESS INTERESTEXPENSE DEDUCTION

Sec. 55. Section 422.7, subsection60, paragraphb, Code
2021, is amended by striking the paragraph.

Sec. 56. Section 422.35, subsection27, paragraphb, Code
2021, is amended by striking the paragraph.

Sec. 57. RETROACTIVEAPPLICABILITY. This divisionof this
Act applies retroactivelyto January 1, 2021, for tax years
beginningon or after that date.

DIVISIONXIX
BEGINNINGFARMER TAX CREDIT

Sec. 58. Section 16.58, subsections1, 2, and 3, Code 2021,
are amended to read as follows:

1. “Agriculturalassets”means agriculturalland,
agriculturalimprovements,depreciableagriculturalproperty,
crops, or livestock.

2. “Agriculturalimprovements”improvement”means any
improvements,includingbuildings,structures,or fixtures
suitablefor use in farming which are, if located on any size
parcel of agriculturalland.
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3. “Agriculturalland” means land suitablefor use in
farming, any portion of which may include an agricultural
improvement.

Sec. 59. Section 16.77, subsection2, Code 2021, is amended
to read as follows:

2. “Agriculturallease agreement”or “agreement”means an
agreementfor the transfer of agriculturalassets, that must at
least include a lease of agriculturalland, from an eligible
taxpayerto a qualifiedbeginningfarmer as provided in section
16.79A.

Sec. 60. Section 16.79A, subsection1, Code 2021, is amended
to read as follows:

1. a. A beginningfarmer tax credit is allowed only for
agriculturalassets that are subject to an agriculturallease
agreemententered into by an eligibletaxpayer and a qualifying
beginningfarmer participatingin the beginningfarmer tax
credit program establishedpursuantto section 16.78.

b. The tax credit is allowed regardlessof whether the
principleagriculturalasset is soil, pasture,or a buildingor
other structureused in farming.

Sec. 61. Section 16.79A, subsection2, Code 2021, is amended
to read as follows:

2. The agreementmust include the lease of agricultural
land located in this state, includingany or agricultural
improvementslocated in this state, and may provide for the
rental of agriculturalequipmentas defined in section 322F.1.

Sec. 62. Section 16.79A, subsection3, paragraphc, Code
2021, is amended to read as follows:

c. The agreementmust be for at least two years, but not
more than five years. The agreementmay be renewed any number
of times by the eligibletaxpayer and qualifiedbeginning
farmer for a term of at least two years, but not more than five
years. However,an eligible taxpayershall not participatein
the program for more than fifteen years.

Sec. 63. Section 16.81, subsection4, Code 2021, is amended
by strikingthe subsection.

Sec. 64. Section 16.81, subsection6, Code 2021, is amended
to read as follows:

6. The authorityshall approve all beginningfarmer tax
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credit applicationsthat meet the requirementsof this subpart
and make tax credit awards on a first-come,first-servedbasis,
subject to the limitationsin section 16.82A. An eligible
taxpayermay apply and be approved to enter into agreements
with differentqualifiedbeginningfarmers.

Sec. 65. Section 16.82, subsection5, Code 2021, is amended
to read as follows:

5. The amount of tax credits that may be awarded to an
eligibletaxpayer for any one year under all agreementsan
agreementshall not exceed fifty thousanddollars.

Sec. 66. BEGINNINGFARMER TAX CREDIT PROGRAM —— FORMER
PERIOD OF PARTICIPATIONEXTENDED. An eligible taxpayerfirst
participatingin the beginningfarmer tax credit program on or
after January 1, 2019, as provided in 2019 Iowa Acts, chapter
161, for a tax year beginningon or after that date, may
participatein the program for not more than fifteen years in
the same manner as provided in section 16.79A, as amended by
this division of this Act.

Sec. 67. EFFECTIVEDATE. This divisionof this Act takes
effect January 1, 2022.

DIVISION XX
PROMOTIONALPLAY

Sec. 68. Section 99F.1, subsections1, 25, and 30, Code
2021, are amended to read as follows:

1. “Adjustedgrossreceipts”means the gross receipts on
gamblinggames less winningspaid to wagerers on gamblinggames
and less promotionalplay receiptson gambling games. However,
for each fiscal year during the time period beginningJuly 1,
2021, and ending June 30, 2026, “adjustedgross receipts”does
not shall include promotionalplay receiptsreceived after the
date in any fiscal year that the commissiondeterminesthat
the wagering tax imposed pursuant to section 99F.11 on all
licenseesin that fiscal year on promotionalplay receipts
exceeds twenty-fivemillion eight hundred twenty thousand
dollars on gambling games.

25. “Promotionalplay receipts”means the total sums wagered
on gamblinggames with tokens, chips, electroniccredits, or
other forms of cashlesswagering providedby the licensee
without an exchange of money as describedin section 99F.9,
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subsection3.
30. “Sportswageringnet receipts”means the gross receipts

less winnings paid to wagerersand less promotionalplay
receiptson sports wagering.

Sec. 69. Section 99F.6, subsection4, paragrapha,
subparagraphs(3) and (5), Code 2021, are amended to read as
follows:

(3) The commissionshall authorize,subject to the debt
paymentsfor horse racetracksand the provisionsof paragraph
“b” for dog racetracks,a licenseewho is also licensedto
conduct pari-mutueldog or horse racing to use receipts
from gambling games and sports wagering within the racetrack
enclosureto supplementpurses for races particularlyfor
Iowa-bredhorses pursuant to an agreementwhich shall be
negotiatedbetween the licensee and representativesof the
dog or horse owners. For agreementssubject to commission
approvalconcerningpurses for horse racing beginningon or
after January 1, 2006, the agreementsshall provide that total
annual purses for all horse racing shall be four percent of
sports wageringnet receiptsand promotionalplay receipts on
sports wageringand no less than eleven percent of the first
two hundred million dollars of net receipts,and six percent of
net receipts above two hundred million dollars. In addition,
live standardbredhorse racing shall not be conductedat the
horse racetrackin Polk county, but the purse moneys designated
for standardbredracing pursuant to section 99D.7, subsection
5, paragraph“b”, shall be includedin calculatingthe total
annual purses requiredto be paid pursuantto this subsection.
Agreementsthat are subject to commissionapproval concerning
horse purses for a period of time beginningon or after January
1, 2006, shall be jointly submittedto the commissionfor
approval.

(5) For purposesof this paragraph,“net receipts”means
the annual adjusted gross receiptsfrom all gambling games
and, beginningJuly 1, 2026, promotionalplay receiptson all
gamblinggames less the annual amount of money pledged by the
owner of the facility to fund a project approved to receive
vision Iowa funds as of July 1, 2004.

Sec. 70. Section 99F.11, Code 2021, is amended by adding the
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followingnew subsection:
NEW SUBSECTION. 2A. a. Notwithstandingany provision

of this section to the contrary,the tax rate imposed on a
licenseeeach fiscal year on any amount of promotionalplay
receiptson gambling games includedas adjustedgross receipts
shall be determinedby multiplyingthe adjustedpercentage
by the wageringtax applicableto the licensee pursuantto
subsection2.

b. For purposesof this subsection,“adjustedpercentage”
means as follows:

(1) For the fiscal year beginningJuly 1, 2021, and ending
June 30, 2022, eighty-threeand one-thirdpercent.

(2) For the fiscal year beginningJuly 1, 2022, and ending
June 30, 2023, sixty-sixand two-thirdspercent.

(3) For the fiscal year beginningJuly 1, 2023, and ending
June 30, 2024, fifty percent.

(4) For the fiscal year beginningJuly 1, 2024, and ending
June 30, 2025, thirty-threeand one-thirdpercent.

(5) For the fiscal year beginningJuly 1, 2025, and ending
June 30, 2026, sixteen and two-thirdspercent.

c. This subsectionis repealed July 1, 2026.
DIVISIONXXI

TARGETEDJOBS WITHHOLDINGCREDIT
Sec. 71. Section 403.19A,subsection3, paragraphc,

subparagraph(2), Code 2021, is amended to read as follows:
(2) The pilot project city and the economicdevelopment

authorityshall not enter into a withholdingagreementafter
June 30, 2021 2024.

DIVISIONXXII
FOOD BANKS

Sec. 72. Section 423.3, Code 2021, is amended by adding the
followingnew subsection:

NEW SUBSECTION. 107. The sales price of the sale or
rental of tangible personalpropertysold to and of services
furnishedto a nonprofitfood bank, if the propertyor
servicesare used by the nonprofitfood bank for a charitable
purpose. For purposesof this subsection,“nonprofitfood
bank”means an organizationorganizedunder chapter 504 and
qualifyingunder section 501(c)(3)of the Internal Revenue



9/17/21, 1:39 PM https://www.legis.iowa.gov/docs/publications/LGE/89/attachments/SF619.html

https://www.legis.iowa.gov/docs/publications/LGE/89/attachments/SF619.html 29/58

Senate File 619, p. 29

Code as an organizationexempt from federal income tax under
section 501(a) of the InternalRevenue Code that maintains
an establishedoperationinvolvingthe provisionof food or
edible commoditiesor the productsthereof on a regular basis
to persons in need or to food pantries,soup kitchens,hunger
relief centers,or other food or feeding centers that, as an
integralpart of their normal activities,provide meals or food
on a regular basis to persons in need.

DIVISION XXIII
EMERGENCYVOLUNTEER—— TAX CREDIT

Sec. 73. Section 422.12, subsection2, paragraphc,
subparagraph(1), Code 2021, is amended to read as follows:

(1) A volunteerfire fighter and volunteeremergency
medical servicespersonnelmember credit equal to one two
hundred fifty dollars to compensatethe taxpayerfor the
voluntaryservices if the volunteerserved for the entire
tax year. A taxpayer who is a paid employee of an emergency
medical servicesprogram or a fire departmentand who is also
a volunteeremergencymedical services personnelmember or
volunteerfire fighter in a city, county, or area governed
by an agreementpursuantto chapter 28E where the emergency
medical servicesprogram or fire departmentperforms services,
shall qualify for the credit providedunder this paragraph“c”.

Sec. 74. Section 422.12, subsection2, paragraphd,
subparagraph(1), Code 2021, is amended to read as follows:

(1) A reserve peace officer credit equal to one two hundred
fifty dollars to compensatethe taxpayer for services as a
reserve peace officer if the reserve peace officer served for
the entire tax year.

Sec. 75. RETROACTIVEAPPLICABILITY. This divisionof this
Act applies retroactivelyto January 1, 2021, for tax years
beginningon or after that date.

DIVISIONXXIV
INDIVIDUALINCOME TAX CHECKOFFS

Sec. 76. Section 173.22, subsection2, Code 2021, is amended
to read as follows:

2. A foundationfund is created within the state treasury
composedof moneys appropriatedor availableto and obtained
or acceptedby the foundation. The foundationfund shall also
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include moneys creditedtransferredto the fund as provided in
section 422.12I.

Sec. 77. NEW SECTION. 422.12D Incometax checkofffor the
Iowa state fair foundationfund.

1. A person who files an individualor a joint income tax
return with the departmentof revenue under section 422.13
may designateone dollar or more to be paid to the foundation
fund of the Iowa state fair foundationas establishedin
section 173.22. If the refund due on the return or the payment
remittedwith the return is insufficientto pay the amount
designatedby the taxpayer to the foundationfund, the amount
designatedshall be reduced to the remainingamount of the
refund or the remainingamount remitted with the return. The
designationof a contributionto the foundationfund under this
section is irrevocable.

2. The director of revenue shall draft the income tax form
to allow the designationof contributionsto the foundation
fund on the tax return. The department,on or before January
31, shall transfer the total amount designatedon the tax
form due in the precedingyear to the foundationfund.
However,before a checkoff pursuantto this section shall be
permitted,all liabilitieson the books of the departmentof
administrativeservices and accounts identifiedas owing under
section 8A.504 shall be satisfied.

3. The Iowa state fair board may authorizepayment from
the foundationfund for purposes of supportingfoundation
activities.

4. The departmentof revenue may adopt rules to implement
this section.

5. This section is subject to repeal under section 422.12E.
Sec. 78. NEW SECTION. 422.12L Joint incometax checkofffor

veteranstrust fund and volunteerfire fighterpreparednessfund.
1. A person who files an individualor a joint income tax

return with the departmentof revenue under section 422.13 may
designateone dollar or more to be paid jointly to the veterans
trust fund created in section 35A.13 and to the volunteerfire
fighter preparednessfund created in section 100B.13. If the
refund due on the return or the payment remitted with the
return is insufficientto pay the additionalamount designated
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by the taxpayer,the amount designatedshall be reduced to the
remainingamount of refund or the remainingamount remitted
with the return. The designationof a contributionunder this
section is irrevocable.

2. The director of revenue shall draft the income tax form
to allow the designationof contributionsto the veteranstrust
fund and to the volunteerfire fighter preparednessfund as
one checkoff on the tax return. The departmentof revenue,
on or before January 31, shall transfer one-halfof the total
amount designatedon the tax return forms due in the preceding
calendaryear to the veteranstrust fund and the remaining
one-halfto the volunteerfire fighter preparednessfund.
However,before a checkoff pursuantto this section shall be
permitted,all liabilitieson the books of the departmentof
administrativeservices and accounts identifiedas owing under
section 8A.504 shall be satisfied.

3. The departmentof revenue may adopt rules to administer
this section.

4. This section is subject to repeal under section 422.12E.
DIVISIONXXV

MENTAL HEALTH FUNDING
Sec. 79. Section 123.38, subsection2, paragraphb, Code

2021, is amended to read as follows:
b. For purposesof this subsection, any portion of license

or permit fees used for the purposesauthorizedin section
331.424,subsection1, paragraph“a”, subparagraphs(1) and
(2), and in section 331.424A, shall not be deemed received
either by the divisionor by a local authority.

Sec. 80. Section 218.99, Code 2021, is amended to read as
follows:

218.99 Countiesto be notifiedof patients’personal
accounts.

The administratorin control of a state institutionshall
direct the business manager of each institutionunder the
administrator’sjurisdictionwhich is mentionedin section
331.424,subsection1, paragraph“a”, subparagraphs(1) and
(2), and for which services are paid under section 331.424A
by the county of residenceor a mental health and disability
servicesregion, to quarterlyinform the county of residence
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of any patient or resident who has an amount in excess of two
hundred dollars on account in the patients’personal deposit
fund and the amount on deposit. The administratorsshall
direct the business manager to further notify the county of
residenceat least fifteen days before the release of funds in
excess of two hundred dollars or upon the death of the patient
or resident. If the patient or resident has no residencyin
this state or the person’s residencyis unknown,notice shall
be made to the directorof human services and the administrator
in control of the institutioninvolved.

Sec. 81. Section 225.24, Code 2021, is amended to read as
follows:

225.24 Collectionof preliminaryexpense.
Unless a committedprivate patient or those legally

responsiblefor the patient’ssupport offer to settle the
amount of the claims, the regional administratorfor the
person’scounty of residenceshall collect,by action if
necessary,the amount of all claims for per diem and expenses
that have been approvedby the regional administratorfor the
county and paid by the regionaladministratoras providedunder
section 225.21. Any amount collectedshall be creditedto the
county mental health and disabilitiesdisabilityservices fund
region combinedaccount created in accordancewith section
331.424A331.391.

Sec. 82. Section 225C.4, subsection1, paragraphi, Code
2021, is amended to read as follows:

i. Administerand distributestate appropriationsin
connectionwith the mental health and disabilityservices
regionalservices service fund establishedby section 225C.7A.

Sec. 83. Section 225C.7A,Code 2021, is amended by striking
the section and insertingin lieu thereof the following:

225C.7A Mentalhealthand disabilityservicesregional
servicefund —— regionincentivefund.

1. A mental health and disabilityservicesregionalservice
fund is created in the office of the treasurerof state under
the authorityof the department. The fund shall be separate
from the general fund of the state and the balance in the fund
shall not be consideredpart of the balance of the general
fund of the state. Moneys in the fund include appropriations
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made to the fund and other moneys depositedinto the fund.
Moneys in the fund shall be used solely for purposesof making
regionalservice payments and incentivepaymentsunder this
section.

2. a. For each fiscal year beginningon or after July 1,
2021, there is appropriatedfrom the general fund of the state
to the mental health and disabilityservicesregional service
fund an amount necessaryto make all regionalservice payments
under this section for that fiscal year.

b. The departmentshall distributethe moneys appropriated
from the mental health and disabilityservices regional
service fund to mental health and disabilityservices regions
for funding of servicesin accordancewith performance-based
contractswith the regions and in the manner provided in this
section.

c. The performance-basedcontractsbetween the department
and each mental health and disabilityservices region shall be
in effect beginningJanuary 1, 2022, and shall include all of
the following:

(1) Authorityfor the departmentto approve,deny, or revise
each mental health and disabilityservicesregion’s annual
service and budget plan under section 331.393.

(2) A requirementfor the mental health and disability
servicesregion to provide access to all core services under
section 331.397.

(3) A requirementthat the mental health and disability
servicesregion utilize all federal governmentfunding,
includingMedicaid funding,third-partypayment sources, and
other nongovernmentalfunding prior to using regionalservice
paymentsreceived under this section.

(4) An annual review of the mental health and disability
servicesregion’s administrativecosts conductedby the
department.

(5) Authorityfor the departmentto establishoutcome
improvementgoals for populationsserved by the region
includingbut not limited to decreasesin emergencydepartment
visits, improveduse of mobile crisis response and jail
diversionprograms,and improved employment-basedoutcomes.

(6) Provisionsauthorizingthe department,in responseto
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a mental health and disabilityservices region’sviolationof
the contract,to implementthe actions describedunder section
331.389,subsection5, paragraph“a”.

3. For each fiscal year beginningon or after July 1, 2021,
the moneys availablein a fiscal year in the mental health and
disabilityservices regionalservice fund, except for moneys in
the region incentivefund under subsection8, are appropriated
to the departmentand shall be distributedto each region on
a per capita basis calculatedunder subsection4 using each
region’spopulation,as defined in section 331.388, for that
fiscal year.

4. The amount of each region’sregionalservice payment
shall be determinedas follows:

a. For the fiscal year beginningJuly 1, 2021, an amount
equal to the product of fifteen dollars and eighty-sixcents
multipliedby the sum of the region’spopulationfor the fiscal
year.

b. For the fiscal year beginningJuly 1, 2022, an amount
equal to the product of thirty-eightdollars multipliedby the
sum of the region’spopulationfor the fiscal year.

c. For the fiscal year beginningJuly 1, 2023, an amount
equal to the product of forty dollars multipliedby the sum of
the region’s populationfor the fiscal year.

d. For the fiscal year beginningJuly 1, 2024, an amount
equal to the product of forty-twodollars multipliedby the sum
of the region’spopulationfor the fiscal year.

e. (1) For the fiscal year beginningJuly 1, 2025, and each
succeedingfiscal year, an amount equal to the product of the
sum of the region’spopulationfor the fiscal year multiplied
by the sum of the dollar amount used to calculatethe regional
service paymentsunder this subsectionfor the immediately
precedingfiscal year plus the regional service growth factor
for the fiscal year.

(2) For purposesof this paragraph,“regionalservicegrowth
factor”for a fiscal year is an amount equal to the product
of the dollar amount used to calculatethe regionalservice
paymentsunder this subsectionfor the immediatelypreceding
fiscal year multipliedby the percent increase,if any, in the
amount of sales tax revenue depositedinto the general fund of
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the state under section 423.2A, subsection1, paragraph“a”,
less the transfersrequiredunder section 423.2A, subsection
2, between the fiscal year beginningthree years prior to
the applicablefiscal year and the fiscal year beginningtwo
years prior to the applicableyear, but not to exceed one and
one-halfpercent.

5. Regionalservice paymentsreceivedby a region
shall be depositedin the region’s combinedaccount under
section 331.391 and used solely for providingmental health
and disabilityservicesunder the regionalservice system
managementplan.

6. Regionalservice paymentsfrom the mental health
and disabilityservicesregional service fund shall be
paid in quarterlyinstallmentsto the appropriateregional
administratorin July, October, January,and April of each
fiscal year.

7. a. For the fiscal year beginningJuly 1, 2021, each
mental health and disabilityservices region for which the
amount certifiedduring the fiscal year under section 331.391,
subsection4, paragraph“b”, exceeds forty percent of the actual
expendituresof the region for the fiscal year precedingthe
fiscal year in progress,the remainingquarterlypayments of
the region’s regionalservice payment shall be reduced by
an amount equal to the amount by which the region’samount
certifiedunder section 331.391, subsection4, paragraph“b”,
exceeds forty percent of the actual expendituresof the region
for the fiscal year precedingthe fiscal year in progress,but
the amount of the reductionshall not exceed the total amount
of the region’sregionalservice payment for the fiscal year.
If the region’sremainingquarterlypayments are insufficient
to effectuatethe required reductionsunder this paragraph,the
region is required to pay to the departmentof human services
any amount for which the reductionin quarterlypaymentscould
not be made. The amount of reductionsto quarterlypayments
and amounts paid to the departmentunder this paragraphshall
be transferredand creditedto the region incentivefund under
subsection8.

b. For the fiscal year beginningJuly 1, 2022, each mental
health and disabilityservices region for which the amount
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certifiedduring the fiscal year under section 331.391,
subsection4, paragraph“b”, exceeds twenty percent of the
actual expendituresof the region for the fiscal year preceding
the fiscal year in progress,the remainingquarterlypayments
of the region’sregionalservice payment shall be reduced by
an amount equal to the amount by which the region’samount
certifiedunder section 331.391, subsection4, paragraph“b”,
exceeds twenty percent of the actual expendituresof the region
for the fiscal year precedingthe fiscal year in progress,but
the amount of the reductionshall not exceed the total amount
of the region’sregionalservice payment for the fiscal year.
If the region’sremainingquarterlypayments are insufficient
to effectuatethe required reductionsunder this paragraph,the
region is required to pay to the departmentof human services
any amount for which the reductionin quarterlypaymentscould
not be made. The amount of reductionsto quarterlypayments
and amounts paid to the departmentunder this paragraphshall
be transferredand creditedto the region incentivefund under
subsection8.

c. For the fiscal year beginningJuly 1, 2023, and each
succeedingfiscal year, each mental health and disability
servicesregion for which the amount certifiedduring the
fiscal year under section 331.391,subsection4, paragraph“b”,
exceeds five percent of the actual expendituresof the region
for the fiscal year precedingthe fiscal year in progress,the
remainingquarterlypaymentsof the region’s regionalservice
payment shall be reduced by an amount equal to the amount by
which the region’s amount certifiedunder section 331.391,
subsection4, paragraph“b”, exceeds five percent of the actual
expendituresof the region for the fiscal year precedingthe
fiscal year in progress,but the amount of the reduction
shall not exceed the total amount of the region’sregional
service payment for the fiscal year. If the region’sremaining
quarterlypayments are insufficientto effectuatethe required
reductionsunder this paragraph,the region is requiredto
pay to the departmentof human services any amount for which
the reductionin quarterlypaymentscould not be made. The
amount of reductionsto quarterlypaymentsand amounts paid to
the departmentunder this paragraphshall be transferredand
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creditedto the region incentivefund under subsection8.
8. a. A region incentivefund is created in the mental

health and disabilityservices regionalservice fund under
subsection1. The incentivefund shall consist of the
moneys appropriatedor credited to the incentivefund by
law, includingamounts credited to the incentivefund under
subsection7. Notwithstandingsection 8.33, moneys in the
incentivefund at the end of each fiscal year shall not revert
to any other fund but shall remain in the incentivefund for
use in subsequentfiscal years. For fiscal years beginningon
or after July 1, 2021, there is appropriatedfrom the general
fund of the state to the incentivefund the followingamounts
to be used for the purposes of this subsection:

(1) For the fiscal year beginningJuly 1, 2021, three
million dollars.

(2) (a) For each fiscal year beginningon or after July
1, 2025, an amount equal to the incentivefund growth factor
multipliedby the ending balance of the incentivefund at
the conclusionof the fiscal year ending June 30 immediately
precedingthe applicationdeadlineunder paragraph“b” for the
fiscal year for which the appropriationis made.

(b) For purposesof this subparagraph,the “incentivefund
growthfactor”for each fiscal year is the percent increase,
if any, in the amount of sales tax revenue depositedinto the
general fund of the state under section 423.2A, subsection
1, paragraph“a”, less the transfersrequiredunder section
423.2A, subsection2, between the fiscal year beginningthree
years prior to the applicablefiscal year and the fiscal year
beginningtwo years prior to the applicableyear, minus one and
one-halfpercent, and the incentivefund growth factor for any
fiscal year shall not exceed three and one-half percent.

b. To receive funding from the incentivefund, a regional
administratormust submit to the departmentsufficientdata
to demonstratethat the region has met the standardsoutlined
in the region’sperformance-basedcontract. The purpose of
the incentivefund shall be to provide appropriatefinancial
incentivesfor outcomesmet from servicesprovided by the
regionaladministrator’smental health and disabilityservices
region. The departmentshall make its final decisionson or
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before December15 regardingacceptanceor rejectionof the
submissionsfor incentivefunds applicationsfor assistanceand
the total amount accepted shall be consideredobligated.

c. In additionto incentivesubmissionrequirementsunder
paragraphs“d”, “e”, and “g”, basic eligibilityfor incentive
funds requiresthat a mental health and disabilityservices
region meet all of the followingconditions:

(1) The mental health and disabilityservices region is in
compliancewith the regionalservice system managementplan
requirementsof section 331.393.

(2) (a) In the fiscal year that commencedtwo years prior
to the fiscal year of applicationfor incentivefunds, the
ending balance,under generallyacceptedaccountingprinciples,
of the mental health and disabilityservicesregion’s combined
servicesfunds was equal to or less than the ending balance
thresholdunder subparagraphdivision (b) for the fiscal year
for which assistanceis requested.

(b) For purposesof this subparagraph(2), “endingbalance
threshold”means the following:

(i) For applicationsfor the fiscal year beginningJuly 1,
2021, forty percent of the actual expendituresof the mental
health and disabilityservices region for the fiscal year that
commencedtwo years prior to the fiscal year of applicationfor
assistance.

(ii) For applicationsfor the fiscal year beginningJuly 1,
2022, twenty percent of the actual expendituresof the mental
health and disabilityservices region for the fiscal year that
commencedtwo years prior to the fiscal year of applicationfor
assistance.

(iii) For applicationsfor fiscal years beginningon or
after July 1, 2023, five percent of the actual expenditures
of the mental health and disabilityservicesregion for the
fiscal year that commencedtwo years prior to the fiscal year
of applicationfor assistance.

d. The departmentshall review the fiscal year-end financial
records for all mental health and disabilityservices regions
that are granted incentivefunds. If the departmentdetermines
a mental health and disabilityservices region’sactual need
for incentivefunds was less than the amount of incentivefunds
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granted to the mental health and disabilityservices region,
the mental health and disabilityservicesregion shall refund
the differencebetween the amount of assistancegranted and
the actual need. The mental health and disabilityservices
region shall submit the refund within thirty days of receiving
notice from the department. Refunds shall be credited to the
incentivefund.

e. The departmentshall determineapplicationrequirements
to ensure prudent use of the incentivefund. The department
may accept or reject an applicationfor incentivefunds in
whole or in part. The decisionof the departmentis final.

f. The total amount of incentivefunds approvedshall be
limited to the amount availablein the incentivefund for a
fiscal year. Any unobligatedbalance in the incentivefund at
the close of a fiscal year shall remain in the incentivefund
for distributionin the succeedingfiscal year.

g. Incentivefunds shall only be made availableto address
one or more of the followingcircumstances:

(1) To reimburseregions for reductionsin available
funding for core services as the result of the reductionand
eliminationof the levy under section 331.424A,Code 2021, if
the region has an operatingdeficit. The departmentshall
prioritizeapproval of incentivefunds for the circumstances
specifiedin this subparagraph.

(2) To incentivizequality core services that meet or exceed
the defined outcomes in the performance-basedcontract.

(3) To support regionalefforts to fund non-core services
that support the defined outcomes of core servicesin the
performance-basedcontract.

(4) To support non-coreservices to maintainan individual
in a communitysetting or that would create a risk that the
individualsneeding servicesand supportswould be placed in
more restrictive,higher-costsettings.

h. Subject to the amount availableand obligatedfrom
the incentivefund for a fiscal year, the departmentshall
annuallycalculatethe amount of moneys due to eligiblemental
health and disabilityservices regions in accordancewith the
department’sdecisionsand that amount is appropriatedfrom the
incentivefund to the departmentfor payment of the moneys due.
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The departmentshall distributeincentivefunds payable to the
mental health and disabilityservices regions for the amounts
due on or before January 1.

i. On or before March 1 and September1 of each fiscal
year, the departmentshall provide the governor’soffice and
the general assembly with a report of the financialcondition
of the incentivefund. The report shall include but is not
limited to an itemizationof the funding source’sbalances,
types and amount of revenues credited,and payees and payment
amounts for the expendituresmade from the funding source
during the reportingperiod.

j. If the departmenthas made its decisionsbut has
determinedthat there are otherwisequalifyingrequestsfor
incentivefunds that are beyond the amount availablein the
incentivefund for a fiscal year, the departmentshall compile
a list of such requestsand the supportinginformationfor
the requests. The list and informationshall be submittedto
the commission,the children’sbehavioralhealth system state
board, and the general assembly.

9. The commissionshall consult with regional
administratorsand the director in prescribingforms and
adoptingrules to administerthis section.

Sec. 84. Section 249N.8, subsection1, Code 2021, is amended
to read as follows:

1. Biennially,a report of the results of a review, by
county and region, of mental health servicespreviouslyfunded
through taxes levied by counties pursuantto section 331.424A,
Code 2021, or funds administeredby a mental health and
disabilityservices region that are funded during the reporting
period under the Iowa health and wellness plan.

Sec. 85. Section 331.389,subsection1, paragraphb, Code
2021, is amended to read as follows:

b. If a county has been exempted prior to July 1, 2014, from
the requirementto enter into a regional service system, the
county and the county’sboard of supervisorsshall fulfill all
requirementsand be eligibleas a region under this chapter and
chapter chapters222, 225, 225C, 226, 227, 229, and 230 for a
regionalservice system, regionalservice system management
plan, regionalgoverningboard, and regional administrator,
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and any other provisionsapplicableto a region of counties
providinglocal mental health and disabilityservices.
Additionally,a county exempted under this subsectionshall be
considereda region for purposes of chapter 426B.

Sec. 86. Section 331.389,subsection5, paragrapha,
subparagraph(2), Code 2021, is amended to read as follows:

(2) Reduce the amount of the annual state funding provided
for the regionalservice system or exemptedcounty, including
amounts receivedunder section 225C.7A, not to exceed fifteen
percent of the amount.

Sec. 87. Section 331.391,subsections1 and 3, Code 2021,
are amended to read as follows:

1. The funding under the control of the governingboard
shall be maintainedin a combined account, in separate county
accountsthat are under the control of the governingboard, or
pursuantto other arrangementsauthorizedby law that limit the
administrativeburden of such control while facilitatingpublic
scrutinyof financialprocesses. A county exempted under
section 331.389,subsection1, shall maintain a county mental
health and disabilityservices fund for the deposit of funding
receivedunder section 225C.7A and appropriationsspecifically
authorizedto be made from the county mental health and
disabilityservices fund shall not be made from any other fund
of the county. A county mental health and disabilityservices
fund establishedby an exempt county, to the extent feasible,
shall be consideredto be the same as a region combined account
and shall be subject to the same requirementsas a region’s
combinedaccount.

3. The funding providedpursuant to appropriationsfrom the
mental health and disabilityservices regionalservicesservice
fund created in section 225C.7A and from performance-based
contractswith the departmentshall be creditedto the account
or accountsunder the control of the governingboard.

Sec. 88. Section 331.391,subsection4, paragraphsa, b, and
c, Code 2021, are amended to read as follows:

a. If a region is meeting the financialobligationsfor
implementationof its regional service system managementplan
for a fiscal year and residualfunding is anticipated,the
regionaladministratorshall may reserve an adequate amount of
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unobligatedand unencumberedfunds for cash flow of expenditure
obligationsin the next fiscal year.

b. Each region shall certify to the departmentof management
human serviceson or before December1, 2022 2021, and each
December1 thereafter,the amount of the region’scash flow
amount in the combinedaccount that is attributableto each
county within the region based upon each county’sproportionate
amount of funding and contributionsto the region or other
methodologyspecifiedin the regional governanceagreement
or certify the cash flow amount for each separatecounty
account that is under the control of the governingboard at the
conclusionof the most recentlycompletedfiscal year.

c. For fiscal years beginningon or after July 1, 2023,
the region’s cash flow amount, either reserved in the region’s
combinedaccount or reservedamong all separatecounty accounts
under the control of the governingboard, shall not exceed
forty five percent of the gross actual expendituresfrom the
combinedaccount or from all separatecounty accounts under
control of the governingboard for the fiscal year preceding
the fiscal year in progress.

Sec. 89. Section 331.392,subsection4, paragrapha, Code
2021, is amended to read as follows:

a. Methods for pooling, management,and expenditureof the
funding under the control of the regional administrator. If
the agreementdoes not provide for pooling of the participating
county moneys in a single fund, the agreementshall specify how
the participatingcounty moneys will be subject to the control
of the regionaladministrator.

Sec. 90. Section 331.393,subsection10, Code 2021, is
amended to read as follows:

10. The director’sapproval of a regional plan shall not be
construedto constitutecertificationof the respectivecounty
budgets or of the region’s budget.

Sec. 91. Section 331.394,subsection4, Code 2021, is
amended to read as follows:

4. If a county of residenceis part of a mental health and
disabilityservices region that has agreed to pool funding and
liabilityfor services,the The responsibilitiesof the county
under law regardingsuch mental health and disabilityservices
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shall be performedon behalf of the county by the regional
administrator. The county of residenceor the county’smental
health and disabilityservices region, as applicable,is
responsiblefor paying the public costs of the mental health
and disabilityservicesthat are not covered by the medical
assistanceprogram under chapter 249A and are providedin
accordancewith the region’sapproved service managementplan
to persons who are residentsof the county or region.

Sec. 92. Section 331.398,subsection1, Code 2021, is
amended to read as follows:

1. The financingof a regionalmental health and disability
service system is limited to a fixed budget amount. The fixed
budget amount shall be the amount identifiedin a regional
service system managementplan and budget for the fiscal year.
A region shall receive state funding for growth in non-Medicaid
expendituresthrough the mental health and disabilityregional
servicesfund created in section 225C.7A to address increased
service costs, additionalservice populations,additionalcore
service domains,and increasednumbers of persons receiving
services.

Sec. 93. NEW SECTION. 331.400 Quarterlyreports.
Beginningwith the fiscal year, beginningJuly 1, 2022,

the departmentshall deliver on a quarterlybasis a report to
the general assembly that providesa summary of the status of
implementingcore servicesin each region, the accessibility
of core servicesin each region, how each region is using the
funding providedunder section 225C.7A,and recommendations
for improvementsto the mental health and disabilityservices
system in order to attain the outcome improvementgoals set
by the departmentconsistentwith the goals specifiedin the
performance-basedcontractsunder section 225C.7A,subsection
2, paragraph“c”, subparagraph(5).

Sec. 94. Section 331.424A,subsection1, paragraphb, Code
2021, is amended by striking the paragraph.

Sec. 95. Section 331.424A,subsection3, Code 2021, is
amended to read as follows:

3. a. County revenuesfrom taxes and other sources
designatedby a county for mental health and disabilities
servicesshall be credited to the county mental health and
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disabilitiesservicesfund which shall be created by the
county. The Until the requiredtransfer of funds under
paragraph“b”, the board shall make appropriationsfrom the fund
for payment of servicesprovided under the regional service
system managementplan approved pursuantto section 331.393.
The For fiscal years beginningbefore July 1, 2022, the county
may pay for the servicesin cooperationwith other counties
by pooling appropriationsfrom the county services fund with
appropriationsfrom the county servicesfund of other counties
through the county’s regionaladministrator,or through another
arrangementspecifiedin the regional governanceagreement
entered into by the county under section 331.392.

b. Notwithstandingsection 331.432, subsection3, upon
conclusionof the fiscal year beginningJuly 1, 2021, except
for an exempt county under section 331.391,subsection1,
the county treasurershall transferthe remainingbalance of
the county’s county servicesfund created under paragraph
“a”, includingall unobligatedand unencumberedfunds, to the
county’sregion to which the county belongs in the fiscal year
beginningJuly 1, 2022, for deposit in the region’scombined
account under section 331.391.

Sec. 96. Section 331.424A,subsection4, paragrapha, Code
2021, is amended to read as follows:

a. An amount of unobligatedand unencumberedfunds, as
specifiedin the regional governanceagreemententered into
by the county under section 331.392, shall, for fiscal years
beginningbefore July 1, 2022, be reservedin the county
servicesfund to address cash flow obligationsin the next
fiscal year, subject to the limitationsof this subsection.

Sec. 97. Section 331.424A,subsection4, paragraphsc and d,
Code 2021, are amended by striking the paragraphs.

Sec. 98. Section 331.424A,subsections5, 6, and 9, Code
2021, are amended to read as follows:

5. Receiptsfrom the state or federal governmentfor fiscal
years beginningbefore July 1, 2022, for the mental health
and disabilityservicesadministeredor paid for by a county
shall be creditedto the county services fund, includingmoneys
distributedto the county from the departmentof human services
and moneys allocatedunder chapter 426B.
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6. For each fiscal year beginningbefore July 1, 2022, the
county shall certify a levy for payment of services. For each
such fiscal year, county revenues from taxes imposed by the
county creditedto the county services fund shall not exceed an
amount equal to the county budgetedamount for the fiscal year.
A levy certifiedunder this section is not subject to the
appeal provisionsof section 331.426 or to any other provision
in law authorizinga county to exceed, increase,or appeal a
propertytax levy limit.

9. a. For the fiscal year beginningJuly 1, 2017, and
each subsequentfiscal year beginningbefore July 1, 2022, the
county budgetedamount determinedfor each county shall be the
amount necessaryto meet the county’sfinancialobligationsfor
the payment of servicesprovided under the regional service
system managementplan approved pursuantto section 331.393,
not to exceed an amount equal to the product of the regional
per capita expendituretarget amount twenty-onedollars and
fourteencents multipliedby the county’spopulation, and, for
fiscal years beginningon or after July 1, 2023, reduced by
the amount of the county’s cash flow reductionamount for the
fiscal year calculatedunder subsection4, if applicable.

b. If a county officiallyjoins a differentregion, the
county’sbudgeted amount for a fiscal year beginningbefore
July 1, 2022, shall be the amount necessaryto meet the
county’sfinancialobligationsfor payment of servicesprovided
under the new region’sregionalservice system managementplan
approvedpursuant to section 331.393, not to exceed an amount
equal to the product of the new region’s regionalper capita
expendituretarget amount twenty-onedollars and fourteen cents
multipliedby the county’s population, and, for fiscal years
beginningon or after July 1, 2023, reduced by the amount of
the county’s cash flow reductionamount for the fiscal year
calculatedunder subsection4, if applicable.

Sec. 99. Section 331.424A,Code 2021, is amended by adding
the followingnew subsection:

NEW SUBSECTION. 10. This section is repealedJuly 1, 2022.
Sec. 100. Section 331.432, subsection3, Code 2021, is

amended to read as follows:
3. a. Except as authorizedin section 331.477, transfers
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of moneys between the county servicesfund created pursuant
to section 331.424A and any other fund are prohibited. This
subsectionparagraphdoes not apply to appropriationsmade or
the value of in-kind care and treatmentprovidedpursuantto
section 347.7, subsection1, paragraph“c”, Code 2021, or to
transfersfrom a county public hospital fund under section
347.7. This paragraphis repealed July 1, 2022.

b. Payments or transfersof moneys from any fund of the
county to a mental health and disabilityservicesregion’s
combinedaccount under section 331.391 are prohibited. This
paragraphapplies to fiscal years beginningon or after July
1, 2022, but does not apply to transfersfrom a county public
hospitalfund under section 347.7 for the fiscal year beginning
July 1, 2022, or the fiscal year beginningJuly 1, 2023.

Sec. 101. Section 347.7, subsection1, paragraphc, Code
2021, is amended by striking the paragraph.

Sec. 102. Section 426B.1, subsection2, Code 2021, is
amended to read as follows:

2. Moneys shall be distributedfrom the property tax relief
fund to countiesfor the mental health and disabilityregional
service system for mental health and disabilitiesservices,in
accordancewith the appropriationsmade to the fund and other
statutoryrequirements.

Sec. 103. Section 426B.2, Code 2021, is amended to read as
follows:

426B.2 Propertytax relieffund payments.
The director of human servicesshall draw warrantson the

propertytax relief fund, payable to the county treasurer
regionaladministratorin the amount due to a county mental
health and disabilityservices region in accordancewith
statutoryrequirements,and mail the warrants to the county
auditorsregional administratorin July and January of each
year.

Sec. 104. Section 426B.4, Code 2021, is amended to read as
follows:

426B.4 Rules.
The mental health and disabilityservicescommissionshall

consult with county representativesregional administrators
and the directorof human services in prescribingforms and
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adoptingrules pursuantto chapter 17A to administerthis
chapter.

Sec. 105. ADJUSTMENTTO PROPERTY TAXES CERTIFIEDUNDER
SECTION 331.424A—— FY 2021-2022. For each county for which
the amount of taxes certifiedfor levy for the purposes
of section 331.424A for the fiscal year beginningJuly 1,
2021, exceeds the product of the populationof the county as
determinedunder section 331.424A,subsection1, paragraph
“e”, multipliedby twenty-onedollars and fourteen cents,
the departmentof managementshall reduce the amount of such
taxes certifiedfor levy to an amount not to exceed the
product of the populationof the county as determinedunder
section 331.424A,subsection1, paragraph“e”, multipliedby
twenty-onedollars and fourteen cents and shall revise the rate
of taxationas necessaryto raise the reduced amount. The
departmentof managementshall report the reductionin the
certifiedtaxes and the revised rate of taxationto the county
auditorsby June 15, 2021.

Sec. 106. IMPLEMENTATIONOF REGION INCENTIVEFUND UNDER
SECTION 225C.7A —— EMERGENCYRULEMAKING.

1. In order to timely implementthe provisionsof this
divisionof this Act establishingthe region incentivefund
under section 225C.7A,subsection8, for mental health and
disabilityservices regions for funding the fiscal year
beginningJuly 1, 2021, and the fiscal year beginningJuly
1, 2022, the director of human services shall establish
alternativeapplicationdeadlinesand expeditedapplication
review and approval timelines.

2. The departmentof human services may adopt
administrativerules under section 17A.4, subsection3, and
section 17A.5, subsection2, paragraph“b”, to implement
provisionsof this divisionof this Act and the rules shall
become effectiveimmediatelyupon filing or on a later
effectivedate specifiedin the rules, unless the effective
date of the rules is delayed or the applicabilityof the rules
is suspendedby the administrativerules review committee. Any
rules adopted in accordancewith this section shall not take
effect before the rules are reviewedby the administrative
rules review committee. The delay authorityprovided to
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the administrativerules review committeeunder section
17A.8, subsections9 and 10, shall be applicableto a delay
imposed under this section,notwithstandinga provisionin
those subsectionsmaking them inapplicableto section 17A.5,
subsection2, paragraph“b”. Any rules adopted in accordance
with the provisionsof this section shall also be publishedas
a notice of intended action as provided in section 17A.4.

Sec. 107. DEPARTMENTOF HUMAN SERVICES—— MENTAL HEALTH AND
DISABILITYREGIONS STUDY. The departmentof human services
shall convene a study committeeto evaluatethe current mental
health and disabilityregion structureand operationsin the
context of the changes made and the funding providedby this
divisionof this Act. The study shall, at a minimum,review
how effectivelyeach mental health and disabilityservices
region has implementedthe core services outlinedin sections
331.397 and 331.397A,includingthe degree of uniformityof
the core servicesbetween the regions. The departmentshall
be authorizedto contract with and retain the services of an
independentcontractorin order to conduct the study. The
departmentshall submit a report detailingthe study’s findings
and recommendationsto the general assemblyand the governorno
later than December 15, 2022.

Sec. 108. EFFECTIVEDATE. This division of this Act, being
deemed of immediateimportance,takes effect upon enactment.

DIVISIONXXVI
COMMERCIALAND INDUSTRIALPROPERTY TAX REPLACEMENTPAYMENTS
Sec. 109. Section 2.48, subsection3, paragraphf,

subparagraph(6), Code 2021, is amended by striking the
subparagraph.

Sec. 110. Section 331.512, subsection15, Code 2021, is
amended by striking the subsection.

Sec. 111. Section 331.559, subsection27, Code 2021, is
amended by striking the subsection.

Sec. 112. Section 441.21A, subsection1, paragrapha, Code
2021, is amended to read as follows:

a. For each fiscal year beginningon or after July 1, 2014,
but before July 1, 2029, there is appropriatedfrom the general
fund of the state to the departmentof revenue an amount
necessaryfor the payment of all commercialand industrial
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propertytax replacementclaims under this section for the
fiscal year. However,for a the fiscal year years beginning
on or after July 1, 2017, July 1, 2018, July 1, 2019, July 1,
2020, and July 1, 2021, the total amount of moneys appropriated
from the general fund of the state to the departmentof revenue
for the payment of commercialand industrialproperty tax
replacementclaims in that each fiscal year shall not exceed
the total amount of money necessaryto pay all commercialand
industrialproperty tax replacementclaims for the fiscal year
beginningJuly 1, 2016.

Sec. 113. Section 441.21A, subsections2 and 3, Code 2021,
are amended to read as follows:

2. a. Beginningwith the For each fiscal year beginning
on or after July 1, 2014, but before July 1, 2022, each county
treasurershall be paid by the departmentof revenue an
amount equal to the amount of the commercialand industrial
propertytax replacementclaims in the county, as calculated
in subsection4. If an amount appropriatedfor a the fiscal
year beginningon July 1, 2017, July 1, 2018, July 1, 2019,
July 1, 2020, or July 1, 2021, is insufficientto pay all
replacementclaims for the fiscal year, the director of revenue
shall prorate the payment of replacementclaims to the county
treasurersand shall notify the county auditorsof the pro rata
percentageon or before September30.

b. For each fiscal year beginningon or after July 1, 2022,
but before July 1, 2029, each county treasurershall be paid
by the departmentof revenue an amount equal to the sum of the
commercialand industrialpropertytax replacementclaims for
all taxing authorities,or portion thereof,located in the
county, as calculatedin subsection4A. The county treasurer
shall pay to each taxing authoritythe taxing authority’s
commercialand industrialpropertytax replacementclaim, or
portion thereof,as calculatedin subsection4A.

3. a. On or before July 1 of each fiscal year beginningon
or after July 1, 2014, but before July 1, 2022, the assessor
shall report to the county auditor the total actual value of
all commercialpropertyand industrialpropertyin the county
that is subject to assessmentand taxationfor the assessment
year used to calculatethe taxes due and payable in that fiscal
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year.
b. On or before July 1, 2022, the departmentof management

shall calculateand report to the departmentof revenue for
each taxing authorityin this state that is a city or a county
all of the following:

(1) The total assessedvalue as of January 1, 2012, of
all taxable property located in the taxing authoritythat is
subject to assessmentand taxationused to calculatetaxes
which are due and payable in the fiscal year beginningJuly 1,
2013, excludingproperty subject to the statewideproperty tax
imposed under section 437A.18 or 437B.14.

(2) The total assessedvalue as of January 1, 2019, of
all taxable property located in the taxing authoritythat is
subject to assessmentand taxationused to calculatetaxes
which are due and payable in the fiscal year beginningJuly 1,
2020, excludingproperty subject to the statewideproperty tax
imposed under section 437A.18 or 437B.14.

Sec. 114. Section 441.21A, subsection4, unnumbered
paragraph1, Code 2021, is amended to read as follows:

On or before a date establishedby rule of the department
of revenue of each fiscal year beginningon or after July
1, 2014, but before July 1, 2022, the county auditor shall
prepare a statement,based upon the report received pursuantto
subsection3, paragraph“a”, listing for each taxing district
in the county:

Sec. 115. Section 441.21A, Code 2021, is amended by adding
the followingnew subsection:

NEW SUBSECTION. 4A. a. As used in this subsection,unless
the context clearly requiresotherwise:

(1) “Qualifiedtaxingauthority”means any of the following:
(a) A taxing authoritythat is not a city or a county.
(b) A taxing authoritythat is a city or county for which

the amount determinedunder subsection3, paragraph“b”,
subparagraph(2), is less than one hundred thirty-oneand
twenty-fourhundredthspercent of the amount determinedunder
subsection3, paragraph“b”, subparagraph(1).

(2) “Taxingauthority”means a city, county, community
college,or other governmentalentity or politicalsubdivision
in this state authorizedto certify a levy on property located
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within such authority,but does not include a school district.
b. For fiscal years beginningon or after July 1, 2022,

but before July 1, 2029, the amount of each taxing authority’s
replacementclaim is as follows:

(1) If the taxing authorityis a qualifiedtaxing authority:
(a) For the fiscal year beginningJuly 1, 2022,

seven-eighthsof the amount receivedby the taxing authority
under this section for the fiscal year beginningJuly 1, 2021.

(b) For the fiscal year beginningJuly 1, 2023, six-eighths
of the amount receivedby the taxing authorityunder this
section for the fiscal year beginningJuly 1, 2021.

(c) For the fiscal year beginningJuly 1, 2024, five-eighths
of the amount receivedby the taxing authorityunder this
section for the fiscal year beginningJuly 1, 2021.

(d) For the fiscal year beginningJuly 1, 2025, four-eighths
of the amount receivedby the taxing authorityunder this
section for the fiscal year beginningJuly 1, 2021.

(e) For the fiscal year beginningJuly 1, 2026,
three-eighthsof the amount receivedby the taxing authority
under this section for the fiscal year beginningJuly 1, 2021.

(f) For the fiscal year beginningJuly 1, 2027, two-eighths
of the amount receivedby the taxing authorityunder this
section for the fiscal year beginningJuly 1, 2021.

(g) For the fiscal year beginningJuly 1, 2028, one-eighth
of the amount receivedby the taxing authorityunder this
section for the fiscal year beginningJuly 1, 2021.

(2) If the taxing authorityis not a qualifiedtaxing
authority:

(a) For the fiscal year beginningJuly 1, 2022, four-fifths
of the amount receivedby the taxing authorityunder this
section for the fiscal year beginningJuly 1, 2021.

(b) For the fiscal year beginningJuly 1, 2023, three-fifths
of the amount receivedby the taxing authorityunder this
section for the fiscal year beginningJuly 1, 2021.

(c) For the fiscal year beginningJuly 1, 2024, two-fifths
of the amount receivedby the taxing authorityunder this
section for the fiscal year beginningJuly 1, 2021.

(d) For the fiscal year beginningJuly 1, 2025, one-fifthof
the amount received by the taxing authorityunder this section
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for the fiscal year beginningJuly 1, 2021.
(e) For the fiscal year beginningJuly 1, 2026, and each

succeedingfiscal year beginningbefore July 1, 2029, zero.
(3) The departmentof managementshall calculateand report

to the departmentof revenue the amount receivedby each
taxing authorityin this state as the result of commercialand
industrialproperty tax replacementclaims paid for the fiscal
year beginningJuly 1, 2021, and the portion of the amount
attributableto each county where the taxing authorityis
located,if applicable.

Sec. 116. Section 441.21A, subsection5, Code 2021, is
amended to read as follows:

5. For purposes of computingreplacementamounts under
this section for fiscal years beginningon or after July 1,
2014, but before July 1, 2022, that portion of an urban renewal
area defined as the sum of the assessedvaluationsdefined in
section 403.19, subsections1 and 2, shall be considereda
taxing district.

Sec. 117. Section 441.21A, subsection6, paragrapha, Code
2021, is amended to read as follows:

a. The For fiscal years beginningon or after July 1, 2014,
but before July 1, 2022, the county auditor shall certify
and forward one copy of the statementto the departmentof
revenue not later than a date of each year establishedby the
departmentof revenue by rule.

Sec. 118. Section 441.21A, subsection6, Code 2021, is
amended by adding the followingnew paragraph:

NEW PARAGRAPH. f. This subsectionshall apply to the
apportionmentof replacementclaim amounts for fiscal years
beginningon or after July 1, 2014, but before July 1, 2022.

Sec. 119. Section 441.21A, Code 2021, is amended by adding
the followingnew subsections:

NEW SUBSECTION. 7. a. For fiscal years beginningon
or after July 1, 2022, but before July 1, 2029, each taxing
authority’sreplacementclaim calculatedunder subsection4A,
or portion thereof, shall be paid to the appropriatecounty
treasurer,as providedin subsection2, paragraph“b”, in equal
installmentsin Septemberand March of each year.

b. After payment by the county treasurerto the taxing
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authority,the taxing authority’sreplacementclaim shall be
apportionedand credited by the governingbody of the taxing
authorityamong the taxing authority’stax levies in the same
proportionthat each propertytax levy bears to the total of
all property tax levies imposed by the taxing authorityfor the
fiscal year for which the payment is received.

c. Of the amounts allocatedand creditedto each property
tax levy that is subject to divisionunder section 403.19,
the total amount paid into the fund for the taxing authority
as taxes by or for the taxing authorityinto which all other
propertytaxes are paid and the special fund of the applicable
municipalityunder section 403.19, subsection2, shall be an
amount of the replacementclaim that is proportionateto the
amount of the total sum of the assessedvalue of the taxable
commercialand industrialpropertyin the urban renewal area as
a share of total assessedvalue of all taxable property in the
taxing authorityand shall be apportionedas follows:

(1) To the fund for the taxing authorityas taxes by or for
the taxing authorityinto which all other propertytaxes are
paid, an amount proportionateto the amount of actual value of
the commercialand industrialproperty in the urban renewal
area as determinedin section 403.19, subsection1, that was
subtractedpursuant to section 403.20, as it bears to the
total amount of actual value of the commercialand industrial
propertyin the urban renewal area that was subtractedpursuant
to section 403.20 for the assessmentyear for property taxes
due and payable in the fiscal year for which the replacement
claim is computed.

(2) (a) To the special fund of the applicablemunicipality
under section 403.19, subsection2, the remainingamount, if
any.

(b) The amount allocatedunder subparagraphdivision (a)
shall not exceed the amount equal to the amount certifiedto
the county auditor under section 403.19 for the fiscal year in
which the claim is paid, after deductionof the amount of other
revenuescommittedfor payment on that amount for the fiscal
year. The amount not allocatedas a result of the operationof
this subparagraphdivision(b) shall be allocatedto and paid
into the fund for the taxing authorityas taxes by or for the
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taxing authorityin the manner provided in subparagraph(1).
NEW SUBSECTION. 8. This section is repealedJuly 1, 2029.
Sec. 120. EFFECTIVEDATE. The followingtake effect July

1, 2029:
1. The section of this divisionof this Act amendingsection

331.512.
2. The section of this divisionof this Act amendingsection

331.559.
DIVISION XXVII

SCHOOL FOUNDATIONPERCENTAGE
Sec. 121. Section 257.1, subsection2, paragraphb, Code

2021, is amended to read as follows:
b. For the budget year commencingJuly 1, 1999, and for

each succeedingbudget year beginningbefore July 1, 2022,
the regular program foundationbase per pupil is eighty-seven
and five-tenthspercent of the regular program state cost per
pupil. For the budget year commencingJuly 1, 2022, and for
each succeedingbudget year, the regular program foundation
base per pupil is eighty-eightand four-tenthspercent of the
regular program state cost per pupil. For the budget year
commencingJuly 1, 1991, and for each succeedingbudget year
the special educationsupport services foundationbase is
seventy-ninepercent of the special educationsupport services
state cost per pupil. The combined foundationbase is the sum
of the regular program foundationbase, the special education
support servicesfoundationbase, the total teacher salary
supplementdistrict cost, the total professionaldevelopment
supplementdistrict cost, the total early intervention
supplementdistrict cost, the total teacher leadership
supplementdistrict cost, the total area educationagency
teacher salary supplementdistrictcost, and the total area
educationagency professionaldevelopmentsupplementdistrict
cost.

Sec. 122. Section 257.3, subsection1, paragraphd, Code
2021, is amended by striking the paragraph.

Sec. 123. EFFECTIVEDATE. The section of this division of
this Act amendingsection 257.3, subsection1, paragraph“d”,
takes effect July 1, 2022.

DIVISIONXXVIII
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ELDERLY PROPERTY TAX CREDIT
Sec. 124. Section 25B.7, subsection2, paragraphb, Code

2021, is amended to read as follows:
b. Low-incomeproperty tax credit and elderly and disabled

propertytax credit pursuantto sections 425.16 through 425.40,
subject to the limitationof section 425.39, subsection1,
paragraph“b”.

Sec. 125. Section 425.17, subsection2, Code 2021, is
amended to read as follows:

2. a. “Claimant”means either any of the following:
(1) A person filing a claim for credit or reimbursement

under this subchapterwho has attained the age of sixty-five
years but who has not attainedthe age of seventy years on
or before December 31 of the base year or, a person filing a
claim for credit or reimbursementunder this subchapterwho
is totally disabled and was totally disabledon or before
December31 of the base year, or a person filing a claim for
reimbursementunder this subchapterwho has attained the age of
sixty-fiveyears on or before December 31 of the base year and
who is domiciledin this state at the time the claim is filed or
at the time of the person’s death in the case of a claim filed
by the executoror administratorof the claimant’sestate.

(2) A person filing a claim for credit or reimbursement
under this subchapterwho has attained the age of twenty-three
years on or before December 31 of the base year or was a head
of householdon December31 of the base year, as defined in
the Internal Revenue Code, but has not attained the age or
disabilitystatus describedin this paragraph“a”, subparagraph
(1) or the age status and eligibilitycriteria of subparagraph
(3), and is domiciledin this state at the time the claim is
filed or at the time of the person’s death in the case of a
claim filed by the executor or administratorof the claimant’s
estate, and was not claimed as a dependenton any other
person’stax return for the base year.

(3) A person filing a claim for credit under this subchapter
who has attainedthe age of seventy years on or before December
31 of the base year, who has a householdincome of less than
two hundred fifty percent of the federal poverty level, as
defined by the most recently revised poverty income guidelines
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publishedby the United States departmentof health and human
services,and is domiciledin this state at the time the claim
is filed or at the time of the person’sdeath in the case of a
claim filed by the executor or administratorof the claimant’s
estate.

b. “Claimant”under paragraph“a”, subparagraph(1) or (2),
includesa vendee in possessionunder a contractfor deed and
may include one or more joint tenants or tenants in common.
In the case of a claim for rent constitutingpropertytaxes
paid, the claimant shall have rented the propertyduring any
part of the base year. In the case of a claim for property
taxes due, the claimantshall have occupiedthe propertyduring
any part of the fiscal year beginningJuly 1 of the base year.
If a homesteadis occupied by two or more persons, and more
than one person is able to qualify as a claimant,the persons
may each file a claim based upon each person’sincome and rent
constitutingpropertytaxes paid or property taxes due.

Sec. 126. Section 425.23, subsection1, paragrapha,
unnumberedparagraph1, Code 2021, is amended to read as
follows:

The tentativecredit or reimbursementfor a claimant
describedin section 425.17, subsection2, paragraph“a”,
subparagraphssubparagraph(1) and (2), if no appropriationis
made to the fund created in section 425.40 shall be determined
in accordancewith the followingschedule:

Sec. 127. Section 425.23, subsection1, Code 2021, is
amended by adding the followingnew paragraph:

NEW PARAGRAPH. c. The tentativecredit for a claimant
describedin section 425.17, subsection2, paragraph“a”,
subparagraph(3), shall be the greater of the following:

(1) The amount of the credit under the schedulespecified
in paragraph“a” of this subsectionas if the claimantwas a
claimantas defined in section 425.17, subsection2, paragraph
“a”, subparagraph(1), filing for a credit under paragraph“a”
of this subsection.

(2) The differencebetween the actual amount of property
taxes due on the homesteadduring the fiscal year next
followingthe base year minus the actual amount of property
taxes due on the homesteadduring the first fiscal year for
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which the claimant filed a claim for a credit calculatedunder
this paragraph“c” and for which the property taxes due on the
homesteadwere calculatedon an assessed valuationthat was
not a partial assessmentand if the claimanthas filed for the
credit calculatedunder this paragraph“c” for each of the
subsequentfiscal years after the first credit claimed.

Sec. 128. Section 425.23, subsection4, paragrapha, Code
2021, is amended to read as follows:

a. For the base year beginningin the 1999 calendar year
and for each subsequentbase year, the dollar amounts set
forth in subsectionssubsection1, paragraphs“a” and “b”, and
subsection3 shall be multipliedby the cumulativeadjustment
factor for that base year. “Cumulativeadjustmentfactor”means
the product of the annual adjustmentfactor for the 1998 base
year and all annual adjustmentfactors for subsequentbase
years. The cumulativeadjustmentfactor applies to the base
year beginningin the calendaryear for which the latest annual
adjustmentfactor has been determined.

Sec. 129. Section 425.24, Code 2021, is amended to read as
follows:

425.24 Maximumpropertytax for purposeof creditor
reimbursement.

In For claimantsunder section 425.17, subsection2,
paragraph“a”, subparagraphs(1) and (2), and for the
calculationunder section 425.23, subsection1, paragraph“c”,
subparagraph(1), in any case in which property taxes due or
rent constitutingpropertytaxes paid for any householdexceeds
one thousand dollars,the amount of propertytaxes due or rent
constitutingpropertytaxes paid shall be deemed to have been
one thousand dollars for purposes of this subchapter.

Sec. 130. Section 425.39, subsection1, as amended by 2021
Iowa Acts, House File 368, section 33, is amended to read as
follows:

1. a. The elderly and disabled propertytax credit fund is
created. There is appropriatedannually from the general fund
of the state to the departmentof revenue to be credited to the
elderly and disabled propertytax credit fund, from funds not
otherwiseappropriated,an amount sufficientto implementthis
subchapterfor credits for propertytaxes due for claimants
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describedin section 425.17, subsection2, paragraph“a”,
subparagraphsubparagraphs(1) and (3), subject to paragraph
“b”.

b. Regardlessof the amount of the credit determinedunder
section 425.23, subsection1, paragraph“c”, the amount paid by
the director of revenue to each county treasurerfor credits
for claimantsdescribedunder section 425.17, subsection2,
paragraph“a”, subparagraph(3), shall not exceed the amount
calculatedfor the claimantunder section 425.23, subsection1,
paragraph“c”, subparagraph(1), and section 25B.7, subsection
1, shall not apply to the amount of the credit in excess of the
amount paid by the director of revenue.

Sec. 131. APPLICABILITY. This division of this Act applies
to claims under chapter 425, subchapterII, filed on or after
January 1, 2022.
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