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Regular Session, 2006

SENATE BILL NO. 693

BY SENATOR ADLEY 

INSURANCE RATES.  Repeals authority for the ten percent rate increases without approval
from the Louisiana Insurance Rating Commission.

AN ACT1

To amend and reenact R.S. 22:1401(J)(2) and (3)(a), relative to property and casualty2

insurance rates; to provide for the Louisiana Insurance Rating Commission; to repeal3

flexible rating; to provide for procedures; and to provide for related matters.4

Be it enacted by the Legislature of Louisiana:5

Section 1. R.S. 22:1401(J)(2)and (3)(a) are hereby amended and reenacted to read6

as follows: 7

§1401.  Louisiana Insurance Rating Commission; creation, membership, selection,8

compensation, powers, duties, and functions; budgetary control; use9

of funds; flexible rating10

*          *          *11

J. *          *          *12

(2) Except as provided herein, overall average rate level increases or13

decreases in any twelve-month period, for all coverages combined for both personal14

and commercial lines, of ten percent above or below the insurer's rates in effect, may15

take effect without prior approval as provided in Paragraph (3) of this Subsection.16

The ten percent limitation does not apply on an individual insured basis.17
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Notwithstanding any other provisions of this Part, for any policies governed by this1

Section, filings that produce rate level changes within the limitation specified herein,2

become effective without prior approval, provided that notice is given to the3

policyholders in accordance with Paragraph (4) of this Subsection. Subsequent to4

a rate change approved by the commission which increases insurance rates per5

risk classification, the insurer may decrease the increased rates, without6

approval of the commission, to a level no lower than the approved rates in effect7

prior to the increase.  The insurer shall give written notification to the8

commission of the rate decrease.  Such decrease shall be effective after thirty9

days from the delivery of the notification, unless within thirty days of receipt of10

the written notification by the insurer the commission notifies the insurer in11

writing that the rate decrease is not actuarially justified.  The notice of the rate12

decrease shall include such information as required by the commission to13

determine if the rate decrease is actuarially justified.14

*          *          *15

(3)(a) A rate increase or decrease falling within the said limitation may16

become effective not less than thirty days after the date of the filing with the17

commission. Any such filing is deemed to meet the requirements of this Part. The18

actuarial staff of the commission and the office of property and casualty may find19

that such filing is not in compliance with this Part; however, the actuarial staff shall20

issue a written order specifying in detail the provisions with which the insurer has21

not complied and state a reasonable period in which the filing shall be deemed no22

longer effective. Any such order that is issued more than thirty days from the date23

on which the commission received the rate filing, shall be on a prospective basis only24

and shall not affect any contract issued or made prior to the effective date of the25

order. Any such order may be appealed by the filing insurer to the commission. Rate26

filings falling outside of the said limitation shall be subject to the prior approval by27

the commission as otherwise provided by law.  Subsequent to a rate change28

approved by the commission which reduces insurance rates per risk29
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classification, the insurer may increase the reduced rates, without approval of1

the commission, to a level no higher than the approved rates in effect prior to2

the reduction.  The insurer shall give written notification to the commission of3

the rate increase.  Such increase shall be effective after thirty days from the4

delivery of the notification, unless within thirty days of receipt of the written5

notification by the insurer the commission notifies the insurer in writing that6

the rate increase is not actuarially justified.  The notice of the rate increase shall7

include such information as required by the commission to determine if the rate8

increase is actuarially justified.9

The original instrument and the following digest, which constitutes no part
of the legislative instrument, were prepared by Carla S. Roberts.

DIGEST
Adley (SB 693)

Present law provides that a property casualty insurer can raise or lower rates by 10% without
going before the La. Insurance Rating Commission.

Proposed law provides that a property casualty insurer can raise rates by 10% only if they
receive approval from the La. Insurance Rating Commission.

(Amends R.S. 22:1401(J)(2) and (3)(a))


