
OFFICE OF THE GOVERNOR 
STATE OF MONTANA 

STEVE BULLOCK JOHN WALSH 
GOVERNOR LT. GOVERNOR 

May 6, 2013 

The Honorable Linda McCulloch 
Secretary of State 
State Capitol 
Helena, MT 59620 

Dear Secretary McCulloch: 

In accordance with the power vested in me as Governor by the Constitution and the laws of the State 
of Montana, I hereby veto Senate Bill 269 (SB269), "AN ACT PROVIDING THAT 
EXPENDITURE ESTIMATES IN FISCAL NOTES ARE IN EXCESS OF OR A REDUCTION TO 
THE BASE BUDGET; CLARIFYING THAT PRESENT LAW ADJUSTMENTS ARE NOT 
INCLUDED IN THE BASE BUDGET; REPLACING REFERENCES TO A PRESENT LAW 
BASE BUDGET WITH REFERENCES TO PRESENT LAW ADJUSTMENTS; AMENDING 
SECTIONS 5-4-205,5-12-303,17-7-102,17-7-111,17-7-112, 17-7-123, AND 20-9-326, MCA; 
AND PROVIDING AN EFFECTIVE DATE." 

SB 269 seeks to, among other items, establish a new basis from which fiscal notes are calculated, 
seeks to make a strict distinction between present law and new proposals, and effectively eliminates 
statewide present law adjustments. Simply stated, SB 269 creates more questions than it attempts to 
solve and does little but provide current legislative cover for the general misunderstanding of, and 
lack of learning about the state's budget process that has worked well for both sides of the aisle 
session after session. 

Section 1 of the bill suggests that changes calculated in fiscal notes should start from the current 
fiscal year (i.e. the second year of the biennium). Acknowledging that the rest of the budget process 
is based off the base year (i.e. the first year of the biennium), undoubtedly this would lead to fiscal 
notes being understated and other procedural gaming of fiscal notes which, unfortunate as it may be, 
could be the point of this legislation. Further, Section 3 ofthe bill attempts to make a very strict 
distinction between present law and new proposals. It is unknown what the intent of this legislation 
is to address, as the categorization of decision packages has seemed to be a non-controversial issue, 
and the categorization of a decision package can already be changed by the Legislature with an 
affirmative vote in any respective legislative committee. 

Moreover, the current budget processes employed by executive agency staff in the development, 
defense, and implementation ofmy budget are sound, transparent, and effective. SB 269 attempts to 
change a process that is tried and true, and attempts to disrupt a productive course of action with 
legislative "fixes" for problems that do not exist. 
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As our current statewide budget outlook is and has been superior, I would like to think that at least 
some of this success is due to the current budgetary processes we have in place in current statute, 
and not just plain luck. Based on my interpretation of our current processes and the expertise of my 
staff, I would argue it is the former. That said, SB 269 is a misguided attempt to change a process 
that has helped make Montana the fiscal envy of the rest of the country. 

For these reasons, I veto SB 269. 

Sincerely, 
,.---

~~----
STEVE BULLOCK 

Governor 


cc: 	 Legislative Services Division 

Jeff Essmann, President of the Senate 

Mark Blasdel, Speaker of the House 



