
Rep. MERRILL proposed the following Amendment No. 7A (Doc Name 
COUNCIL\BBM\10655HTC08), which was tabled: 
Amend the bill, as and if amended, by adding an appropriately numbered SECTION to 
read: 
/ SECTION   __.   A.   Section 12-6-510(A) of the 1976 Code is amended to read:  

"(A)(1)   For taxable years beginning after 1994 2007, a tax is imposed on the South 
Carolina taxable income of individuals, estates, and trusts and any other entity except 
those taxed or exempted from taxation under Sections 12-6-530 through 12-6-550 
computed at the following rates with the income brackets indexed in accordance with 
Section 12-6-520: 
Not over $2,220     2.5 percent of taxable income 
over $2,220 but     $56 plus 3 percent of 
not over $4,440     the excess over $2,220; 
over $4,440 but     $123 plus 4 percent of 
not over $6,660     the excess over $4,440; 
over $6,660 but     $212 plus 5 percent of 
not over $8,880     the excess of $6,660; 
over $8,880 but     $323 plus 6 percent of 
not over $11,100     the excess over $8,880; 
over $11,100         $456 plus 7 percent of  

the excess over $11,100. 
  OVER     BUT NOT     RATE       LESS 
OVER  

$0         $2,670       0%       $0  

$2,670     $5,340       3%     $80  

$5,340     $8,010       4%     $133  

$8,010     $10,680       5%     $214  

$10,680     $13,350       6%     $320  

$13,350     or more     7%     $454.  

(2)   For taxable years beginning after 2007, the South Carolina income tax liability of an 
individual taxpayer for that year is the lesser of:  

(a)   the amount determined pursuant to item (1) of this subsection; or  

(b)   the amount determined by multiplying the adjusted gross income reported on that 
individual's federal income tax return for the applicable year by 3.4 percent reduced by 
the income tax actually paid by the taxpayer to another state on income taxed pursuant to 



this subitem." 
B.   Section 12-6-520 of the 1976 Code is amended to read:  

"Section 12-6-520.   Each Beginning December 15, 2008, and each December fifteenth 
thereafter, the department cumulatively shall cumulatively adjust the brackets in Section 
12-6-510(A)(1) in the same manner that brackets are adjusted in Internal Revenue Code 
Section 1(f). However, the adjustment is limited to one-half of the adjustment determined 
by Internal Revenue Code Section 1(f), may not exceed four percent a year, and the 
rounding amount provided in 1(f)(6) is deemed to be ten dollars. The brackets, as 
adjusted, apply in lieu of those provided in Section 12-6-510(A)(1) for taxable years 
beginning in the succeeding calendar year years. Inflation adjustments must be made 
cumulatively to the income tax brackets." 
C.   Act 115 of 2007 is amended by deleting Section 5, which reads:  

"Section 5.   Notwithstanding any other provision of law, for taxable years beginning 
after 2006, the rate of tax imposed pursuant to Section 12-6-510(A) on the lowest bracket 
of South Carolina taxable income is reduced from 2.5 percent to zero percent, and the 
Department of Revenue shall adjust amounts due in tax tables prescribed by the 
department." 
D.   This section takes effect upon approval by the Governor and applies for taxable years 
beginning after 2007. / 
Renumber sections to conform. 
Amend title to conform. 


