
VETO MESSAGE: 

 
VETO MESSAGE - No. 148 

  

TO THE ASSEMBLY: 

  

I am returning herewith, without my approval, the following bill: 

  

Assembly Bill Number 10094-B, entitled: 

  

    "AN  ACT  to amend the public health law, in relation to payments to 

      rural hospitals designated as critical access hospitals" 

  

    NOT APPROVED 

  

  Under this legislation,  effective  April  1,  2013,  critical  access 

hospitals  ("CAHs") would be reimbursed for outpatient services provided 

to Medicaid recipients at 101 percent of costs,  in  lieu  of  the  rate 

methodology  currently  authorized  by law. I vetoed a similar bill last 

year (Veto No. 80 of 2011) because it would have required  reimbursement 

to  CAHs  of  approximately $6.5 million that was not encompassed in the 

two-year Medicaid appropriations or the Medicaid global cap  enacted  as 

part  of  the  2011-12  budget.  I  also indicated at that time that the 

Payment Reform/Quality Measurement Work Group of the  Medicaid  Redesign 

Team  ("MRT")  could  consider  the  issues  raised by the bill and make 

recommendations. 

  

  Since that bill was vetoed, the work group recommended that the  State 

establish   a   special   pool   of  funds,  the  Vital  Access  Program 

("VAP")/Safety Net Provider Pool, to target funding to a select group of 

providers including CAHs aimed at specific goals  such  as  the  facili- 

tation  of  facility restructuring, the promotion of fiscal stability or 

the improvement of community care.  The  enacted  2012-13  State  Budget 

authorized  up  to  $86.4  million in this fiscal year. A portion of the 

available funding will be awarded in the near future under  an  applica- 

tion process completed under the Healthcare Efficiency and Affordability 

Law  ("HEAL-NY").  The remaining funds will be dedicated to the enhance- 

ment of reimbursement rates for eligible providers, and  the  Department 

of  Health  is working with stakeholders on a process for the allocation 

of such funds. CAHs will be eligible to apply. Thus, this legislation is 

disapproved. 

 

The bill is disapproved. (signed) ANDREW M. CUOMO 


