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STATE OF NEW YORK

251--A
Cal. No. 412

2009-2010 Regular Sessions

IN ASSEMBLY

(Prefiled)

January 7, 2009

Introduced by M. of A. MAGNARELLI, FIELDS, LUPARDO, MILLMAN, PHEFFER,

SCHIMMINGER, KOON, MARKEY, DESTITO, STIRPE, RAMOS, GORDON -- Multi-
Sponsored by -- M. of A. BRENNAN, BRODSKY, CLARK, ESPAILLAT, HOOPER,
McENENY, ROBINSON -- read once and referred to the Committee on
Economic Development, Job Creation, Commerce and Industry -- reported

from committee, advanced to a third reading, amended and ordered
reprinted, retaining its place on the order of third reading

AN ACT to amend the public authorities law, in relation to creating a
regional commercialization technology fund in the New York state foun-
dation for science, technology and innovation; and to amend the execu-
tive law, in relation to the research development plan

The People of the State of New York, represented in Senate and Assem-
bly, do enact as follows:

Section 1. Section 3150 of the public authorities law, as amended by
section 4 of part C of chapter 63 of the laws of 2005, 1s amended to
read as follows:

§ 3150. Definitions. As used in this [seetien] title:

1. "Foundation" shall mean the New York state foundation for science,
technology and innovation created by this title;

2. "Executive director" shall mean the executive director of the foun-
dation;

3. "Board" shall mean the New York state foundation for science, tech-
nology and innovation board;

4. "Regional partnerships" shall mean any association or group which
is: (a) comprised of local economic development organizations and a

center of excellence as defined by section three of part T of chapter
eighty-four of the laws of two thousand two, or in the absence of such
center in the region, at least one institution of higher education
involved in commercialization efforts similar to such centers of excel-
lence and may include a combination of private Dbusinesses, business

EXPLANATION--Matter in italics (underscored) 1s new; matter in brackets

[-] is old law to be omitted.
LBD00514-06-9
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support organizations, commercial lending institutions, venture capital
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companies, angel investor networks or foundations; (b) formed for the
creation and administration of regional partnership programs; and (c)
certified by the foundation as the regional partnership;

5. "Regional partnership coordinator" shall mean a nonprofit organiza-
tion chosen by a regional partnership and certified by the foundation to
administer the regional partnership programs;

6. "Partnership" shall mean regional partnerships; [and]
7. "Coordinator" shall mean regional partnership coordinator[<]; and
8. "Research entity" shall mean a not-for-profit college, university,

medical center, laboratory or other institution that conducts an inten-
sive, ongoing program of study directed toward greater knowledge of a
scientific subject or toward applying new scientific knowledge to meet a
recognized need.

§ 2. The public authorities law is amended by adding a new section
3154-a to read as follows:

§ 3154-a. Regional technology commercialization fund. The regional
technology commercialization fund is hereby created within the founda-
tion on science, technology and innovation.

1. The monies in the fund shall be made available through a request
for proposals process to academic research institutions, regional tech-
nology development corporations, centers for advanced technology, or
other technology-based economic development organizations for the
purposes of providing:

(a) Grants to research entities located in New York state to develop
commercially promising research discoveries beyond the conceptual stage
in order to further the chance of commercialization and increase market
value;

(b) Grants to start-up companies formed by entrepreneurs to commer-
cialize intellectual property licensed from research entities located in
New York state;

(c) Matching grants to small businesses in New York state for cooper-
ative applied research and development projects with research insti-
tutions to translate promising discoveries of the research institution
into commercially viable products; and

2. Successful applicants may award individual grants or matching
grants not exceeding one hundred thousand dollars for the purposes for
this program.

3. The foundation shall allocate between five hundred thousand and one
million dollars for each eligible proposal to be used exclusively to
accelerate the commercialization of discoveries that have the potential
to positively impact existing companies located in New York or 1lead to
the formation of new companies located in New York.

4. No later than Augqust first, two thousand nine, and annually there-
after, the foundation shall issue a request for proposals and the crite-
ria that will be used to evaluate such proposals for use of the regional
technology commercialization fund. Such proposals shall include, but not
be limited to, a description of the expected significance to New York
state, including the estimated economic impact. Awards shall be made
within ninety days following the issuance of the request for proposals.

5. The foundation shall give preference to those applications that
demonstrate collaboration among academic research institutions, industry
assets, economic development organizations and workforce development
programs within a region of the state and that show the greater poten-
tial for commercial success and eventual job creation in New York state.
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§ 3. Section 209-p of the executive law, as added by chapter 624 of
the laws of 1999, paragraph (c) of subdivision 2, subdivisions 3, 4, 5
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and 6 as amended by chapter 342 of the laws of 2008, is amended to read
as follows:

§ 209-p. Research development program. 1. There is hereby established
the research development program. The program shall include but need not
be limited to: the faculty development program, capital facility
program, [ineemtive—pregram;| and centers for advanced technology devel-
opment program.

2. The office shall provide no later than March first, two thousand, a
strategic plan to the governor, the temporary president of the senate
and the speaker of the assembly which shall:

(a) establish criteria for the awarding of funds made available
through the research development program; all awards shall be made on a
competitive basis;

(b) provide a schedule for issuance of requests for proposals for the
research development program awards;

(c) provide a schedule for completion of review of proposals submitted
by institutions of higher education and research institutions to the
office; and

(d) provide procedures for the issuance of awards from the research
development program.

3. The faculty development program is hereby created to assist insti-
tutions of higher education and research institutions with the retention
and recruitment of research faculty. Funds appropriated for this program
shall be administered by the office pursuant to request for proposals.
Consideration for the allocation of awards shall be given to all insti-
tutions of higher education and research institutions within the state
provided such institutions demonstrate to the satisfaction of the advi-
sory council a specific need for such funds and the manner in which such
award for the recruitment and retention of research faculty would
enhance the research capabilities and reputation of the institution.
Criteria for such awards shall include, but not be limited to, the abil-
ity of the faculty member to leverage and attract federal funds, venture
capital and private industry funds, and the willingness of the faculty
member to pursue entrepreneurial enterprises resulting in new business
or the expansion of existing business in New York state. The office
shall promulgate rules and regulations to establish:

(a) the duration of grants for faculty awards;

(b) matching funds required from the academic and research insti-
tutions;

(c) a schedule for an annual reduction of the faculty development
award, and a corresponding increase 1in the matching funds from the
academic or research institution; and

(d) other rules and regulations deemed necessary by the office for the
administration of this program.

4. (a) The capital facility program shall provide financing for the
design, acquisition, construction, reconstruction, rehabilitation or
improvement of research and development facilities, including equipment.
Funds appropriated or reappropriated for the capital facility program by
chapter six hundred twenty-four of the laws of nineteen hundred ninety-
nine shall be awarded to no more than six primary host institutions.

(b) Criteria for the issuance of awards by the advisory council shall
include but need not be limited to the following: potential future
growth and economic impact within New York state of the proposed
research to be undertaken at such facilities, available expertise at

A. 251--A 4

such campus in the scientific discipline designated for the center for
advanced technology and/or the center's host campus, an evaluation of
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the ability of the proposed research to be undertaken at such facilities
to aid existing business and to create new business in New York state,
and the ability of the proposal to leverage and attract federal funds,
venture capital and private industry funds.

(d) The capital facility program shall also provide financing for the
reconstruction, rehabilitation or improvement of existing laboratory
facilities. Funds available pursuant to this subdivision shall be avail-
able for research facilities at all institutions of higher education and
research institutions in New York state.

(e) The office and the city university construction fund may contract
for the construction fund to design, construct, acquire, reconstruct,
rehabilitate and improve research and development facilities for those
primary host institutions which are senior colleges of the city wuniver-
sity of New York.

5. [Ar—ineents

6-] A center for advanced technology development program 1is created
whereby funds shall be awarded to centers for advanced technology for
the purpose of enhancing and expanding the existing role of the center
in the area for which it is designated. Funds appropriated for the
development program shall be awarded to such centers for advanced tech-
nology. Criteria for the issuance of awards shall be established by the
office and shall include but need not be limited to the economic devel-
opment potential of the research undertaken at such center for advanced
technology, funding leveraged from other sources including private
interests and the federal government, potential of revenues accruing to
the institution of higher education or research institution from the
licensing of the products of research conducted at such center of
advanced technology and the interaction of such center with private
industry.

§ 4. Notwithstanding any other law to the contrary, any appropriations
to the New York state foundation for science, technology and innovation
board from the general fund, local assistance account for the incentive
program part of the research development program established pursuant to
section 209-p of the executive 1law that have not been expended or
committed shall be made available for the purposes of the regional tech-
nology commercialization fund.

§ 5. This act shall take effect on the sixtieth day after it shall
have become a law.



