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� � � � � $V� UHSRUWHG� E\� WKH� $VVHPEO\� )LQDQFLDO� ,QVWLWXWLRQV� DQG� ,QVXUDQFH� &RPPLWWHH� RQ� -XO\� ���� ������ ZLWK
DPHQGPHQWV�
��

$1�$&7�FRQFHUQLQJ� DQ� DVVHVVPHQW�RQ� HQWLWLHV� DXWKRUL]HG� WR� LVVXH�KHDOWK�EHQHILWV� SODQV� DQG� VXSSOHPHQWLQJ
7LWOH���%�RI�WKH�1HZ�-HUVH\�6WDWXWHV�

�
�����%(�,7�(1$&7('�E\�WKH�6HQDWH�DQG�*HQHUDO�$VVHPEO\�RI�WKH�6WDWH�RI�1HZ�-HUVH\�
�
�����������$V�XVHG�LQ�WKLV�DFW�
������³&RPPLVVLRQHU��PHDQV�WKH�&RPPLVVLRQHU�RI�%DQNLQJ�DQG�,QVXUDQFH�

� � � � � �³(QWLW\�VXEMHFW�WR�WKLV�DFW´�RU�³HQWLW\´�PHDQV��>DQ�HQWLW\�WKDW� LV�VXEMHFW� WR�VHFWLRQ������RI�WKH�$IIRUGDEOH

&DUH�$FW� DQG� WKDW� LV� VXEMHFW� WR� DQ� DVVHVVPHQW� E\� WKH�6WDWH�� LQFOXGLQJ@�� DQ� LQVXUDQFH� FRPSDQ\�� KHDOWK� VHUYLFH
FRUSRUDWLRQ��KRVSLWDO� VHUYLFH�FRUSRUDWLRQ��PHGLFDO� VHUYLFH�FRUSRUDWLRQ��KHDOWK�PDLQWHQDQFH�RUJDQL]DWLRQ��GHQWDO
VHUYLFH�FRUSRUDWLRQ��RU�GHQWDO�SODQ�RUJDQL]DWLRQ�DXWKRUL]HG�WR�LVVXH�KHDOWK�EHQHILWV�RU�GHQWDO�EHQHILWV�SODQV�LQ�WKLV
6WDWH���³(QWLW\´�VKDOO�LQFOXGH�D�PXOWLSOH�HPSOR\HU�ZHOIDUH�DUUDQJHPHQW�UHJLVWHUHG�SXUVXDQW�WR�WKH��6HOI�)XQGHG
0XOWLSOH�(PSOR\HU�:HOIDUH�$UUDQJHPHQW�5HJXODWLRQ�$FW���3�/�������F������&���%���&���HW�VHT���
�������+HDOWK�EHQHILWV�SODQ��PHDQV�D�EHQHILWV�SODQ�ZKLFK�SD\V�RU�SURYLGHV�KRVSLWDO�DQG�PHGLFDO�H[SHQVH�EHQHILWV
IRU�FRYHUHG�VHUYLFHV��DQG�LV�GHOLYHUHG�RU�LVVXHG�IRU�GHOLYHU\�LQ�WKLV�6WDWH�E\�RU�WKURXJK�DQ�HQWLW\�VXEMHFW�WR�WKLV
DFW�� LQFOXGLQJ�D�YLVLRQ�RU�GHQWDO�SODQ�DV�GHILQHG�SXUVXDQW�WR�VHFWLRQ���RI�3�/�������F�����&�����6������ �)RU�WKH
SXUSRVHV�RI�WKLV�DFW���KHDOWK�EHQHILWV�SODQ��VKDOO�QRW�LQFOXGH�WKH�IROORZLQJ�SODQV��SROLFLHV�RU�FRQWUDFWV��0HGLFDLG�
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0HGLFDUH�� 0HGLFDUH� $GYDQWDJH�� �0HGLFDUH� VXSSOHPHQW��� DFFLGHQW� RQO\�� FUHGLW�� GLVDELOLW\�� ORQJ�WHUP� FDUH�
75,&$5(� VXSSOHPHQW� FRYHUDJH�� FRYHUDJH� DULVLQJ� RXW� RI� D�ZRUNHUV
� FRPSHQVDWLRQ� RU� VLPLODU� ODZ�� DXWRPRELOH
PHGLFDO�SD\PHQW�LQVXUDQFH��SHUVRQDO�LQMXU\�SURWHFWLRQ�LQVXUDQFH�LVVXHG�SXUVXDQW�WR�3�/�������F�����&�����$���HW
VHT����DQG�KRVSLWDO�FRQILQHPHQW�LQGHPQLW\�FRYHUDJH�
� � � � � �1HW� ZULWWHQ� SUHPLXPV�� PHDQV� WKH� SUHPLXPV� HDUQHG� LQ� WKLV� 6WDWH� RQ� KHDOWK� EHQHILWV� SODQV�� OHVV� UHWXUQ
SUHPLXPV� WKHUHRQ� DQG� GLYLGHQGV� SDLG� RU� FUHGLWHG� WR� SROLF\� RU� FRQWUDFW� KROGHUV� RQ� WKH� KHDOWK� EHQHILWV� SODQ
EXVLQHVV�� �1HW�HDUQHG�SUHPLXP�VKDOO� LQFOXGH�WKH�DJJUHJDWH�SUHPLXPV�HDUQHG�RQ�WKH�HQWLW\¶V� LQVXUHG�JURXS�DQG
LQGLYLGXDO�EXVLQHVV��H[FOXGLQJ�SUHPLXPV�IURP�DQ\�0HGLFDLG�RU�1-�)DPLO\&DUH�FRQWUDFWV�
�
�����������D���$Q�HQWLW\�VXEMHFW�WR�WKLV�DFW�VKDOO�DQQXDOO\�ILOH�ZLWK�WKH�FRPPLVVLRQHU�LWV�QHW�ZULWWHQ�SUHPLXPV�IRU�WKH
SUHFHGLQJ�\HDU��QR�ODWHU�WKDQ�$SULO���RI�HDFK�\HDU�
������E����7KH�FRPPLVVLRQHU�VKDOO�FDOFXODWH�DQG�LVVXH�WR�WKH�HQWLW\�D�FHUWLILHG�DVVHVVPHQW��ZKLFK�VKDOO�EH�������RI

WKH�HQWLW\¶V�QHW�ZULWWHQ�SUHPLXPV����>7KH�FRPPLVVLRQHU�VKDOO�FDOFXODWH�WKH�DVVHVVPHQW�ZLWKRXW�UHJDUG�WR�
�����������WKH�WKUHVKROG�OLPLWV�HVWDEOLVKHG�LQ�VHFWLRQ������E�����$��RI�WKH�$IIRUGDEOH�&DUH�$FW��RU
� � � � � � ���� � WKH�SDUWLDO� H[FOXVLRQ�RI�QHW� SUHPLXPV�SURYLGHG� IRU� LQ� VHFWLRQ������E�����%��RI� WKH�$IIRUGDEOH�&DUH

$FW�@�

������F����$Q�HQWLW\�VKDOO�DQQXDOO\�SD\�WKH�DVVHVVPHQW�LVVXHG�SXUVXDQW�WR�VXEVHFWLRQ�E��RI�WKLV�VHFWLRQ�WR�WKH�6WDWH
7UHDVXUHU�QR�ODWHU�WKDQ�0D\���RI�HDFK�\HDU��DV�SUHVFULEHG�E\�WKH�FRPPLVVLRQHU�
�����G�����,I�WKH�FRPPLVVLRQHU�GHWHUPLQHV�WKDW�WKH�DPRXQW�RI�WKH�DVVHVVPHQW�FDOFXODWHG�SXUVXDQW�WR�WKLV�VHFWLRQ�VKDOO
UHGXFH�WKH�6WDWH¶V�WRWDO�UHYHQXH��WKH�FRPPLVVLRQHU�PD\�UHGXFH�WKH�DVVHVVPHQW��
�
�����������D���7KHUH�LV�HVWDEOLVKHG�LQ�WKH�'HSDUWPHQW�RI�WKH�7UHDVXU\�D�QRQODSVLQJ�UHYROYLQJ�IXQG�WR�EH�NQRZQ�DV�WKH
³+HDOWK�,QVXUDQFH�$IIRUGDELOLW\�)XQG�´��7KLV�IXQG�VKDOO�EH�WKH�UHSRVLWRU\�IRU�DOO�PRQLHV�FROOHFWHG�SXUVXDQW�WR�WKLV

DFW���$V�GLUHFWHG�E\�WKH�FRPPLVVLRQHU���LQ�FRQVXOWDWLRQ�ZLWK�WKH�&RPPLVVLRQHUV�RI�WKH�'HSDUWPHQW�RI�+XPDQ

6HUYLFHV� DQG� WKH� 'HSDUWPHQW� RI� +HDOWK��� WKH� PRQLHV� LQ� WKH� IXQG� VKDOO� EH� XVHG� RQO\� IRU� WKH� SXUSRVHV� RI
LQFUHDVLQJ� DIIRUGDELOLW\� LQ� WKH� LQGLYLGXDO� DQG� VPDOO� JURXS� PDUNHWV� DQG� SURYLGLQJ� JUHDWHU� DFFHVV� WR� KHDOWK

LQVXUDQFH�WR�WKH�XQLQVXUHG��LQFOXGLQJ�PLQRUV���ZLWK�D�SULPDU\�IRFXV�RQ�KRXVHKROGV�ZLWK�DQ�LQFRPH�EHORZ����
SHUFHQW� RI� WKH� IHGHUDO� SRYHUW\� OHYHO�� H[SDQGLQJ� HOLJLELOLW\�� RU� PRGLI\LQJ� WKH� GHILQLWLRQ� RI� DIIRUGDELOLW\� LQ

WKRVH�PDUNHWV���WKURXJK�VXEVLGLHV��UHLQVXUDQFH��WD[�SROLFLHV��RXWUHDFK�DQG�HQUROOPHQW�HIIRUWV��EX\�LQ�SURJUDPV�
VXFK� DV� WKH�1-� )DPLO\&DUH�$GYDQWDJH� 3URJUDP�� RU� DQ\� RWKHU� HIIRUWV� WKDW� FDQ� LQFUHDVH� DIIRUGDELOLW\� IRU� VPDOO

HPSOR\HUV�DQG�LQGLYLGXDO�SROLF\KROGHUV�LQ�WKRVH�PDUNHWV��RU�WKDW�FDQ�UHGXFH�UDFLDO�GLVSDULWLHV�LQ�FRYHUDJH�IRU

WKH�XQLQVXUHG��
������E����7KH�PRQLHV�LQ�WKH�IXQG�VKDOO�EH�LQYHVWHG�DQG�UHLQYHVWHG�E\�WKH�'LUHFWRU�RI�WKH�'LYLVLRQ�RI�,QYHVWPHQW�LQ
WKH�'HSDUWPHQW� RI� WKH�7UHDVXU\� WR� WKH� VDPH� H[WHQW� WKDW� RWKHU� WUXVW� IXQGV� WKDW� DUH� LQ� WKH� FXVWRG\� RI� WKH� 6WDWH
7UHDVXUHU�DUH� LQYHVWHG�DQG� UHLQYHVWHG�� LQ� WKH�PDQQHU�SURYLGHG�E\� ODZ�� � ,QWHUHVW� UHFHLYHG�RQ� WKH�PRQLHV� LQ� WKH
IXQG�VKDOO�EH�FUHGLWHG�WR�WKH�IXQG�

�������F���7KH�UHSRUW�UHTXLUHG�SXUVXDQW�WR�VHFWLRQ���RI�3�/�������F�����VKDOO�VHW�IRUWK�WKH�LPSDFWV�RI�WKH�PHDVXUHV
WDNHQ� SXUVXDQW� WR� WKLV� DFW� RQ� DIIRUGDELOLW\� DQG� UHGXFWLRQV� LQ� UDFLDO� GLVSDULWLHV� LQ� KHDOWK� LQVXUDQFH� FRYHUDJH�
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LQFOXGLQJ� LPSDFWV�E\� LQFRPH� OHYHO�� UDFH�� DQG� LPPLJUDWLRQ� VWDWXV�� �7KH� UHSRUW� VKDOO�PDNH� UHFRPPHQGDWLRQV� WR
LQFUHDVH�DIIRUGDELOLW\�DQG�UHGXFH�WKH�XQLQVXUHG�UDWH�LQ�1HZ�-HUVH\��DV�DSSURSULDWH��EDVHG�RQ�WKH�GDWD�DYDLODEOH�WR
WKH�GHSDUWPHQW�
������G��������7KH�DVVHVVPHQWV�FROOHFWHG�SXUVXDQW�WR�VHFWLRQ���RI�WKLV�DFW�VKDOO�EH�GHSRVLWHG�WR�WKH�+HDOWK�,QVXUDQFH
$IIRUGDELOLW\�)XQG�DQG�VKDOO�EH�XVHG� IRU� WKH�SXUSRVHV� VHW� IRUWK� LQ� VXEVHFWLRQ�D��RI� WKLV� VHFWLRQ�� �%HJLQQLQJ� LQ
6WDWH�)LVFDO�<HDU�������DQG�HDFK�6WDWH�ILVFDO�\HDU�WKHUHDIWHU��LI�����SHUFHQW�RI�WKH�PRQH\�DSSURSULDWHG�IURP�WKH
+HDOWK�,QVXUDQFH�$IIRUGDELOLW\�)XQG�LV�QRW�XVHG�IRU�WKH�SXUSRVHV�VHW�IRUWK�LQ�VXEVHFWLRQ�D��RI�WKLV�VHFWLRQ�RQ�WKH
HIIHFWLYH�GDWH�RI�DQ�DQQXDO�DSSURSULDWLRQV�DFW�IRU�WKH�6WDWH�ILVFDO�\HDU��RU�LI�DQ�DPHQGPHQW�RU�VXSSOHPHQW�WR�DQ
DQQXDO�DSSURSULDWLRQV�DFW�IRU� WKH�6WDWH�ILVFDO�\HDU�DSSURSULDWHV�PRQH\�IURP�WKH�+HDOWK�,QVXUDQFH�$IIRUGDELOLW\
)XQG� WR� D� SXUSRVH� QRW� VHW� IRUWK� LQ� VXEVHFWLRQ� D�� RI� WKLV� VHFWLRQ�� WKH� 'LUHFWRU� RI� WKH� 'LYLVLRQ� RI� %XGJHW� DQG
$FFRXQWLQJ�LQ�WKH�'HSDUWPHQW�RI� WKH�7UHDVXU\�VKDOO��QRW� ODWHU� WKDQ�ILYH�GD\V�DIWHU� WKH�HQDFWPHQW�RI� WKH�DQQXDO
DSSURSULDWLRQV�DFW��RU�DQ�DPHQGPHQW�RU�VXSSOHPHQW�WKHUHWR��WKDW�DSSURSULDWHV�PRQH\�IURP�WKH�+HDOWK�,QVXUDQFH
$IIRUGDELOLW\� )XQG� WR� D� SXUSRVH� QRW� VHW� IRUWK� LQ� VXEVHFWLRQ� D�� RI� WKLV� VHFWLRQ�� FHUWLI\� WR� WKH� 'LUHFWRU� RI� WKH
'LYLVLRQ�RI�7D[DWLRQ�DQG�WKH�&RPPLVVLRQHU�RI�%DQNLQJ�DQG�,QVXUDQFH�WKDW�WKH�UHTXLUHPHQWV�RI�WKLV�VHFWLRQ�KDYH
QRW�EHHQ�PHW�
� � � � � � ����7KH�&RPPLVVLRQHU� RI�%DQNLQJ� DQG� ,QVXUDQFH� VKDOO�� QR� ODWHU� WKDQ� ILYH� GD\V� DIWHU� FHUWLILFDWLRQ� E\� WKH
'LUHFWRU�RI�WKH�'LYLVLRQ�RI�%XGJHW�DQG�$FFRXQWLQJ�LQ�WKH�'HSDUWPHQW�RI�WKH�7UHDVXU\�SXUVXDQW�WR�SDUDJUDSK����
RI�WKLV�VXEVHFWLRQ�WKDW�WKH�UHTXLUHPHQWV�RI�WKLV�VHFWLRQ�KDYH�QRW�EHHQ�PHW�E\�WKH�DQQXDO�DSSURSULDWLRQV�DFW��RU�DQ
DPHQGPHQW� RU� VXSSOHPHQW� WR� WKH� DQQXDO� DSSURSULDWLRQV� DFW�� QRWLI\� HDFK� HQWLW\� WKDW� WKH� DVVHVVPHQW� LPSRVHG

SXUVXDQW�WR�VHFWLRQ���RI�WKLV�DFW�VKDOO�QR�ORQJHU�EH�SDLG�RU�FROOHFWHG��

�
� � � � ���� � � �7KLV�DFW�VKDOO� WDNH�HIIHFW�RQ�-DQXDU\����������H[FHSW� WKH�FRPPLVVLRQHU�PD\�WDNH�DQ\�DQWLFLSDWRU\
DGPLQLVWUDWLYH�DFWLRQ�LQ�DGYDQFH�DV�VKDOO�EH�QHFHVVDU\�IRU�WKH�LPSOHPHQWDWLRQ�RI�WKLV�DFW�


