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May 14, 2007 

The Honorable Brad Johnson 
Secretary of State 
State Capitol
Helena, MT 59620

Dear Secretary Johnson:

In accordance with the power vested in me as Governor by the Constitution and the laws of the
State of Montana, I hereby veto House Bill (HB) 577, “AN ACT STANDARDIZING MEDICAL
ASSISTANCE UNDER THE MONTANA MEDICAID PROGRAM TO CHILDREN UNDER 19
YEARS OF AGE; AND AMENDING SECTION 53-6-131, MCA.”

HB 577 expands the federal poverty level threshold of children for Medicaid from 100% to 133% for
children 6 years of age and older and under 19. Currently, only children under age 6 are covered
by Medicaid up to 133% of the federal poverty level. The primary reason for my veto of HB 577 is
that the Medicaid program is an entitlement program, but state funding for the expansion required
under the bill is not included in HB 2 - now being considered by the special session of the
Legislature. Despite the fact it is not funded, if HB 577 were to become law, it is estimated that the
ongoing cost to the state general fund would be close to $1.5 million in the coming biennium and
would exceed $2 million/biennium by fiscal years 2010 and 2011 and thereafter.

Despite my decision to veto this bill, there is good news for children in Montana, as HB 577 was not
the only bill passed by the 60th Legislature addressing children’s health insurance. Notably, SB 22
expands CHIP (the Children’s Health Insurance Program) eligibility to children whose combined
family income is 175% of the federal poverty level, from the current level of 150%.
Contemporaneous to issuing this veto of HB 577, I have signed into law SB 22. It is anticipated that
under SB 22, 2,100 new children will obtain coverage under the CHIP program. Moreover, funding
for the expansion of the CHIP program contained in SB 22 is included in HB 2 – the state budget
bill – which is now under consideration by the Legislature in this special session. Additionally, the
60th Legislature passed and I signed into law HB 198, expanding dental care benefits under CHIP
to cover significant dental needs beyond those covered in the basic plan.

As well, the Legislature passed and I signed into law HB 406, which will provide state assistance for
the creation or expansion of community health centers through state funded grants to the centers.
Community health centers serve not only Montana’s children but their entire families. Finally, HB 2,
in the version currently being considered by this special session of the Legislature, includes nearly
$20 million of increased funding for caseload growth in Medicaid-supported children’s mental health
services.

In conclusion, while my decision to veto HB 577 was not an easy one, absent funding for the
expanded entitlement program under the bill, I believe I had no other choice. On the brighter side, I
believe there were many other positive actions taken by the Legislature, which received my
support, that will be improve the health and lives of Montana’s children, and for this I believe we
should all be proud.

Sincerely, 
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BRIAN SCHWEITZER
GOVERNOR

cc: Legislative Services Division


