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$1� $&7� UHODWLYH� WR� XQHPSOR\PHQW� FRPSHQVDWLRQ�� FHUWDLQ� VDQLWDU\� SURWHFWLRQV� IRU� &29,'����� H[WHQGLQJ� WKH� IHGHUDO� )DPLO\� DQG

0HGLFDO� /HDYH�$FW� IRU� FHUWDLQ� &29,'���� SURWHFWLRQV�� DQG�ZDLYLQJ� FRVW� VKDULQJ� IRU� WHVWLQJ� DQG� WUHDWPHQW� IRU
&29,'����
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%H�LW�(QDFWHG�E\�WKH�6HQDWH�DQG�+RXVH�RI�5HSUHVHQWDWLYHV�LQ�*HQHUDO�&RXUW�FRQYHQHG�

¬
��¬1HZ�6XESDUDJUDSK��8QHPSOR\PHQW�&RPSHQVDWLRQ��6HOI�(PSOR\PHQW�$VVLVWDQFH�3URJUDP��¬$PHQG�56$�����$����K��9�E\�LQVHUWLQJ
DIWHU�VXESDUDJUDSK��H��WKH�IROORZLQJ�QHZ�VXESDUDJUDSK�
�I��¬7KH�UHTXLUHPHQWV�RI�WKLV�FKDSWHU�QRW�PHW�GXH�WR�D�SDUWLFLSDQW
V�TXDUDQWLQH�IRU�FRURQDYLUXV�RU�&29,'�����RU�IRU�&29,'����UHODWHG
UHDVRQV��DV�GLUHFWHG�E\�D�PHGLFDO�SURYLGHU�VKDOO�QRW�EH�DSSOLFDEOH�WR�WKH�SDUWLFLSDQW�
�� ¬ 1HZ� 6XESDUDJUDSK�� 8QHPSOR\PHQW� &RPSHQVDWLRQ�� %HQHÀW� (OLJLELOLW\� &RQGLWLRQV�� ¬ $PHQG� 56$� ����$����� ,� E\� LQVHUWLQJ� DIWHU
VXESDUDJUDSK��L��WKH�IROORZLQJ�QHZ�VXESDUDJUDSK�
�M��¬6XESDUDJUDSKV��D��WKURXJK��J��VKDOO�QRW�DSSO\�WR�DQ�LQGLYLGXDO�LQ�TXDUDQWLQH�IRU�FRURQDYLUXV��RU�&29,'�����DV�GLUHFWHG�E\�D�PHGLFDO
SURYLGHU�RU� JRYHUQPHQW�GLUHFWLRQ�� RU� IRU�&29,'���� UHODWHG� UHDVRQV�� DQG� VXESDUDJUDSKV� �K�� DQG� �L�� VKDOO� EH� VXVSHQGHG�XQWLO� -XO\���
�����
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��¬1HZ�3DUDJUDSK��8QHPSOR\PHQW�&RPSHQVDWLRQ��'LVTXDOLÀFDWLRQ�IRU�%HQHÀWV��¬$PHQG�56$�����$����E\�LQVHUWLQJ�DIWHU�SDUDJUDSK
,9�WKH�IROORZLQJ�QHZ�SDUDJUDSK�
9�� ¬ ,QGLYLGXDOV� LPSDFWHG�E\�&29,'����VKDOO�QRW�EH�GLVTXDOLÀHG� IRU�EHQHÀWV�SXUVXDQW� WR�SURYLVLRQV� LQ�SDUDJUDSKV� ,�DQG� ,,�DQG�VXFK
XQHPSOR\PHQW�LQVXUDQFH�EHQHÀWV�FRYHUDJH�VKDOO�LQFOXGH��DW�D�PLQLPXP��VLWXDWLRQV�ZKHUH�
�D��¬$Q�HPSOR\HU�RU�HPSOR\LQJ�XQLW�WHPSRUDULO\�VKXWV�GRZQ�GXH�WR�FRURQDYLUXV��RU�&29,'�����ZLWK�WKH�H[SHFWDWLRQ�WKDW�WKH�LQGLYLGXDO
ZLOO�UHWXUQ�ZKHQ�EXVLQHVV�UHVXPHV�
�E�� ¬ $Q� LQGLYLGXDO� LV� TXDUDQWLQHG� E\� D� PHGLFDO� SURIHVVLRQDO� RU� XQGHU� JRYHUQPHQW� GLUHFWLRQ�� DQG� WKH� HPSOR\HU� KDV� LQVWUXFWHG� WKH
LQGLYLGXDO�WR�UHWXUQ�WR�ZRUN�DIWHU�WKH�TXDUDQWLQH�LV�RYHU�RU�KDV�QRW�SURYLGHG�FOHDU�LQVWUXFWLRQ�WR�GR�VR��DQG
�F��¬$Q�LQGLYLGXDO�LV�TXDUDQWLQHG�E\�D�PHGLFDO�SURIHVVLRQDO�RU�XQGHU�JRYHUQPHQW�GLUHFWLRQ��RU�OHDYHV�HPSOR\PHQW�GXH�WR�D�UHDVRQDEOH
ULVN� RI� H[SRVXUH� RU� LQIHFWLRQ�� LQFOXGLQJ� VHOI�TXDUDQWLQH�� RU� WR� FDUH� IRU� D� IDPLO\�PHPEHU�� DQG� HLWKHU� GRHV� QRW� LQWHQG� WR� UHWXUQ� WR� WKH
HPSOR\HU�RU�WKH�HPSOR\HU�ZLOO�QRW�DOORZ�WKH�LQGLYLGXDO�WR�UHWXUQ�
��¬8QHPSOR\PHQW�&RPSHQVDWLRQ��8QDYDLODEOH�IRU�:RUN��¬$PHQG�56$�����$����WR�UHDG�DV�IROORZ�
����$����¬8QDYDLODEOH�IRU�:RUN��¬$Q�LQGLYLGXDO�VKDOO�EH�GLVTXDOLÀHG�IRU�EHQHÀWV�IRU�DQ\�ZHHN�RU�ZHHNV�GXULQJ�DQ\�SDUW�RI�ZKLFK�KH�LV
QRW� DYDLODEOH� IRU�ZRUN� RXWVLGH� D� KRPH�� LUUHVSHFWLYH� RI� KLV� UHDVRQ� IRU� UHIXVLQJ� WR� EH� DYDLODEOH� IRU�ZRUN� RXWVLGH� D� KRPH�� XQOHVV� WKH
LQGLYLGXDO�LV�LQ�TXDUDQWLQH�IRU�FRURQDYLUXV��&29,'������RU�IRU�&29,'����UHODWHG�UHDVRQV��DV�GLUHFWHG�E\�D�PHGLFDO�SURYLGHU�
��¬1HZ�6HFWLRQ��3URWHFWLYH�/HJLVODWLRQ��¬$PHQG�56$�����E\�LQVHUWLQJ�DIWHU�VHFWLRQ����D�WKH�IROORZLQJ�QHZ�VHFWLRQ�
�������E�¬3URWHFWLRQV�IRU�&RURQDYLUXV��&29,'������¬7KH�SURYLVLRQV�RI�WKH�IHGHUDO�)DPLO\�DQG�0HGLFDO�/HDYH�$FW�RI����������8�6�&�
VHFWLRQ�����VKDOO�EH�H[WHQGHG� WR�DOO�HPSOR\HHV�RI�HPSOR\HUV�ZLWK�DW� OHDVW����RU�PRUH�HPSOR\HHV�IRU�DQ\�HPSOR\HH� LQ�TXDUDQWLQH��RU
FRYHUHG� IDPLO\�PHPEHU� LQ� TXDUDQWLQH�� IRU� FRURQDYLUXV� RU�&29,'����� RU� IRU� D�&29,'���� UHODWHG� UHDVRQ�� DV� GLUHFWHG� E\� D�PHGLFDO
SURYLGHU�RU�XQGHU�JRYHUQPHQW�GLUHFWLRQ�� ¬7KLV�VHFWLRQ�VKDOO�QRW�DSSO\� WR� LQGLYLGXDO� LQVWDQFHV� LQ�ZKLFK� WKH�FRPPLVVLRQHU�GHWHUPLQHV
WKHUH�WR�EH�DQ�HFRQRPLF�KDUGVKLS�
��¬8QHPSOR\PHQW�&RPSHQVDWLRQ��2YHUSD\PHQW��¬$PHQG�56$�����$������,�WR�UHDG�DV�IROORZV�
,��¬$Q\�SHUVRQ�ZKR�KDV�UHFHLYHG�DQ\�EHQHÀWV�XQGHU�WKLV�FKDSWHU�ZKLOH�DQ\�FRQGLWLRQV�IRU�WKH�UHFHLSW�RI�EHQHÀWV�LPSRVHG�E\�WKLV�FKDSWHU
ZHUH�QRW�IXOÀOOHG�RU�ZKLOH�WKH�SHUVRQ�ZDV�GLVTXDOLÀHG�IURP�UHFHLYLQJ�EHQHÀWV�VKDOO�EH�OLDEOH�WR�UHSD\�WR�WKH�FRPPLVVLRQHU�VXFK�EHQHÀWV
DOO�RI�ZKLFK�VKDOO�EH�FRQVLGHUHG�WR�EH�RYHUSD\PHQWV��ZLWK�WKH�H[FHSWLRQ�RI�SHUVRQV�UHFHLYLQJ�EHQHÀWV�XQGHU�H[HFXWLYH�RUGHUV�UHODWHG
WR�&29,'����H[SDQGHG�HOLJLELOLW\�
��¬8QHPSOR\PHQW�&RPSHQVDWLRQ��$QQXDO�(DUQLQJV��¬$PHQG�56$�����$����WR�UHDG�DV�IROORZV�
����$���� ¬$QQXDO�(DUQLQJV�� ¬ �$QQXDO� HDUQLQJV�� VKDOO� EH� WKH�ZDJHV�� WR� WKH� QHDUHVW� GROODU�� HDUQHG� GXULQJ� HDFK� EDVH� SHULRG� IURP� DQ
HPSOR\HU�E\�DQ�LQGLYLGXDO� LQ�HPSOR\PHQW� LQ�1HZ�+DPSVKLUH�DQG�DQ�DPRXQW�HTXLYDOHQW� WR� WKH�DYHUDJH�ZHHNO\�ZDJH��DV�GHWHUPLQHG
XQGHU� WKH� 1HZ� +DPSVKLUH� ZRUNHUV
� FRPSHQVDWLRQ� VWDWXWH�� IRU� HDFK� ZHHN� WKDW� DQ� LQGLYLGXDO� KDV� EHHQ� IRXQG� E\� HLWKHU� WKH� ODERU
FRPPLVVLRQHU�RU�D�FRXUW�WR�EH�HQWLWOHG�WR�UHFHLYH�ZRUNHUV
�FRPSHQVDWLRQ�EDVHG�RQ�D�FODLP�LQYROYLQJ�VXFK�HPSOR\HU��QR�SRUWLRQ�RI�DQ\
OXPS�VXP�SD\PHQW�SXUVXDQW� WR�56$�����$����VKDOO�FRQVWLWXWH�DQQXDO�HDUQLQJV�� ¬)RU�DQ\�ZHHN�ZKLFK�FRPPHQFHV�GXULQJ� WKH�SHULRG
EHWZHHQ���VXFFHVVLYH�VSRUWV�VHDVRQV��RU�VLPLODU�SHULRGV���QR�DQQXDO�HDUQLQJV�VKDOO�EH�DYDLODEOH�IRU�SXUSRVHV�RI�56$�����$����WR�DQ\
LQGLYLGXDO�ZKLFK�DUH�EDVHG�RQ�DQ\�VHUYLFHV��VXEVWDQWLDOO\�DOO�RI�ZKLFK�FRQVLVW�RI�SDUWLFLSDWLQJ�LQ�VSRUWV�RU�DWKOHWLF�HYHQWV�RU�WUDLQLQJ�RU
SUHSDULQJ� WR�VR�SDUWLFLSDWH�� LI�VXFK� LQGLYLGXDO�SHUIRUPHG�VXFK�VHUYLFHV� LQ� WKH�ÀUVW�RI�VXFK�VHDVRQV��RU�VLPLODU�SHULRGV��DQG�WKHUH� LV�D
UHDVRQDEOH�DVVXUDQFH�WKDW�VXFK�LQGLYLGXDO�ZLOO�SHUIRUP�VXFK�VHUYLFHV�LQ�WKH�ODWHU�RI�VXFK�VHDVRQV��RU�VLPLODU�SHULRGV���¬)RU�DQ\�ZHHN�LQ
ZKLFK�DQ�LQGLYLGXDO�ZDV�RQ�DQ�XQSDLG�OHDYH��SXUVXDQW�WR�WKH�IHGHUDO�)DPLO\�DQG�0HGLFDO�/HDYH�$FW�RI����������8�6�&��VHFWLRQ����
RU� RQ� D� SDLG� OHDYH�� IRU� UHDVRQV� VLPLODU� WR� WKH� IHGHUDO� )DPLO\� DQG�0HGLFDO� /HDYH� $FW� RI� ������ ��� 8�6�&�� VHFWLRQ� ���� WKHQ� WKH
LQGLYLGXDO·V�DQQXDO�HDUQLQJV�IRU�WKRVH�ZHHNV�RQ�VXFK�OHDYH�VKDOO�EH�GHHPHG�WKH�HDUQLQJV�WKH�LQGLYLGXDO�UHFHLYHG�SULRU�WR�WKH�OHDYH�
��� ¬ 'HSDUWPHQW� RI� (PSOR\PHQW� 6HFXULW\�� &RPSXWHU� 6\VWHP�� 7UDQVIHU� RI� 0RQH\V�� ¬ 7KH� WUHDVXUHU� DQG� WKH� JRYHUQRU� VKDOO� WUDQVIHU
������������IURP�&$5(V�$FW�PRQH\V� WR� WKH�GHSDUWPHQW�RI�HPSOR\PHQW�VHFXULW\��ZLWK� WKH�FRPPLVVLRQHU�ÀUVW�DSSO\LQJ�DQ\�PRQH\V
QHHGHG�WR�XSJUDGH�WKH�EHQHÀWV�DSSOLFDWLRQ�FRPSXWHU�V\VWHP��DQG�DQ\�RWKHU�FRPSXWHU�V\VWHP��WR�UHÁHFW��WR�FRGH��DQG�WR�DFFRXQW�IRU�DQ\
DQG�DOO� H[SDQGHG�&29,'����HOLJLELOLW\� IDFWRUV�� LQFOXGLQJ�VHOI�HPSOR\PHQW�� ¬)ROORZLQJ�VXFK�XSJUDGHV�DQG�FRGLQJ� WKH�FRPPLVVLRQHU
VKDOO�FHUWLI\�WR�WKH�FKDLUV�RI�WKH�KRXVH�FRPPHUFH�DQG�FRQVXPHU�DIIDLUV�FRPPLWWHH�DQG�VHQDWH�FRPPHUFH�FRPPLWWHH�DQG�WKH�FKDLUV�RI
KRXVH�DQG�VHQDWH�ÀQDQFH�FRPPLWWHHV�WKDW�VXFK�XSJUDGHV�DQG�FRGLQJ�ZHUH�FRPSOHWHG�LQ�D�PDQQHU�WKDW�PDQXDO�RYHUULGHV�DUH�QRW�QHHGHG
IRU�DQ\�H[SDQGHG�&29,'����HOLJLELOLW\�IDFWRUV��WKDW�QR�GHOD\V�LQ�SURFHVVLQJ�EHQHÀWV�IRU�H[SDQGHG�&29,'����HOLJLELOLW\�IDFWRUV�H[LVW�DV
FRPSDUHG�ZLWK�HOLJLELOLW\�IDFWRUV�H[LVWLQJ�SULRU�WR�&29,'�����DQG�UHSRUW�DQ\�DPRXQWV�QHFHVVDU\�WR�FRPSOHWH�WKH�XSJUDGHV�DQG�FRGLQJ�
LQFOXGLQJ�ZKHQ�WKH�XSJUDGHV�DQG�FRGLQJ�IRU�HDFK�HOLJLELOLW\�IDFWRU�ZDV�FRPSOHWHG��¬7KH�EDODQFH�RI�DQ\�PRQH\V�WUDQVIHUUHG�DIWHU�ÀUVW
DSSO\LQJ�DQ\�PRQH\V�QHHGHG�IRU�XSJUDGLQJ�DQG�FRGLQJ�VKDOO�EH�GHSRVLWHG�LQ�WKH�XQHPSOR\PHQW�LQVXUDQFH�WUXVW�IXQG��,Q�WKH�HYHQW�WKH
8QLWHG� 6WDWHV� 'HSDUWPHQW� RI� /DERU� SURYLGHV� D� ZULWWHQ� QRWLFH� WR� WKH� 1HZ�+DPSVKLUH� GHSDUWPHQW� RI� HPSOR\PHQW� VHFXULW\� WKDW� DQ\
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VSHFLÀF�VWDWXWRU\�FKDQJH�LQ�WKLV�DFW�ZLOO�UHVXOW�LQ�WKH�ORVV�RI�IHGHUDO�IXQGLQJ�WR�1HZ�+DPSVKLUH�WKHQ�WKDW�VSHFLÀF�VWDWXWRU\�FKDQJH��DQG
WKDW�VSHFLÀF�VWDWXWRU\�FKDQJH�RQO\��VKDOO�EH�LQRSHUDWLYH�
���¬6DQLWDWLRQ��3URYLVLRQ�IRU��¬$PHQG�56$��������WR�UHDG�DV�IROORZV�
������� ¬6DQLWDWLRQ��3URYLVLRQ� IRU�� ¬(YHU\�HPSOR\HU� VKDOO�SURYLGH�DQG�PDLQWDLQ� UHDVRQDEOH�DQG�SURSHU� WRLOHW� IDFLOLWLHV�DQG� UHDVRQDEO\
VDQLWDU\� DQG� K\JLHQLF� FRQGLWLRQV� IRU� HPSOR\HHV�� LQFOXGLQJ� DQ\� DQG� DOO� UHDVRQDEOH� VDQLWDU\� DQG� K\JLHQLF� FRQGLWLRQV� UHODWHG� WR
&29,'����
���¬1HZ�6HFWLRQ��6DIHW\�DQG�+HDOWK�RI�(PSOR\HHV��:RUNHU�6DIHW\�LQ�&29,'�����¬$PHQG�56$�����E\�LQVHUWLQJ�DIWHU�VHFWLRQ����WKH
IROORZLQJ�QHZ�VHFWLRQ�
�������D� ¬:RUNHU�6DIHW\� LQ�&29,'����� ¬(YHU\� HPSOR\HU� VKDOO� SURYLGH�� DUUDQJH� DFFHVV� WR�� RU� SURYLGH� SDLG� WLPH� RII� IRU�&29,'���
WHVWLQJ�� XSRQ� WKH� UHTXHVW� RI� DQ� HPSOR\HH�� ¬ (YHU\� HPSOR\HU� VKDOO� SURYLGH� SHUVRQQHO� SURWHFWLYH� HTXLSPHQW� IRU� HPSOR\HHV� LQ� DQ\
ZRUNSODFH�ZKHUH�WKHUH�DUH����RU�PRUH�HPSOR\HHV�RU�FXVWRPHUV�RQ�D�UHJXODU�EDVLV��RU�LQ�DQ\�KHDOWK�FDUH�ZRUNSODFH��¬(YHU\�HPSOR\HU
VKDOO�FRPSO\�ZLWK�DOO�DSSOLFDEOH�VWDWH�DQG�IHGHUDO�VWDQGDUGV�DQG�JXLGDQFHV�UHODWHG�WR�&29,'�����¬7KH�FRPPLVVLRQHU�VKDOO�DFFHSW�SKRQH
FDOOV�IRU�&29,'����UHODWHG�ZRUNSODFH�VDIHW\�FRQFHUQV�
���¬1HZ�3DUDJUDSK��6DIHW\�DQG�+HDOWK�RI�(PSOR\HHV��5XOHPDNLQJ��¬$PHQG�56$��������E\�LQVHUWLQJ�DIWHU�SDUDJUDSK�,,�WKH�IROORZLQJ
QHZ�SDUDJUDSK�
,,,�� ¬2Q�RU�E\�$XJXVW� ��� ������ WKH� FRPPLVVLRQHU�� LQ� FRQVXOWDWLRQ�ZLWK� WKH� FRPPLVVLRQHU�RI�KHDOWK� DQG�KXPDQ� VHUYLFHV�� VKDOO� DGRSW
ZRUNHU�VDIHW\�UXOHV��SXUVXDQW�WR�56$�����$��WR�SURWHFW�ZRUNHUV�IURP�&29,'����DQG�WR�SURWHFW�WKH�SXEOLF�LQWHUHVW��LQFOXGLQJ�FRQVLVWHQW
ZLWK�56$��������E��56$��������D��DQG�56$��������
���¬1HZ�6HFWLRQ��6DIHW\�DQG�+HDOWK�RI�(PSOR\HHV��&29,'����%XVLQHVV�6XSSRUW��¬$PHQG�56$�����E\�LQVHUWLQJ�DIWHU�VHFWLRQ����WKH
IROORZLQJ�QHZ�VHFWLRQ�
�������D� ¬ &29,'���� %XVLQHVV� 6XSSRUW�� ¬ 7KH� ODERU� FRPPLVVLRQHU� VKDOO�� LQ� FRRUGLQDWLRQ� ZLWK� WKH� FRPPLVVLRQHU� RI� VDIHW\�� SURYLGH
SHUVRQQHO�SURWHFWLYH�HTXLSPHQW�XSRQ�UHTXHVW�RI�DQ�HPSOR\HU��¬$�VWDWH�ZHEVLWH�VKDOO�EH�PDLQWDLQHG�IRU�WKH�SXUSRVH�RI�HPSOR\HU�UHTXHVWV�
LQFOXGLQJ�DGHTXDWH�DQG�WLPHO\�QRWLÀFDWLRQ�RI�HPSOR\HUV�RI�ZKHQ�DQG�ZKHUH�SHUVRQQHO�SURWHFWLYH�HTXLSPHQW�PD\�EH�UHWULHYHG��¬7KHUH
VKDOO�EH�QR�FRVWV�WR�HPSOR\HUV�ZLWK�ÀIWHHQ�RU�IHZHU�HPSOR\HHV��¬7KH�IDLOXUH�RI�WKH�VWDWH�WR�SURYLGH�SHUVRQQHO�SURWHFWLYH�HTXLSPHQW�WR
HPSOR\HUV� ZKR�� LQ� JRRG� IDLWK�� UHTXHVWHG� EXW� GLG� QRW� UHFHLYH� SHUVRQQHO� SURWHFWLYH� HTXLSPHQW� IURP� WKH� VWDWH� VKDOO� EH� FRQVLGHUHG� LQ
HYDOXDWLQJ�FRPSOLDQFH�ZLWK�56$��������D�
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