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May 3, 2007 
 
The Honorable Brad Johnson 
Secretary of State 
State Capitol
Helena, MT 59620
 
Dear Secretary Johnson:
 
In accordance with the power vested in me as Governor by the Constitution and the laws of the State of
Montana, I hereby veto Senate Bill (SB) 537, “AN ACT REVISING LAWS RELATING TO PREPAID LEGAL
SERVICES; DEFINING ‘LEGAL SERVICE EXPENSE PLAN’; PROVIDING THAT LEGAL SERVICE
EXPENSE PLANS ARE NOT SUBJECT TO THE INSURANCE CODE; AMENDING SECTIONS 33-1-102,
33-1-206, AND 33-17-504, MCA; REPEALING SECTION 33-1-215, MCA; AND PROVIDING AN
IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY DATE.”
 
SB 537 amends Montana laws related to prepaid legal service plans, which are contracts for the provision of
legal services between plan administrators and individuals or groups. In 2001, the Legislature first passed
legislation to regulate prepaid legal service plans as a type of casualty insurance. The legislation arose
because of questions and complaints by both consumers and the marketers involved in the multi-level
marketing operations under which the plans often are sold. The 2001 legislation helped provide the
consumer protection necessary to assure that the plans were of value and that they were marketed by those
licensed to market insurance products.
 
Now, six years later, SB 537 would remove the classification of these services as a type of casualty
insurance. Instead, they would be regulated generally under Montana’s consumer protection laws, but those
laws do not provide assurance at the front end that the person marketing the product has the proper
professional training to sell the product and that the product being sold has the value that it is represented to
have.
 
I do not believe that SB 537 serves the best interests of Montana’s consumers. I am concerned that if
prepaid legal service plans are no longer regulated under Montana’s insurance code, the same complaints
and questions about them that arose prior to the 2001 legislation will again arise.
 
Sincerely, 
 
 
 
BRIAN SCHWEITZER
GOVERNOR
 
cc: Legislative Services Division


