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AN ACT relating to incentives for high school academic achievement.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 158 IS CREATED TO READ AS FOLLOWS:

(1)
The Advanced Placement incentive fund is hereby created to encourage schools to provide rigorous curricula and to make available accelerated classes and college credit for students. Funds shall be used to provide:

(a)
Payment of fees for the AP examination as defined in Section 4 of this Act;

(b)
Two (2) year grants to schools to support the start-up of AP programs in calculus, physics, and chemistry;

(c)
Monetary awards to teachers for students' success on AP examinations in calculus, physics, and chemistry;

(d)
Two (2) year grants to middle schools to support accelerated student learning in mathematics and the sciences; and

(e)
Scholarships for public high school students to take AP courses in calculus, physics, and chemistry through the Kentucky Virtual High School when those courses are not offered at the school in which they are enrolled.

(2)
The Kentucky Board of Education shall promulgate an administrative regulation to define the request for proposal process and the reporting requirements for grant recipients, and to administer the Middle School Mathematics and Science Scholars Program. The Kentucky Department of Education shall administer the incentive fund, approve grant recipients, and distribute the funds to local school districts.
(3)
To qualify for a two (2) year grant, a school shall initiate at least one (1) of the following course offerings: AP calculus, AP physics, or AP chemistry. The use of funds during the first year shall be used for planning and training of staff. The use of funds during the second year shall be to support an AP course in calculus, physics, or chemistry, including additional training of the AP teacher, purchase of classroom supplies, textbooks, and other instructional materials, and purchase of laboratory equipment.

(4)
Schools applying for grants shall provide assurances that:

(a)
All AP teachers will participate in a College Board-endorsed summer AP training institute for each subject area for which the grant is awarded; and

(b)
All students enrolled in the AP courses funded by the grants will take the AP examination in the respective courses.

(5)
The Kentucky Board of Education shall establish long-term and annual statewide goals for increasing:

(a)
The number of high schools providing rigorous curricula and making available accelerated classes and college credit for students;

(b)
The number and percentage of students enrolled in AP calculus, chemistry, and physics courses;

(c)
The number and percentage of students taking the calculus, chemistry, and physics AP examinations;

(d)
The number and percentage of students receiving a score of "3" or better on the AP examinations in calculus, chemistry, and physics;

(e)
The number and percentage of students eligible for free or reduced price lunch and receiving a score of "3" or better on AP examinations;

(f)
The number of calculus, chemistry, and physics teachers successfully completing a College Board-endorsed summer AP training institute;

(g)
The number of calculus, chemistry, and physics teachers with the knowledge and training needed to prepare students for high achievement on AP examinations in these content areas; and 

(h)
Other criteria determined by the board.

(6)
The Kentucky Department of Education shall develop and implement a research agenda regarding implementation of Sections 1 and 5, and paragraph (3)(c) of Section 11 of this Act. Beginning in 2007, the department shall submit an annual report by December 1 to the Kentucky Board of Education and the Legislative Research Commission based on the research agenda and measuring progress against the statewide goals set by the board under subsection (5) of this section.
(7)
Notwithstanding KRS 157.350, no later than the 2009-2010 academic year, each teacher of AP calculus, AP chemistry, and AP physics shall receive a monetary award for each of his or her respective students with a grade of three (3) or above on the corresponding AP examination in the previous year. For each content area of calculus, chemistry, and physics, a teacher shall be eligible to receive only one (1) monetary award for each student, regardless of whether a student takes more than one (1) AP examination within the content area. The Kentucky Department of Education shall distribute the awards, based on the following scale:

(a)
Six hundred dollars ($600) for each student eligible for free or reduced-price lunch who scores five (5) on the AP examination;

(b)
Five hundred dollars ($500) for each student eligible for free or reduced-price lunch who scores four (4) on the AP examination;

(c)
Four hundred dollars ($400) for each student eligible for free or reduced-price lunch who scores three (3) on the AP examination;

(d)
Four hundred dollars ($400) for each student not eligible for free or reduced-price lunch who scores five (5) on the AP examination;

(e)
Three hundred dollars ($300) for each student not eligible for free or reduced-priced lunch who scores four (4) on the AP examination; and

(f)
Two hundred dollars ($200) for each student not eligible for free or reduced-price lunch who scores three (3) on the AP examination.

(8)
The annual aggregate award to a teacher may not exceed ten thousand dollars ($10,000), regardless of the number of AP courses or sections of an AP course taught. If there are insufficient funds in the Advanced Placement incentive fund to award teachers in accordance with the scale outlined in this section, the expenditures to fulfill the provisions of this section shall be considered necessary government expense.
(9)
No later than the 2008-2009 academic year, the Kentucky Department of Education shall provide monetary awards to AP teachers who teach AP calculus, AP chemistry, and AP physics via the Kentucky Virtual High School that are based on one-half (1/2) of the per student allotment in the scale described in subsection (7) of this section.
(10)
Monetary awards for AP teachers shall not be considered in the calculation for contributions to the Kentucky Teachers' Retirement System.

(11)
Monetary awards for AP teachers shall be considered to be for services rendered.

(12)
No later than the 2008-2009 school year, and for each school year thereafter, the Kentucky Department of Education shall transfer funds from the Advanced Placement incentive fund to the Kentucky Higher Education Assistance Authority. The transfer shall be in an amount sufficient to provide scholarships to all public high school students who are enrolled in Advanced Placement courses in calculus, chemistry, and physics through the Kentucky Virtual High School when those courses are not offered at their school, and for whom tuition costs are not provided through a scholarship program administered by the authority. The authority shall use the transferred funds to offer scholarships as set forth in subsection (1)(d) of this section. Any unused balance of the transferred funds at the close of a fiscal year shall not lapse but shall be returned to the Advanced Placement incentive fund.

SECTION 2.   A NEW SECTION OF KRS CHAPTER 158 IS CREATED TO READ AS FOLLOWS:

(1)
No later than September 1, 2008, the Department of Education shall establish the Middle School Mathematics and Science Scholars Program to increase the number of students entering high school who are well-prepared to undertake rigorous mathematics and science coursework, culminating in successful completion of Advanced Placement courses and high achievement on AP examinations.
(2)
The program shall provide two (2) year renewable grants to middle schools to support intensive, accelerated student learning in mathematics and the sciences, to be offered at no cost to participants. Grants shall be used to support activities that may include but not be limited to programs during the school day, after-school programs, Saturday programs, or multiweek summer sessions.

(3)
The program shall focus particular attention on identifying and attracting student participants who are members of subpopulations for whom significant academic achievement gaps have been identified, including racial and ethnic minorities, and students with low socioeconomic status.

Section 3.   KRS 156.160 is amended to read as follows:

(1)
With the advice of the Local Superintendents Advisory Council, the Kentucky Board of Education shall promulgate administrative regulations establishing standards which school districts shall meet in student, program, service, and operational performance. These regulations shall comply with the expected outcomes for students and schools set forth in KRS 158.6451. Administrative regulations shall be promulgated for the following:

(a)
Courses of study for the different grades and kinds of common schools identifying the common curriculum content directly tied to the goals, outcomes, and assessment strategies developed under KRS 158.645, 158.6451, and 158.6453 and distributed to local school districts and schools. The administrative regulations shall provide that:

1.
If a school offers American sign language, the course shall be accepted as meeting the foreign language requirements in common schools notwithstanding other provisions of law; and

2.
If a school offers the Reserve Officers Training Corps program, the course shall be accepted as meeting the physical education requirement for high school graduation notwithstanding other provisions of law;

(b)
Beginning in 2008-2009, courses of study or educational experiences available to students in all middle and high schools to fulfill the prerequisites for Advanced Placement courses in calculus, chemistry, and physics. The board shall establish the grade levels and sequences in which the prerequisite courses shall be offered. Notwithstanding KRS 160.345(2)(i), a school-based decision making council shall adopt a curriculum that conforms to the provisions of this paragraph.

(c)
The acquisition and use of educational equipment for the schools as recommended by the Council for Education Technology;

(d)[(c)]
The minimum requirements for high school graduation in light of the expected outcomes for students and schools set forth in KRS 158.6451. Student scores from any assessment administered under KRS 158.6453 that are determined by the National Technical Advisory Panel to be valid and reliable at the individual level shall be included on the student transcript. The National Technical Advisory Panel shall submit its determination to the commissioner of education and the Legislative Research Commission;

(e)[(d)]
Taking and keeping a school census, and the forms, blanks, and software to be used in taking and keeping the census and in compiling the required reports. The board shall create a statewide student identification numbering system based on students' Social Security numbers. The system shall provide a student identification number similar to, but distinct from, the Social Security number, for each student who does not have a Social Security number or whose parents or guardians choose not to disclose the Social Security number for the student;

(f)[(e)]
Sanitary and protective construction of public school buildings, toilets, physical equipment of school grounds, school buildings, and classrooms. With respect to physical standards of sanitary and protective construction for school buildings, the Kentucky Board of Education shall adopt the Uniform State Building Code;

(g)[(f)]
Medical inspection, physical and health education and recreation, and other regulations necessary or advisable for the protection of the physical welfare and safety of the public school children. The administrative regulations shall set requirements for student health standards to be met by all students in grades four (4), eight (8), and twelve (12) pursuant to the outcomes described in KRS 158.6451. The administrative regulations shall permit a student who received a physical examination no more than six (6) months prior to his initial admission to Head Start to substitute that physical examination for the physical examination required by the Kentucky Board of Education of all students upon initial admission to the public schools, if the physical examination given in the Head Start program meets all the requirements of the physical examinations prescribed by the Kentucky Board of Education;

(h)[(g)]
A vision examination by an optometrist or ophthalmologist that shall be required by the Kentucky Board of Education. The administrative regulations shall require evidence that a vision examination that meets the criteria prescribed by the Kentucky Board of Education has been performed. This evidence shall be submitted to the school no later than January 1 of the first year that a three (3), four (4), five (5), or six (6) year-old child is enrolled in a public school, public preschool, or Head Start program;

(i)[(h)]
The transportation of children to and from school;

(j)[(i)]
The fixing of holidays on which schools may be closed and special days to be observed, and the pay of teachers during absence because of sickness or quarantine or when the schools are closed because of quarantine;

(k)[(j)]
The preparation of budgets and salary schedules for the several school districts under the management and control of the Kentucky Board of Education;

(l)[(k)]
A uniform series of forms and blanks, educational and financial, including forms of contracts, for use in the several school districts; and

(m)[(l)]
The disposal of real and personal property owned by local boards of education.

(2)
(a)
At the request of a local board of education or a school council, a local school district superintendent shall request that the Kentucky Board of Education waive any administrative regulation promulgated by that board. Beginning in the 1996-97 school year, a request for waiver of any administrative regulation shall be submitted to the Kentucky Board of Education in writing with appropriate justification for the waiver. The Kentucky Board of Education may approve the request when the school district or school has demonstrated circumstances that may include but are not limited to the following:

1.
An alternative approach will achieve the same result required by the administrative regulation;

2.
Implementation of the administrative regulation will cause a hardship on the school district or school or jeopardize the continuation or development of programs; or

3.
There is a finding of good cause for the waiver.

(b)
The following shall not be subject to waiver:

1.
Administrative regulations relating to health and safety;

2.
Administrative regulations relating to civil rights;

3.
Administrative regulations required by federal law; and

4.
Administrative regulations promulgated in accordance with KRS 158.6451, 158.6453, 158.6455, 158.685, and this section, relating to measurement of performance outcomes and determination of successful districts or schools, except upon issues relating to the grade configuration of schools.

(c)
Any waiver granted under this subsection shall be subject to revocation upon a determination by the Kentucky Board of Education that the school district or school holding the waiver has subsequently failed to meet the intent of the waiver.

(3)
Any private, parochial, or church school may voluntarily comply with curriculum, certification, and textbook standards established by the Kentucky Board of Education and be certified upon application to the board by such schools.

(4)
Any public school that violates the provisions of KRS 158.854 shall be subject to a penalty to be assessed by the commissioner of education as follows:

(a)
The first violation shall result in a fine of no less than one (1) week's revenue from the sale of the competitive food;

(b)
Subsequent violations shall result in a fine of no less than one (1) month's revenue from the sale of the competitive food;

(c)
"Habitual violations," which means five (5) or more violations within a six (6) month period, shall result in a six (6) month ban on competitive food sales for the violating school; and

(d)
Revenue collected as a result of the fines in this subsection shall be transferred to the food service fund of the local school district.

Section 4.   KRS 158.007 is amended to read as follows:

As used in KRS Chapter 158 unless the context requires otherwise:

(1)
"Advanced Placement" or "AP" means a college-level course that incorporates all topics and instructional strategies specified by[for] the College Board [Advanced Placement examination that incorporates all topics and instructional strategies specified by the College Board ]on its standard syllabus for a given subject area and is licensed by the College Board.

(2)
"Board" means the Kentucky Board of Education.

(3)
"College Board Advanced Placement examination" means the Advanced Placement test administered by the College Entrance Examination Board.

(4)
"College Board" means the College Entrance Examination Board, a national nonprofit association that provides college admission guidance and Advanced Placement examinations.

(5)
"Core curriculum" means at least one (1) course in at least four (4) of the six (6) following subject areas: English, science, mathematics, social studies, foreign language, and the arts.

(6)
"Department" means the Kentucky Department of Education.

(7)
"Dual credit" means a college-level course of study developed in accordance with KRS 164.098 in which a high school student receives credit from both the high school and postsecondary institution in which the student is enrolled upon completion of a single class or designated program of study.

(8)
"Dual enrollment" means a college-level course of study developed in accordance with KRS 164.098 in which a student is enrolled in a high school and postsecondary institution simultaneously.

(9)
"International Baccalaureate" means the International Baccalaureate Organization's Diploma Programme, a comprehensive two (2) year program designed for highly motivated students.

(10)
"Kentucky Virtual High School" means secondary-level instructional programs or courses offered by the Kentucky Department of Education through the Internet and other on-line, computer-based methods.

(11)
"Kentucky Virtual University" means a college-level instructional program offered by the Council on Postsecondary Education through the Internet or other on-line, computer-based methods.

Section 5.   KRS 158.622 is amended to read as follows:

(1)
[By December 31, 2002, ]The Kentucky Board of Education shall promulgate administrative regulations establishing the criteria a school shall meet in order to designate a course an Advanced Placement course, including content and program standards concerning student admission criteria, data collection, and reporting.

(2)
Upon receipt of adequate federal funding for these purposes, by December 31, 2002, the Department of Education shall:

(a)
Expand Advanced Placement teacher training institutes, including offering Advanced Placement teacher training instruction and assistance through the Kentucky Virtual High School or in conjunction with the Council on Postsecondary Education through the Kentucky Virtual University;

(b)
Require teachers who are planning to participate in Advanced Placement teacher training and complete Advanced Placement training at Advanced Placement institutes facilitated by the department to sign an agreement to teach at least one (1) Advanced Placement course in a Kentucky public school or the Kentucky Virtual High School when assigned by the school principal;

(c)
Develop the Kentucky Virtual Advanced Placement Academy which shall offer school districts and their students access to a core Advanced Placement curriculum through the Kentucky Virtual High School;

(d)
Identify, in conjunction with the Council on Postsecondary Education, resources at the secondary and postsecondary levels that can be directed toward Advanced Placement or dual enrollment instruction;

(e)
Compare the costs of offering Advanced Placement courses through traditional on-site instruction, the Kentucky Virtual High School, and other methods and shall offer each school district assistance, if requested, in analyzing how the school district can most cost-effectively offer the largest number of Advanced Placement courses;

(f)
Identify current and future funding sources for Advanced Placement or dual enrollment instructional programs and the amount of funds available or anticipated from those sources; and

(g)
Submit a report to the Kentucky General Assembly outlining compliance with this section.

(3)
[Beginning with the 2002-2003 school year and thereafter, ]Each school district shall:

(a)
Accept for credit toward graduation any course a student successfully completes through the Kentucky Virtual High School and incorporate the grade the student receives in a Kentucky Virtual High School course in calculating that student's grade point average without distinction between the grade received in the Kentucky Virtual High School course and courses taught within the school district for which the student receives a grade;

(b)
Accept for credit toward graduation and completion of high school course requirements an Advanced Placement, a high school equivalent, or a Kentucky Virtual High School course taken by a student in grades 5, 6, 7, or 8 if that student attains performance levels expected of high school students in that district as determined by achieving a score of "3" or higher on a College Board Advanced Placement examination or a grade of "B" or better in a high school equivalent or a Kentucky Virtual High School course; and

(c)
Pay tuition and other costs for students from their districts who are enrolled in a Kentucky Virtual High School course for credit that is part of the student's regular school day coursework by proportionately sharing funds generated under KRS 157.360 or other funding sources.

Section 6.   KRS 158.6453 is amended to read as follows:

(1)
The Kentucky Board of Education shall be responsible for creating and implementing a statewide assessment program to be known as the Commonwealth Accountability Testing System to ensure school accountability for student achievement of the goals set forth in KRS 158.645 and 158.6451. The board shall seek the advice of the Office of Education Accountability; the School Curriculum, Assessment, and Accountability Council; and the National Technical Advisory Panel on Assessment and Accountability in the development of the program. The statewide assessment program shall not include measurement of a student's ability to become a self-sufficient individual or to become a responsible member of a family, work group, or community.

(2)
The assessment program shall include the following components:

(a)
A customized or commercially available norm-referenced test that measures, to the extent possible, the core content for assessment. The test shall provide valid and reliable results for individual students;

(b)
Open-response or multiple-choice items, or both, to assess student skills in reading, mathematics, science, social studies, the arts, the humanities, and practical living and vocational studies; and an on-demand assessment of student writing. These assessments shall measure, to the extent possible, the core content for assessment;

(c)
Writing portfolios consisting of samples of student work. After receiving the advice of the Writing Advisory Committee, the Kentucky Board of Education shall, by September 1 following April 14, 1998, file a notice of intent to promulgate an administrative regulation which reduces the teacher and student time involved in preparing a writing portfolio. Time reduction strategies included in the administrative regulation may include, but are not limited to, limiting the time spent on a single portfolio entry, limiting the number of revisions, or collecting entries at different grade levels;

(d)
Performance assessment events for schools that have students enrolled in performing arts organizations sponsoring sanctioned events with an established protocol for adjudication; and

(e)
A technically sound longitudinal comparison of the assessment results for the same students.

(3)
The provisions of subsection (2) of this section shall apply to elementary schools, and shall also apply to middle and high schools, except as provided in subsections (4) to (8) of this section.

(4)
No later than the 2007-2008 school year, and each year thereafter, the following provisions shall apply to the assessment program for middle and high schools:

(a)
The assessment program shall include:

1.
A high school readiness examination to assess English, reading, mathematics, and science in grade eight (8);

2.
A college readiness examination to assess English, reading, mathematics, and science in grade ten (10);

3.
The ACT college admissions and placement examination to assess English, reading, mathematics, and science, to be taken by all students in grade eleven (11); and

4.
Any other component necessary to comply with the No Child Left Behind Act of 2001, 20 U.S.C. sec. 6301 et seq., as determined by the United States Department of Education;

(b)
1.
A student whose scores on the high school readiness examination administered in grade eight (8) indicate a high degree of readiness for high school shall be counseled to enroll in accelerated courses; and

2.
A student whose scores on the college readiness examination administered in grade ten (10) or the ACT college admissions and placement examination administered in grade eleven (11) indicate a high degree of readiness for college shall be counseled to enroll in accelerated courses, with an emphasis on Advanced Placement classes;

(c)
The cost of the initial ACT examination administered to students in grade eleven (11) shall be paid for by the Kentucky Department of Education. The costs of additional ACT examinations shall be the responsibility of the student; and

(d)
The components of the middle and high school assessment program set forth in paragraph (a) of this subsection shall be administered in lieu of a customized or commercially available norm-referenced test under subsection (2)(a) of this section.

(5)
No later than the 2007-2008 school year, and each year thereafter, students in grades ten (10), eleven (11), and twelve (12) may take the WorkKeys assessments from ACT, Inc. in reading for information, locating information, and applied mathematics.

(a)
The costs of the initial WorkKeys assessments shall be paid by the Kentucky Department of Education. The cost of additional WorkKeys assessments shall be the responsibility of the student.

(b)
A student whose scores on the WorkKeys assessments indicate that additional assistance is required in reading for information, locating information, or applied mathematics shall have intervention strategies for accelerated learning incorporated into his or her learning plan.

(c)
A student meeting the WorkKeys threshold established by the Department of Workforce Investment shall be issued the appropriate Kentucky employability certificate.

(6)
(a)
The Kentucky Department of Education shall conduct periodic studies comparing the standards in reading, mathematics, and science for middle and high schools within the Kentucky core content for assessment and the concepts and content measured by the ACT and the high school and college readiness examinations under subsection (4)(a) of this section.

(b)
If the department determines that reading, mathematics, and science assessments required under subsection (4)(a) of this section are shown to provide direct measures of content standards and concepts identified in the Kentucky core content for assessment, the Kentucky Board of Education shall seek the advice of the Office of Education Accountability, the School Curriculum, Assessment, and Accountability Council, and the National Technical Advisory Panel on Assessment and Accountability regarding reducing the number of questions on the Commonwealth Accountability Testing System.

(c)
The Kentucky Department of Education shall continue to include open-response or multiple-choice items, or both, that assess student knowledge and skills in reading, mathematics, and science to the degree necessary for adequate coverage of the elements of the Kentucky core content for assessment not covered by the examinations.

(7)
Accommodations provided by ACT, Inc. to a student with a disability taking the assessments under subsection (4)(a)3. of this section shall consist of:

(a)
Accommodations provided in a manner allowed by ACT, Inc. when results in test scores are reportable to a postsecondary institution for admissions and placement purposes, except as provided in paragraph (b) of this subsection; or

(b)
Accommodations provided in a manner allowed by a student's individualized education program as defined in KRS 158.281 for a student whose disability precludes valid assessment of his or her academic abilities using the accommodations provided under paragraph (a) of this subsection when the student's scores are not reportable to a postsecondary institution for admissions and placement purposes.

(8)
The assessments under subsections (4) and (5) of this section shall be known as the "Kentucky Work and College Readiness Examination" or "Readiness Examination."

(9)
Kentucky teachers shall have a significant role in the design of the assessments. The assessments shall be designed to:

(a)
Measure grade appropriate core academic content, basic skills, and higher-order thinking skills and their application. The assessment shall measure the core content for assessment used by the Department of Education during the 1997-98 school year. Any revisions to the core content for assessment shall be developed through a public process involving parents; educators at the elementary, secondary, and postsecondary education levels; professional education advocacy groups and organizations; and business and civic leaders and shall be distributed to all public schools;

(b)
Provide valid and reliable scores for schools. If scores are reported for students individually, they shall be valid and reliable; and

(c)
Minimize the time spent by teachers and students on assessment.

(10)
Results from the state assessment under this section shall be reported to the school districts and schools no later than one hundred fifty (150) days following the first day the assessment can be administered.

(11)
The Department of Education shall gather information to establish the validity of the assessment and accountability program. It shall develop a biennial plan for validation studies that shall include but not be limited to the consistency of student results across multiple measures, the congruence of school scores with documented improvements in instructional practice and the school learning environment, and the potential for all scores to yield fair, consistent, and accurate student performance level and school accountability decisions. Validation activities shall take place in a timely manner and shall include a review of the accuracy of scores assigned to students and schools, as well as of the testing materials. The plan shall be submitted to the Commission by July 1 of the first year of each biennium. A summary of the findings shall be submitted to the Legislative Research Commission by September 1 of the second year of the biennium.

(12)
In addition to statewide testing for the purpose of determining school success, the board shall have the responsibility of assisting local school districts and schools in developing and using continuous assessment strategies needed to assure student progress. The continuous assessment shall provide diagnostic information to improve instruction to meet the needs of individual students.

(13)
The Kentucky Board of Education, after the Department of Education has received advice from the Office of Education Accountability; the School Curriculum, Assessment, and Accountability Council; and the National Technical Advisory Panel on Assessment and Accountability, shall promulgate an administrative regulation under KRS Chapter 13A to establish the components of a reporting structure for assessments administered under this section. The reporting structure shall include the following components:

(a)
A school report card that clearly communicates with parents and the public about school performance. The school report card shall be sent to the parents of the students of the districts, and a summary of the results for the district shall be published in the newspaper with the largest circulation in the county. It shall include but not be limited to the following components reported by race, gender, and disability when appropriate:

1.
Student academic achievement, including the results from each of the assessments administered under this section;

2.
Advanced Placement courses offered, the number of students enrolled in Advanced Placement courses, and the number of students taking the examination for each course. The number of students shall be disaggregated by gender, race, students with disabilities, and economic status. Examination scores shall not be reported;

3.
Nonacademic achievement, including the school's attendance, retention, dropout rates, and student transition to adult life; and

4.[3.]
School learning environment, including measures of parental involvement;

(b)
An individual student report to parents for each fifth-grade student summarizing the student's readiness in reading and mathematics based on the student's fourth-grade state assessment results. The school's fifth-grade staff shall develop a plan for accelerated learning for any student with identified deficiencies;

(c)
An individual report for each student who takes a high school or college readiness examination administered under subsection (4)(a) of this section that:

1.
Provides the student's test scores;

2.
Provides a judgment regarding whether or not a student has met or failed to meet the expectations for each standard assessed; and

3.
Is designed to assist students, parents, and teachers to identify, assess, and remedy academic deficiencies prior to high school graduation; and

(d)
A student's scores on the ACT examination or WorkKeys assessments administered under subsections (4)(a) and (5) of this section and the ACT examination under KRS 158.6459(5) shall be recorded on his or her official high school transcript.

Section 7.   KRS 160.348 is amended to read as follows:

(1)
[Beginning with the 2003-2004 school year and thereafter, ]Each secondary school-based decision making council shall offer a core curriculum of Advanced Placement, International Baccalaureate, dual enrollment, or dual credit courses, using either or both on-site instruction or electronic instruction through the Kentucky Virtual High School or other on-line alternatives. In addition, each school-based decision making council shall comply with any additional requirements for Advanced Placement, International Baccalaureate, dual enrollment, and dual credit courses that may be established cooperatively by the Kentucky Department of Education, the Education Professional Standards Board, and the Council on Postsecondary Education in accordance with the definitions in KRS 158.007.

(2)
Each secondary school-based decision making council shall establish a policy on the recruitment and assignment of students to Advanced Placement, International Baccalaureate, dual enrollment, and dual credit courses that recognizes that all students have the right to participate in rigorous and[be] academically challenging curriculum[challenged and should be encouraged to participate in these courses]. All students who are willing to accept the challenge of a rigorous academic curriculum shall be admitted to Advanced Placement, International Baccalaureate, dual enrollment, and dual credit courses, provided they have the prerequisite courses.

(3)
No later than the 2008-2009 academic year, students enrolled in AP classes in the public schools shall have the cost of the AP examinations paid by the Department of Education.

Section 8.   KRS 164.002 is amended to read as follows:

As used in KRS Chapter 164, unless the context requires otherwise:

(1)
"Advanced Placement" or "AP" means a college-level course that incorporates all topics and instructional strategies specified by[for] the College Board[ Advanced Placement examination that incorporates all topics and instructional strategies specified by the College Board] on its standard syllabus for a given subject area and is licensed by the College Board.

(2)
"College Board Advanced Placement examination" means the Advanced Placement test administered by the College Entrance Examination Board.

(3)
"College Board" means the College Entrance Examination Board, a national nonprofit association that provides college admission guidance and Advanced Placement examinations.

(4)
"Dual credit" means a college-level course of study developed in accordance with KRS 164.098 in which a high school student receives credit from both the high school and postsecondary institution in which the student is enrolled upon completion of a single class or designated program of study.

(5)
"Dual enrollment" means a college-level course of study developed in accordance with KRS 164.098 in which a student is enrolled in a high school and postsecondary institution simultaneously.

Section 9.   KRS 164.098 is amended to read as follows:

[By December 31, 2002:]

(1)
The Council on Postsecondary Education shall promulgate administrative regulations that require public postsecondary educational institutions[, beginning with the 2003-2004 school year,] to grant credit toward graduation to a student who scores at least "3" on a College Board Advanced Placement examination.

(2)
The Council on Postsecondary Education shall publish information, in print and electronic format, about the scores required on College Board Advanced Placement examinations at which credit toward graduation and completion of degree requirements will be granted at all Kentucky public and private postsecondary educational institutions.

(3)
The Council on Postsecondary Education, in conjunction with the Kentucky Board of Education and the Education Professional Standards Board, shall develop guidelines for content knowledge and teacher training in dual enrollment and dual credit programs offered in Kentucky.

Section 10.   KRS 164.7874 is amended to read as follows:

As used in KRS 164.7871 to 164.7885:

(1)
"Academic term" means a semester or other time period specified in an administrative regulation promulgated by the authority;

(2)
"Academic year" means a period consisting of at least the minimum school term, as defined in KRS 158.070;

(3)
"ACT score" means the composite score achieved on the American College Test at a national test site on a national test date or an equivalent score, as determined by the authority, on the Scholastic Assessment Test;

(4)
"Authority" means the Kentucky Higher Education Assistance Authority;

(5)
"Award period" means two (2) consecutive academic terms;

(6)
"Base scholarship amount" means that amount earned by an eligible high school student pursuant to KRS 164.7879 in each academic year as determined by the grade point average earned and reported by the high school at the end of the academic year;

(7)
"Council" means the Council on Postsecondary Education created under KRS 164.011;

(8)
"Eligible high school student" means any person who:

(a)
Is a citizen, national, or permanent resident of the United States and Kentucky resident;

(b)
Was enrolled after July 1, 1998:

1.
In a Kentucky high school for at least one hundred forty (140) days of the minimum school term unless exempted by the authority's executive director upon documentation of extreme hardship, while meeting the Kentucky educational excellence scholarship curriculum requirements, and was enrolled in a Kentucky high school at the end of the academic year; or

2.
In a Kentucky high school for the fall academic term of the senior year and who:

a.
Was enrolled during the entire academic term;

b.
Completed the high school's graduation requirements during the fall academic term; and

c.
Was not enrolled in a secondary school during any other academic term of that academic year; and

3.
Has a grade point average of 2.5 or above at the end of any academic year beginning after July 1, 1998, or at the end of the fall academic term for a student eligible under subparagraph 2. of this paragraph; and

(c)
Is not a convicted felon;

(9)
"Eligible postsecondary student" means a citizen, national, or permanent resident of the United States and Kentucky resident, as determined by the participating institution in accordance with criteria established by the council for the purposes of admission and tuition assessment, who:

(a)
Earned a Kentucky educational excellence scholarship base, supplemental, or base and supplemental final award;

(b)
Has the required postsecondary G.P.A. required under KRS 164.7881;

(c)
Has remaining semesters of eligibility under KRS 164.7881;

(d)
Is enrolled in a participating institution as a part-time or full-time student; and

(e)
Is not a convicted felon;

(10)
"Full-time student" means a student enrolled in a postsecondary program of study that meets the full-time student requirements of the participating institution in which the student is enrolled;

(11)
"Grade point average" means the grade point average earned by an eligible student and reported by the high school or participating institution in which the student was enrolled based on a scale of 4.0 or its equivalent if the high school or participating institution that the student attends does not use the 4.0 grade scale;

(12)
"High school" means any Kentucky public high school, and any private, parochial, or church school located in Kentucky that has been certified by the Kentucky Board of Education as voluntarily complying with curriculum, certification, and textbook standards established by the Kentucky Board of Education under KRS 156.160;

(13)
"KEES" means Kentucky educational excellence scholarship;

(14)
"KEES curriculum" means five (5) courses of study, except for students who meet the criteria of subsection (8)(b)2. of this section, in an academic year as determined in accordance with an administrative regulation promulgated by the authority;

(15)
"Kentucky educational excellence scholarship" means a scholarship provided under KRS 164.7871 to 164.7885;

(16)
"Kentucky educational excellence scholarship trust fund" means the Wallace G. Wilkinson Kentucky educational excellence scholarship trust fund;

(17)
"Maximum award amount" means the sum of the base scholarship amount earned by an eligible high school student in each academic year of high school study plus any supplemental award earned by an eligible high school student or earned pursuant to KRS 164.7879(3)(d)[(c)]. The amount so determined shall be the maximum amount available to the eligible postsecondary student for any award period;

(18)
"Participating institution" means an "institution" as defined in KRS 164.001 that actively participates in the federal Pell Grant program, executes a contract with the authority on terms the authority deems necessary or appropriate for the administration of its programs, and:

(a)
1.
Is publicly operated; or

2.
Is licensed by the Commonwealth of Kentucky and has operated for at least ten (10) years, offers an associate or baccalaureate degree program of study not comprised solely of sectarian instruction, and admits as regular students only high school graduates or recipients of a general equivalency diploma or students transferring from another accredited degree granting institution; or

3.
Is designated by the authority as an approved out-of-state institution that offers a degree program in a field of study that is not offered at any institution in the Commonwealth; and

(b)
Continues to commit financial resources to student financial assistance programs;

(19)
"Part-time student" means a student enrolled in a postsecondary program of study who does not meet the full-time student requirements of the participating institution in which the student is enrolled and who is enrolled for at least six (6) credit hours or the equivalent for an institution that does not use credit hours; and

(20)
"Supplemental award" means commitment of scholarship funds under KRS 164.7879(3).

Section 11.   KRS 164.7879 is amended to read as follows:

(1)
Kentucky educational excellence scholarship awards shall be based upon an established base scholarship amount and an eligible high school student's grade point average. The base scholarship amount for students attaining a grade point average of at least 2.5 for the 1998-1999 academic year shall be as follows:





GPA

Amount
GPA

Amount





2.50

$125.00
3.30

$325.00





2.60

$150.00
3.40

$350.00





2.70

$175.00
3.50

$375.00





2.75

$187.00
3.60

$400.00





2.80

$200.00
3.70

$425.00





2.90

$225.00
3.75

$437.00





3.00

$250.00
3.80

$450.00





3.10

$275.00
3.90

$475.00





3.20

$300.00
4.00

$500.00





3.25

$312.00





The authority shall review the base amount of the Kentucky educational excellence scholarship each academic year and may promulgate an administrative regulation to make adjustments after considering the availability of funds.

(2)
(a)
The authority shall commit to provide to each eligible high school student the base amount of the Kentucky educational excellence scholarship for each academic year of high school study in the Kentucky educational excellence scholarship curriculum that the high school student has attained at least a 2.5 grade point average. The award shall be based upon the eligible high school student's grade point average at the close of each academic year. An award attributable to a past academic year shall not be increased after the award has been earned by an eligible high school student, regardless of any subsequent increases made to the base amount of the Kentucky educational excellence scholarship through the promulgation of an administrative regulation by the authority.

(b)
Notwithstanding the definitions of "eligible high school student" and "high school" in KRS 164.7874, any high school student who maintains Kentucky residency and completes the academic courses that are required for a Kentucky educational excellence scholarship while participating in an approved educational high school foreign exchange program or participating in the United States Congressional Page School may apply his or her grade point average for that academic year toward the base as described in paragraph (a) of this subsection. The grade point average shall be reported by the student's Kentucky home high school, based on an official transcript from the school that the student attended during the out-of-state educational experience. The authority shall promulgate administrative regulations that describe the approval process for the educational exchange programs that qualify under this paragraph. The provisions in this paragraph shall likewise apply to any Kentucky high school student who participated in an approved educational exchange program or in a Congressional Page School since the 1998-99 school year and maintained his or her Kentucky residency throughout.

(c)
1.
Notwithstanding the definitions of "eligible high school student" and "high school" in KRS 164.7874 and the requirement that a student graduate from a Kentucky high school, a high school student who completes the KEES curriculum while attending an accredited out-of-state high school or Department of Defense school may apply the grade point average for any applicable academic year toward the base as described in paragraph (a) of this subsection and shall also qualify for a supplemental award under subsection (3) of this section when:

a.
His or her custodial parent or guardian is in active service of the Armed Forces of the United States; and

b.
The custodial parent or guardian maintained Kentucky as the home of record at the time the student attended an accredited out-of-state high school or a Department of Defense school.

2.
The student or parent shall arrange for the out-of-state school to report the student's grade point average each academic year and the student's highest ACT score to the authority as required under KRS 164.7885. The authority shall promulgate administrative regulations implementing the requirements in this paragraph, including:

a.
The documentation that the parent shall submit to the authority establishing the student's eligibility for the scholarship; and

b.
The assurances that an out-of state institution shall submit to the authority for submission of the student grade point average.

3.
The provisions in this paragraph shall apply to the 2001-2002 school year and thereafter.

(3)
(a)
The authority shall commit to provide to each eligible high school student graduating from high school before June 30, 1999, and achieving a score of at least 15 on the American College Test, a supplemental award for the award period beginning in the fall of 1999, based on the eligible high school student's highest ACT score attained by the date of graduation from high school. The amount of the supplemental award shall be determined as follows:




ACT

Annual

ACT
Annual




Score
Bonus

Score
Bonus




15

$21

22
$171




16

$43

23
$193




17

$64

24
$214




18

$86

25
$236




19

$107

26
$257




20

$129

27
$279




21

$150

28 or above
$300


Subsequent supplemental awards for eligible high school students graduating before June 30, 1999, shall be determined in accordance with the provisions of paragraph (b) of this subsection.

(b)
The authority shall commit to provide to each eligible high school student upon achievement after June 30, 1999, of an ACT score of at least 15 on the American College Test a supplemental award based on the eligible high school student's highest ACT score attained by the date of graduation from high school. The amount of the supplemental award shall be determined as follows:




ACT



ACT





Score
Amount

Score
Amount




15

$36

22
$286




16

$71

23
$321




17

$107

24
$357




18

$143

25
$393




19

$179

26
$428




20

$214

27
$464




21

$250

28 and above
$500


The authority shall review the base amount of the supplemental award beginning with the 2001-2002 academic year and each academic year thereafter and may promulgate an administrative regulation to make adjustments after considering the availability of funds.

(c)
The authority shall commit to provide a supplemental award for achievement on an AP examination as defined in Section 8 of this Act to an eligible high school student who was eligible for free or reduced price meals under the national school meals program as set forth in 42 U.S.C. sec. 1751 et seq. for any year during high school enrollment. The supplemental award for AP examination scores are as follows: 
1.
Two hundred dollars ($200) for each score of three (3);

2.
Two hundred fifty dollars ($250) for each score of four (4); and 

3.
Three hundred dollars ($300) for each score of five (5).

(d)
The authority shall promulgate administrative regulations establishing the eligibility criteria and procedures for making a supplemental award to Kentucky residents who are citizens, nationals, or permanent residents of the United States and who graduate from a nonpublic secondary school not certified by the Kentucky Board of Education and Kentucky residents who are citizens, nationals, or permanent residents of the United States and who obtain a General Educational Development (GED) diploma within five (5) years of their high school graduating class, and students under subsection (2)(c) of this section who do not attend an accredited high school.

Section 12.   KRS 164.7881 is amended to read as follows:

(1)
Eligible high school students who have graduated from high school and eligible postsecondary students who have earned a Kentucky educational excellence scholarship, a Kentucky educational excellence scholarship and a supplemental award, or a supplemental award only pursuant to KRS 164.7879(3)(d)[(c)], shall be eligible to receive the Kentucky educational excellence scholarship, the Kentucky educational excellence scholarship and the supplemental award, or a supplemental award only for a maximum of eight (8) academic terms in an undergraduate or other postsecondary program of study at a participating institution, except as provided in subsections (5) and[subsection] (6) of this section.

(2)
To receive the Kentucky educational excellence scholarship, a Kentucky educational excellence scholarship and supplemental award, or a supplemental award only, an eligible high school or postsecondary student shall:

(a)
Enroll in and attend a participating institution as a full-time student or a part-time student; and

(b)
Maintain eligibility as provided in subsection (3) of this section.

(3)
Eligibility for a Kentucky educational excellence scholarship or a Kentucky educational excellence scholarship and supplemental award shall terminate upon the earlier of:

(a)
The expiration of five (5) years following the student’s graduation from high school, except as provided in subsection (5) or (6) of this section; or

(b)
The successful completion of an undergraduate or other postsecondary course of study. However, any student who successfully completes the requirements for a degree or certification involving a postsecondary course of study that normally requires less than eight (8) academic terms to complete may continue to receive the benefits of a Kentucky educational excellence scholarship, a Kentucky educational excellence scholarship and supplemental award, or a supplemental award only, for a cumulative total of eight (8) academic terms if the student enrolls as at least a part-time student in a four (4) year program.

(4)
(a)
The maximum award amount shall be determined by the authority and shall be adjusted as provided in this subsection. The award amount ultimately determined to be available to an eligible postsecondary student for an award period shall be delivered by the authority to the participating institution for disbursement to the eligible postsecondary student.

(b)
The authority shall, by promulgation of administrative regulations, provide for the proportionate reduction of the maximum award amount for an eligible postsecondary student for any academic term in which the student is enrolled on a part-time basis. Each academic term for which any scholarship or supplemental award funds are accepted by an eligible postsecondary student shall count as a full academic term, even if the award amount was reduced to reflect the part-time status of the eligible postsecondary student, except if the eligible postsecondary student interrupts enrollment during the award period for any reason specified in subsection (5) of this section, and the participating institution does not certify a cumulative grade point average for that student at the end of that award period.

(c)
1.
An eligible postsecondary student who is enrolled full-time in an undergraduate program of study, in the pharmacy program at the University of Kentucky, or in a program of study designated as an equivalent undergraduate program of study by the authority in an administrative regulation, shall receive the maximum award amount for the first award period that the student is enrolled in and attending the program of study.

2.
To retain the maximum award for the second award period, an eligible postsecondary student shall have at least a 2.5 grade point average at the end of the first award period, except that if the eligible postsecondary student interrupts enrollment during the award period for any reason specified in subsection (5) of this section, and the participating institution does not certify a cumulative grade point average for that student at the end of that award period, the eligible postsecondary student shall, subject to paragraph (b) of this subsection, retain the maximum award for the award period in which he or she resumes enrollment.

3.
To retain the maximum award amount for subsequent award periods, an eligible postsecondary student shall have a cumulative grade point average of 3.0 or greater at the end of the prior award period, except that if the eligible postsecondary student interrupts enrollment during the award period for any reason specified in subsection (5) of this section, and the participating institution does not certify a cumulative grade point average for that student at the end of that award period, the eligible postsecondary student shall, subject to paragraph (b) of this subsection, retain the same award for the award period in which he or she resumes enrollment as he or she received in the award period in which enrollment was interrupted.

4.
Any eligible postsecondary student who maintains a cumulative grade point average of less than 3.0 but at least 2.5 at the completion of any award period shall receive a reduction in the maximum award amount equal to fifty percent (50%) of the maximum award amount for the next award period.

5.
Any eligible postsecondary student who maintains a cumulative grade point average of less than 2.5 at the completion of any award period shall lose his or her award for the next award period.

6.
Each participating institution shall certify to the authority at the close of each award period the cumulative grade point average of each Kentucky educational excellence scholarship recipient enrolled as a full-time or part-time student at the participating institution.

7.
Any student who loses eligibility through failure to maintain the required cumulative grade point average may regain eligibility in a subsequent award period upon reestablishing at least a 2.5 cumulative grade point average or its equivalent during a subsequent award period, as certified by the participating institution.

(5)
The expiration of a student's eight (8) academic terms and five (5) year eligibility shall be extended by the authority upon a determination that the student was unable to enroll for or complete an academic term due to any of the following circumstances:

(a)
A serious and extended illness or injury of the student, certified by an attending physician;

(b)
The death or serious and extended illness or injury of an immediate family member of the student, certified by an attending physician, which would render the student unable to attend classes;

(c)
Natural disasters that would render a student unable to attend classes; or

(d)
1.
Active duty status for the student in the United States Armed Forces or as an officer in the Commissioned Corps of the United States Public Health Service, or active service by the student in the Peace Corps Act or the Americorps, for the total number of years during which the student was on active duty status. The number of months served on active duty status shall be rounded up to the next higher year to determine the maximum length of eligibility extension allowed[, for up to three (3) years].

2.
A student whose eligibility expired prior to the effective date of this Act due to the three (3) year time limit on eligibility extensions imposed by this paragraph prior to the effective date of this Act shall have his or her eligibility reinstated for the number of years beyond the three (3) years during which he or she was on active duty status. The number of months served on active duty status shall be rounded up to the next higher year to determine the maximum length of eligibility extension allowed.

(6)
An eligible postsecondary student who is enrolled at a participating institution in a five (5) year undergraduate degree program designated in an administrative regulation promulgated by the authority shall be eligible to receive the Kentucky educational excellence scholarship, the Kentucky educational excellence scholarship and the supplemental award, or the supplemental award only for a maximum of ten (10) academic terms. The expiration of an eligible postsecondary student's five (5) year eligibility shall be extended to six (6) years for eligible postsecondary students meeting the requirements of this subsection.

(7)
Each eligible high school student who attains a 28 or above on the ACT and a 4.0 grade point average for all four (4) years of high school shall be designated as a "Senator Jeff Green Scholar" in honor of the late Senator Jeff Green of Mayfield, Kentucky, First District, and shall be recognized by the high school in a manner consistent with recognition given by the high school to other high levels of academic achievement.

Section 13.   KRS 164.7885 is amended to read as follows:

(1)
Not later than August 1, 1999, and each June 30 thereafter, each Kentucky high school shall submit to the authority, a compiled list of all high school students during the academic year. A high school shall report the grade point average of an eligible high school student pursuant to KRS 164.7874 by January 15 following the end of the fall academic term in which the student completed the high school graduation requirements. The list shall identify the high school and shall contain each high school student's name, Social Security number, address, grade point average for the academic year, expected or actual graduation date,[ and] highest ACT score, eligibility status for free or reduced-price lunch and each Advanced Placement examination score. The list need not contain the ACT or Advanced Placement scores[score] if the authority receives the scores[ACT score] directly from the testing services. The authority shall notify each eligible high school student of his or her Kentucky educational excellence scholarship award earned each academic year. The authority shall determine the final Kentucky educational excellence scholarship and supplemental award based upon the actual final grade point average,[ and] highest ACT score, and qualifying AP scores and shall notify each eligible twelfth-grade high school student of the final determination. The authority shall make available a list of eligible high school and postsecondary students to participating institutions.

(2)
The authority shall provide data access only to participating institutions that have either received an admission application from an eligible high school or postsecondary student or have been listed by the eligible high school or postsecondary student on the Free Application For Federal Student Aid.

(3)
For each eligible postsecondary student enrolling in a participating institution after July 1, 1999, the participating institution shall verify to the authority:

(a)
The student's initial eligibility for a Kentucky educational excellence scholarship, Kentucky educational excellence scholarship and supplemental award, or supplemental award only pursuant to KRS 164.7879(3)(d)[(c)] through the comprehensive list compiled by the authority or an alternative source satisfactory to the authority;

(b)
The student's highest ACT score attained by the date of graduation from high school, provided that the participating institution need not report the ACT score if the authority receives the ACT score directly from the testing services;

(c)
The eligible postsecondary student's full-time or part-time enrollment status at the beginning of each academic term; and

(d)
The eligible postsecondary student's cumulative grade point average after the completion of each award period.

(4)
Each participating institution shall submit to the authority a report, in a form satisfactory to the authority, of all eligible postsecondary students enrolled for that academic term. Kentucky educational excellence scholarships and supplemental awards shall be disbursed by the authority to each eligible postsecondary student attending a participating institution during the academic term within thirty (30) days after receiving a satisfactory report.

(5)
The Kentucky educational excellence scholarship and the supplemental award shall not be reduced, except as provided in KRS 164.7881(4).

(6)
Kentucky educational excellence scholarships and supplemental awards shall not be awarded or disbursed to any eligible postsecondary students who are:

(a)
In default on any loan under Title IV of the federal act; or

(b)
Liable for any amounts that exceed annual or aggregate limits on any loan under Title IV of the federal act; or

(c)
Liable for overpayment of any grant or loan under Title IV of the federal act; or

(d)
In default on any obligation to the authority under any programs administered by the authority until financial obligations to the authority are satisfied, except that ineligibility may be waived by the authority for cause.

(7)
Notwithstanding the provisions of KRS 164.753, the authority may promulgate administrative regulations for the administration of Kentucky educational excellence scholarships and supplemental awards under the provisions of KRS 164.7871 to 164.7885 and KRS 164.7889.
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